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General 


Chen Xitong Receives Japanese Olympic Member 


OW 2607145593 Beijing XINHUA in English 144] 
GMT 26 Jul 93 


[Text] Beijing, July 26 (XINHUA) —Chen Xitong, presi- 
dent of the Beijing 2000 Olympic Games Bid Committee 
[BOBICO], met on Monday [26 July] with Japanese Inter- 
national Olympic Committee member, Shunichiro Okano. 


Chen told Shunichiro Okano that Beijing has kept working 
hard because the D-day is drawing nearer and nearer. 


Chen, former mayor of the City of Beijing, said: “We have 
done our utmost but we have to prepare ourselves for two 
possible outcomes.” 


The BOBICO president said that if Beijing could not win 
the bid for the 2000 games, the city will go on to bid for 
other Olympics in the future. 


Article Discusses International Situation 


OW2707101493 Beijing BEIJING REVIEW in English 
No. 29, 19-25 Jul 93 pp 11, 12 


[Article by Song Yiming: “New Features in the Current 
International Situation”) 


[Text] In the past half year, the Western countries have 
turned from exultation to anxiety over the end of the Cold 
War. New developments are not what they had expected. 
The situation in Eastern Europe and the former Soviet 
Union, especially in Russia, has become the number-one 
source of trouble for the West. The conflict in former 
Yugoslavia is still to be settled. Ethnic and religious 
conflicts tend to expand and deteriorate. And their 
attempt to promote Western democracy has been ham- 
pered. The Western countries are experiencing economic 
recession as well as crises of confidence in their govern- 
ments. More stress is being put on domestic issues. At the 
same time, China is again becoming a focus of attention. 


Considering the new attitudes of the Western countries 
toward the post-Cold War world, the current international 
situation is characterized by the following features: 


First, the end of the Cold War created serious new chal- 
lenges to both the old international order and each coun- 
try’s domestic order. 


There is a wide call for a change in the old international 
order, to reform various obsolete international mecha- 
nisms shaped after World War II. The collapse of the 
bipolar system derives directly from the breakup of the 
former Soviet Union, which was unanticipated by most of 
the world. The establishment of a fair and just interna- 
tional order will be a long process. Before that occurs, the 
world will experience a relatively anarchic period of dis- 
order. 


The threat of large wars in the post-World War II world 
greatly affected both Eastern and Western countries in 
resource allocation, the role of state, social coherence and 
ideology. [sentence as published] The end of the Cold War 
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created heavy tasks for both America and the former 
Soviet Union: large-scale arms reduction and the transfor- 
mation from military to civilian industry. Members of 
NATO and the Warsaw Pact, now both smaller in dimen- 
sion, face similar tasks. Arms reduction and industrial 
transformation will not save much money in the short 
term, but will increase the number of unemployed. Ana- 
lysts in the West have said that previously the legitimacy of 
each government depended on its ability to effectively 
confront foreign aggression, now the test will be whether or 
not it can solve domestic problems. Former national 
coherence formed by foreign threats is no longer relevant, 
and new forces for cohesion have yet to be found. Anti- 
Communism in the West has lost its adversary. With such 
large international changes and recession in the Western 
economies, the Western governments are hard put to cope 
with the situation. 


Second, the West will put more emphasis on domestic 
affairs. This is inevitable as foreign military threats 
decline. This trend in the Western countries began in the 
mid-1980s. Over the past several years, Western govern- 
ments have realized that in order to cope with the chal- 
lenges of the post-Cold War era it is necessary, as well as 
possible, for them to focus on domestic affairs. Even the 
United States, now the sole superpower, is giving priority 
to internal affairs. After his inauguration, Bill Clinton 
asked the new Secretary of State to handle foreign affairs 
so he could concentrate on domestic issues. Clinton only 
spent time on foreign affairs when crisis situations devel- 
oped in Russia and the former Yugoslavia. According to 
America’s Ambassador to the United Nations, the funda- 
mental difference between Bill Clinton and George Bush is 
that Clinton has closely related domestic affairs with 
foreign affairs. This is also reflected in America’s with- 
drawal from the ambition to be world leader. Although 
Clinton has said that America will continue to lead the 
world, he didn’t include this as one of the three principles 
guiding American foreign policy: ensuring economic secu- 
rity, maintaining a strong military force and supporting 
democracy. Clinton now talks little about a new world 
order, which further demonstrates the difference. 


It seems that the Wesiern countries have to change their 
emphasis from a desire to reform other countries to 
restructuring and stabilizing themselves. After the Cold 
War the West also faces the tasks of self-reform. Pushed by 
technological development, economic integration and 
competition at home and abroad, the Western countries 
and Japan have to launch a significant reform of economic 
structure including strengthening the construction of basic 
facilities improving industrial structure and transform 
military industries. In the United States, “Clinton eco- 
nomics” has begun to replace “Reagan economics” which 
was popular for a decade. Meanwhile, almost all the 
Western European countries face the severe task of 
reforining their high-cost social security system, which has 
made them very difficult to remain competitive but will 
inevitably bring about a series of new social problems after 
the reform. Japan's measures to support economic pros- 
perity have been effective for a long time. But it will not be 
able to cope with the new situation unless adjustments are 
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made. Scandals in Western Europe and Japan have put 
political reform at the top of the agenda. This in turn will 
make structural economic reforms more difficult. 


Third, as for the external affairs, the Western countries 
presently prefer stability rather than turbulence. And the 
implementation of power politics is now subject to this 
precondition. 


During the Cold War both the East and West attempted to 
remain stable while prompting turbulence in the opposite 
camp. In the early stage of the post-Cold War period, the 
West considered itself to have won a victory and displayed 
aggressiveness toward socialist and developing countries 
on economic and political issues. But even at that time the 
Western countries could not do it separately but had to 
unite and work together in various forms. As they stressed 
internal affairs, they tended to adopt a bland approach to 
foreign affairs. Now the West needs a stable world, and 
fears both a wave of refugees and nuclear proliferation. 
Therefore they hope that individual stability can be main- 
tained as the basis for regional and world stability. Domes- 
tically, the Western countries themselves need strong gov- 
ernment. Economic thinking is also undergoing great 
change in the West. For example, government interven- 
tion, which has been decreased over the past decade is now 
increasing. The non- Western countries prefer strong gov- 
ernment, capable of controlling all situations. In some 
cases, even authoritarian governments are acceptable to 
avoid domestic unrest. For socialist countries, promoting 
change is restricted to the extent that it will not bring about 
major disturbances 


The Western countries are now carrying out a kind of 
preventive diplomacy, attempting to take preventive steps 
in crisis situations. America is no exception. Most Western 
countries appear to be passive in the face of existing 
conflicts. On the issue of Bosnia, Western Europe has 
reacted slowly and cautiously. They now hope America 
will take a leading role in organizing effective intervention. 
Although Clinton noted that America would take action to 
assert its leadership, this action is unlikely to be very 
strong. 


America and some other Western countries will doubt- 
lessly continue to employ power politics toward non- 
Western countries. They believe this will enforce their 
demand for world stability. Their thinking goes like this: 
only democratic countries can avoid wars. Bat unless their 
domestic situations can be improved considerably, their 
actions will remain limited. Clinton announced during the 
presidential election campaign last October that he sup- 
ports diplomacy for the promotion of democracy, but it 
must be cautious. America is unable to support every 
demand for self- determination around the world. Since 
his election Clinton has kept to this policy. 


Fourth, the development of economic strength in recent 
years shows that America is getting economically more 
aggressive, while Japan and Western Europe are resisting. 
All the Western countries are emphasizing development in 
East Asia. 
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Earlier in the post-Cold War period, with special attention 
of the rise of Japan and Germany, America estimated that 
there would be a tri-polar situation consisting of the 
United States, Europe and Japan. There are different 
estimations within the United States on the development 
potentials of Japan and Europe. Some take Japan as 
America’s major competitor. Others estimate that the 21st 
century will be the century of Europe. In the past year, the 
rise of Japan and Germany has been set back. The previous 
special relationship between the United States and Britain 
no longer exists. A “US- Germany leading partnership” 
has not yet been set up. And a “US- Japan global partner- 
ship” has still not been put into practice. 


Currently, America is demonstrating aggressiveness on 
economic and trade issues, especially toward Japan and 
the European Community. Economic security, one of the 
three principles of Clinton’s foreign policy, refers to trade 
security, which means expanding America’s export 
market. In fact, Clinton has changed the principle of free 
trade to a principle of fair trade or managed trade, 
stressing government regulation and equity in trade and 
investment conditions. The Clinton Administration has 
exerted constant pressure on Japan and the EC. The 
United States also took a tough stand toward newly 
industrialized countries and other developing countries on 
trade issues. On the other hand, Japan and Western 
Europe are making every effort to resist America’s pres- 
sure. Japanese president [as published] Kiichi Miyazawa's 
visit to the United States was called a visit in which Japan 
dared to say “No” to America. 


The momentum of economic development in East Asia 
forms a sharp contrast to the recession in Europe. The 
Western countries are now turning their attention to East 
Asia, particularly China. There have been strong calls in 
the United States for more stress on cooperation with East 
Asia. Some say the combination of North American Free 
Trade Zone and the Asia Pacific Economic Cooperation 
Conference reflects a fine combination of the openness of 
North American enterprises with East Asian Confucian 
political order, which can put America in an invincible 
position in the “post- Atlantic capitalist system.” 


United States & Canada 


Qian Qichen Receives U.S. Undersecretary Davis 


0W2707090793 Beijing XINHUA in English 0819 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)}—Chinese Vice-Premier 
and Foreign Minister Qian Qichen met with visiting U.S. 
Under-“ecretary of State Lynn E. Davis here today. 


The two sides exchanged views on the proposal for com- 
plete prohibition of nuclear tests raised by the United 
States and some other issues of common interest. 


Yesterday, Chinese Vice-Minister of Foreign Affairs Liu 
Huagiu held talks with Davis, who arrived here Sunday 
{25 July]. 
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Li Langing Meets U.S. Pharmaceutical Executive 
OW 2707080093 Beijing XINHUA in English 0754 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)}—Chinese Vice-Premier 
Li Langing met here today with visiting Chief Operating 
Officer and President of the United States’ Upjohn Com- 
pany Ley S. Smith, and his party. 


Both sides exchanged views on Sino-U.S. pharmaceutical 
cooperation and other issues of common interest. 


Smith and his party arrived here on July 25 as guests of the 
State Pharmaceutical Administration. 


Shenzhen Mayor Invites Investors on U.S. Visit 


OW2707042993 Beijing XINHUA in English 0346 
GMT 27 Jul 93 


{Text] Washington, July 26 (XINHUA)—Businessmen 
from China’s economic boom town of Shenzhen have 
struck a 700 million U.S. dollar investment deal with 
American companies, Shenzhen’s mayor said here today. 


Mayor Li Youwei, speaking at the end of a 10-day visit to 
Los Angeles, Houston, New York City and Washington 
D.C., said the deal covered industries like road, subway 
and airport building, banking, processing, high technology 
and trade. 


“We were deeply impressed that Americans showed sin- 
cere interest in investing in our stock markets, law firms, 
banks and other service sectors,” Li, head of a 60-member 
delegation, told XINHUA. 


Shenzhen, a booming city bordering Hong Kong, was built 
from a poor, small village in the late 1970s. The gross 
domestic product of Shenzhen, one of the four special 
economic zones in China, has kept rising at an annual rate 
of over 46 percent since then. 


The city, with one of the two stock markets in China, 
found it difficult to engage in road and subway construc- 
tion in the wake of its economic prosperity. “that is why we 
are here looking for partners,” the mayor said. 


Besides roads, airports and power plants, Shenzhen hopes 
to further develop its manufacturing industries like tele- 
communications, electronics, computer and bio- 
engineering, the mayor said. 


There are 201 American enterprises and joint ventures in 
Shenzhen with a population of nearly 3 million. It has 
trade ties with 122 countries and regions. 


“Shenzhen is now in its mature stage of development,” the 
mayor said, adding, “we hope foreign investment will be a 
boost to the city, and investment from America is espe- 
cially welcome.” 


Article on ‘Contradiction’ in U.S. Diplomacy 
HK2707035893 Guangzhou YANGCHENG WANBAO 
in Chinese 18 Jul 93 p 4 


[Article in the “Reading Notes” column by Yang Hua- 
sheng (2799 5478 0581): ““Clintonism Diplomacy””’] 
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[Text] Six months after Clinton moved into the White 
House, a U.S. diplomacy bearing a strong “Clintonism” is 
ermnerging. Its most prominent characteristics are: A vig- 
orous pursuit of human rights diplomacy, attention to 
economic diplomacy, and the push for ‘‘neo- 
interventionism,” which carries perhaps the strongest 
“Clinton flavor” in all of his diplomatic strategy. 


Clinton won power on the platform of “reform” and 
“reinvigorating the American economy.” He swore that he 
would home in on the American domestic economy like a 
“laser beam” and would not be unconcerned about the 
“American people” as was Bush, who was a “foreign policy 
president” only, prompting worry that Clinton would turn 
to isolationism. Six months’ practice has proved that the 
new U.S. President not only has not turned to “isolation- 
ism,” but has been actively involved in international 
affairs, with all the air of “a world leader” and acting as the 
“only post-cold war superpower.” 


A bird's-eye view of the Clinton administration’s actions 
in the international arena over the last six months—such 
as launching missile attacks on Iraq under the UN banner; 
sending peace-keeping troops to Somalia and Macedonia; 
direct intervention in the conflict in Bosnia-Herzegovina; 
and applying trade sanctions to Third World countries 
under the excuse of “human rights” and “free trade,” 
including a trade war with Japan and the European Com- 
munity, its Western trading partners—all these serve as 
footnotes to show from different angles Clinton's diplo- 
n\acy of “active intervention” in international affairs. 


The truth is that there is a huge contradiction between the 
objective, actual American national strength and its ambi- 
tions: The United States wants to be a “world leader” and 
“international policeman” but does not want to pay the 
high price entailed. Clinton wants to concentrate on 
domestic affairs, but has been launching attacks all over 
the world. All these events show that he cannot have both, 
and point to a contradiction not easily reconciled. Further- 
more, the U.S. Government often contradicts itself in 
foreign action: In international trade disputes, it has tried 
to extract concessions from its Western allies with threats 
of a “trade war,” while trying to maintain the relationship 
of “partners” in interest; on the Bosnia-Herzegovina con- 
flict, it wanted to subdue the Serbs by force, yet was 
unwilling to take the lead in the effort or go it alone, nor 
could it convince its allies to dance to its tune; on peace- 
keeping in Somalia, the United States has moved in and 
pulled out several times, and now finds itself in a dilemma; 
on Mideast issues, it wanted to be a “leader,” but could not 
give up its position of siding with Israel. In short, people 
may well learn the meanings of such sayings as “there are 
issues in which a great power is powerless” and “the spirit 
is willing, but the flesh is weak” from the complicated and 
embarrassed state of mind of the Clinton administration 
arising from its “active intervention” policy. 


U.S. House Opposes Bid for Olympic Sponsorship 


OW2707005393 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 26 Jul 93 


[By Washington correspondent Wang Degqing; from the 
“News and Press Review” program] 


4 INTERNATIONAL AFFAIRS 


[Text] In disregard of the strong opposition from the world 
community as well as the U.S. Government and people 
[mei guo chao ye], the U.S. House of Representatives 
brazenly adopted a resolution yesterday to oppose China’s 
bid for sponsoring the 2000 Olympic Games. 


The resolution flagrantly accuses China on the so-called 
human rights issue, Tibetan issue, religion issue, as well as 
the issue concerning exports of goods produced by pris- 
oners. 


Chinese Radio Goes on Air in Washington Area 


OW 2707003793 Beijing XINHUA in English 2148 
GMT 26 Jul 93 


[Text] Washington, July 26 (XINHUA)}—“China Radio 
International” today began its one-hour English program 
re-broadcast by “New World Radio” here. 


This is the first time that China’s English broadcast 
reaches the greater Washington area through a local AM 
radio station. 

James Weltzman, president of New World Radio, 
described July 26 as “a very exciting and very important 
day for all of us here at New World Radio.” He said, “This 
program bringing China Radio International into Wash- 
ington will further our attempt to allow people of one 
country to get to know the people of the other country 
better and I think that this fosters greater knowledge, 
greater cooperation, greater familiarity, greater tolerance 
and hopefully better relations between the peoples.” 


Congratulating on the successful beginning of the English 
radio program, Minister Zhao Xixin of the Chinese 
Embassy here, said the China Radio International pro- 
gram broadcast through New World Radio to the public 
audience in the capital city of the United States was “an 
important event in the history of Sino-U.S. cultural 
exchanges.” He expressed the belief that the program 
would do a good job in furthering mutual understanding 
between the peoples of the two countries and enhancing 
their friendship and cooperation. 


The one-hour English program broadcast from 4:00 PM to 
5:00 PM (local time) daily except weekend includes news 
and special reports about political, economic, cultural and 
social events in China. 


The New World Radio, situated on the western outskirts of 
Washington D.C., is the greater Washington area’s first 
all-ethnic, multicultural station with an audience of over 
four million people. 


Central Eurasia 


NPC’s Tomur Dawamat Arrives in Turkmenistan 


OW2707022793 Beijing XINHUA in English 0123 
GMT 27 Jul 93 


[Text] Ashgabat, July 26 (XINHUA)—A delegation of the 
Chinese National People’s Congress (NPC) headed by 
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Tomur Dawamiat, vice-chairman of the Standing Com- 
mittee, arrived here today for a four-day official visit to 
Turkmenistan. 

This is the first China's high-ranking delegation visiting 
Turkmenistan since the two countries established diplo- 
matic relations. 

It * ~.so the first visit to Turkmenistan by a Chinese NPC 
‘. ation, which came from Dushambe after a three-day 
visit to Tajikistan. 


Russia ‘Never’ Plans Official Ties With Taiwan 


OW2407024393 Beijing XINHUA in English 0159 
GMT 24 Jul 93 


[Text] Moscow, July 23 (XINHUA)}—Russia will never 
establish dipiomatic relations with Taiwan, no matter at 
present or in the future, a Russian Foreign Ministry 
spokesman said here Friday [23 July]. 


At a press conference, Boris Kutovskiy said there is no 
change in Russia’s policy on the “Taiwan issue.” 

He reaffirmed Russia’s stand that Taiwan is part of China 
and the People’s Republic of China is the sole legitimate 
Government of China. 


While developing its relations with Taiwan, he said, Russia 
will strictly abide by the principle that these relations 
should be non- governmental and non-official. 


How the Taiwan issue will be resolved is a matter of the 
Chinese people, he stressed. 


Northeast Asia 


Hu Jintao Pays Homage in Pyongyang Cemeteries 


OW 2707045093 Beijing XINHUA Domestic Service in 
Chinese 1405 GMT 26 Jul 93 


[By reporters Li Nengqing (7812 5174 3237) and Gao 
Haorong (7559 3185 2837)] 


[Text] Pyongyang, 26 Jul (XINHUA)}—A Chinese party 
and government delegation, headed by Comrade Hu Jin- 
tao, laid wreaths at the Cemetery of Revolutionary Mar- 
tyrs of the Democratic People’s Republic of Korea and the 
Korea-China Friendship Tower this afternoon. 


Accompanied by Choe Tae-pok, candidate member of the 
Central Political Bureau of the Workers Party of Korea 
[WPK] and secretary of the WPK Central Committee, and 
Deputy Marshal Kim Pong-yul, vice minister of the 
Korean People’s Armed Forces, the Chinese party and 
government delegation arrived at the Cemetery of Revo- 
lutionary Martyrs on Mt. Taesong in the suburbs of 
Pyongyang and laid wreaths at the cemetery of Korean 
revolutionary martyrs. In the name of the Chinese party 
and government delegation, Comrade Hu Jintao wrote an 
inscription for the cemetery which reads: “Eternal repose 
to the Korean revolutionary martyrs!” 


Later, accompanied by Choe Tae-pok and Kim Pong-yul, 
the Chinese party and government delegation drove to the 
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Korea-China Friendship Tower and laid wreaths to mar- 
tyrs of the Chinese volunteers who died in the Korean war. 
Comrade Hu Jintao earnestly browsed the roll of martyrs 
of the volunteers, which is kept at the Friendship Tower, 
and wrote an inscription: “The friendship between China 
and Korea will last for generations and forever!” 


In the evening, the Korean Ministry of Culture and An 
staged a large-scale show, “The Song of Wishes,” per- 
formed by 5,000 singers and dancers at the February 8 
Cultural Hall. Accompanied by Korean party and govern- 
ment leaders O Chin-u, Kang Song-san, and Pak Song- 
chol, Hu Jintao, as the guest of honor, watched the 
performance with delegations from other countries, which 
were here for the celebrations. 


Attends ‘Grand Ceremony’ 


OW2707084793 Beijing XINHUA in English 0811 
GMT 27 Jul 93 


[Text] Pyongyang, July 27 (XINHUA)—The Democratic 
People’s Republic of Korea today held a grand ceremony 
in the Kim []-song Square here to mark the 40th anniver- 
sary of victory of the national liberation war. 


President Kim Il-song, Supreme Commander of the 
Korean People’s Army Kim Chong-il, and Hu Jintao, head 
of the visiting delegation of the Chinese party and govern- 
ment, were among those attending the ceremony. 


Also present at the ceremony were Palestine Liberation 
Organization Chairman Yasir ‘Arafat, Cambodian head of 
state Norodom Sihanouk, and other foreign guests. 


Tens of thousands of armymen, worker-peasant Red 
Guards and young guards paraded through the square. 


Choe Kwang, chief of general staff of the Korean People’s 
Army, said in his speech that the victory won by the 
Korean people in their national liberation war was an 
event of historic significance in defending national dignity 
and sovereignty. 


Hundreds of thousands of the residents of the capital also 
participated in the ceremony. 


Also present a! today’s ceremony were O Chin-u, minister 
of the Korean People’s Armed Forces, and the prime 
minister of tiie Democatic People’s Republic of Korea, 


Kang Song-san. 
Southeast Asia & Pacific 


Reportage on Qiao Shi’s Visit in Malaysia 


Meets Malaysian Speaker 
OW2607133993 Beijing XINHUA in English 1315 
GMT 26 Jul 93 


{Text} Kuala Lumpur, July 26 (XINHUA)}—Chairman of 
the Standing Committee of the Chinese National People’s 
Congress (NPC), Qiao Shi, expressed his hope here today 
that his visit to Malaysia will promote understanding 
between the two peoples and two parliaments. 
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Qiao made the remark during his talks this morning with 
his Malaysian counterpart, Mohamed Zahir. 

Qiao said he hopes that his first visit as China's senior 
legislator to the ASEAN countries will also expand the 
range of common views and strengthen friendship. 

He said that Sino-Malaysian diplomatic relations have 
enjoyed “major breakthroughs and have entered a new 


stage of full development in recent years thanks to the 
efforts by both sides.” 


Zahir, speaker of the House of Representatives of 
Malaysia, said that both countries have enjoyed an incred- 
ibly fast development in bilateral trade. 


He added that “exchanges between the two peoples have 
also developed drastically in recent years.” 


It was learned that a total of 46 Sino-Malaysian joint 
ventures have been set up, and the trade volume between 
the two countries has topped one billion U.S. dollars. 


“These could help strengthen the ties between the two 
countries and the two peoples, and help us become 
stronger in this region,” Zahir said. 

Qiao told his host that China now faces a heavy task of 
economic construction due to its vast territories, large 
population and long history of backwardness. 


Even the current development is not balanced, he said. 


“China's experience of over 40 years have told us that 
attention should be focused on economic construction, 
which needs a favorable and peaceful international envi- 
ronment,” he said. 


Qiao arrived here Sunday [25 July] afternoon from Indo- 
nesia. This is the second-leg of his visit of the five ASEAN 
countries, which will also cover Singapore, Thailand and 
the Philippines. 


Attends Banquet Hosted by Speaker 
OW2607134793 Beijing XINHUA in English 1316 
GMT 26 Jul 93 


[Text] Kuala Lumpur, July 26 (XINHUA)}—The National 
People’s Congress (NPC) of China, the legislative body, is 
going to send a delegation to the conference of ASEAN 
Parliamentary Organization (APO), which is to be held 
here later this year. 


This is announced by Qiao Shi, chairman of NPC Standing 
Committee here this evening at a lavish banquet held for 
him by Mohamed Zahir, speaker of the House of Repre- 
sentatives of Malaysia. 


Over the past few years, China has sent delegation to the 
conference as observer. 


“We're willing to continue cooperations with parliaments 
of all the ASEAN countries, and make contributions to the 
peace and development of the region and the world,” Qiao 
said. 


6 INTERNATIONAL AFFAIRS 


Both parliament leaders have made speeches at the ban- 
quet, hoping to promote bilateral relations and coopera- 
tions. 

Mr. Zahir said that Qiao’s visit and other senior Chinese 
leaders’ visits have demonstrated that China hopes to 
maintain friendly relations with ASEAN countries. 

Qiao Shi said that China supports the idea proposed by 
Malaysia for the establishment of the East Asia Economic 
Caucus (EAEC) and is ready to join Malaysia and other 
ASEAN countries in continued efforts to promote eco- 
nomic cooperation of the region. 


Speaks on Ties at Banquet 
OW2707083793 Beijing XINHUA Domestic Service in 
Chinese 1356 GMT 26 Jul 93 


[By reporters Peng Shujie (1756 2885 2638) and Ding 
Baozhong (0002 1405 1813)} 


[Text] Kuala Lumpur, 26 Jul (XINHUA)}—Mohamed 
Zahir, speaker of the Malaysian House of Representatives, 
held a grand banquet here this evening warmly welcoming 
the visit of Qiao Shi, chairman of the Chinese National 
People’s Congress [NPC] Standing Committee. 


At the banquet, which was permeated with warmth and 
friendship, Speaker Zahir delivered a welcoming speech 
and said that the exchange of visits by Chinese and 
Malaysian leaders in recent years has further consolidated 
the friendly ties between the two countries in the fields of 
the economy and culture. 


He said: The visits of Chairman Qiao Shi and other 
Chinese leaders to Malaysia have demonstrated that China 
hopes to maintain friendly relatiuas with ASEAN coun- 
tries. This policy is conducive to maintaining peace in the 
East as well as in the world. 


Speaker Zahir praised China for its “very speedy develop- 
ment” and said that the ASEAN countries are proud of the 
outstanding achievements attained by China. He said: 
“China’s participation in this region’s economic develop- 
ment has promoted progress in various countries. Its open 
markets have increased trading opportunities among coun- 
tries in this region and have offered an even larger market 
that will afford common interests to us.” 


He also noted that China’s NPC will be welcome to attend 
the conference of the ASEAN pa-liamentary organization 
as an observer in Kuala Lumpur this year. 


In his speech, Chairman Qiao Shi highly praised the 
remarkable achievements made by people of various 
nationalities in Malaysia in developing the national 
economy. He also spoke highly of the Malaysian Govern- 
ment’s commendable efforts in maintaining regional peace 
and stability, promoting South-South cooperation, and 
safeguarding the rights and interests of developirg coun- 
tries. 


He said that the conditions for mutually beneficial coop- 
eration between China and Malaysia in various fields, 
levels, and forms are in the making and that the future of 
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their cooperation is bright. He added: “China and ASEAN 
have established friendly and cooperative relations of 
mutual understanding and common development over the 
years. We are full of confidence that such friendly relations 
will be strengthened. China supports the idea proposed by 
Malaysia for the establishment of the East Asia Foonomic 
Caucus and is ready to join Malaysia and other ASEAN 
countries in continued efforts to promote the economic 
cooperation of the region.” 

Chairman Qiao ‘Shi said: China’s NPC will send a delega- 
tion to the conference of the ASEAN parliamentary orga- 
nization this year. tic noied: “We are willing to continue to 
intensify our cooperation with the parliaments of the 
ASEAN member states and make new contributions to the 
peace and development of the region and the world.” 
Chairman Qiao Shi this morning heard a briefing on 
Malaysia's economic development by the person in charge 
of the Economic Planning Office under the Malaysian 
Prime Minister's Office and toured the Hero Automobile 
Plant this afternoon. 


Meets Prime Minister Mahathir 


OW2707111693 Beijing XINHUA in English 1057 
GMT 27 Jul 93 


[Text] Kuala Lumpur, July 27 (XINHUA)}—Qiao Shi, 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), today reaffirmed sup- 
port for the proposal by Malaysian Prime Minister 
Mahathir Mohamed for an East Asia Economic Caucus 
(EAEC) to boost regional economic and trade cocperation. 


Qiao, who is on official visits to five members of the 
Association of Southeast Asian Nations (ASEAN), made 
the remark during a meeting with Mahathir. 


In response, Mahathir said that if East Asian countries 
could sit together and discuss the common problems they 
face, the possibility of faster economic development will be 
greater. 


“If East Asian countries have a better economic devieop- 
ment and better cooperation, it is beneficial for countries 
all over the world,” said Mahathir, who also expressed the 
wish that East Asian countries can discuss their economic 
problems with countries of other regional groups. 


Qiao agreed that regional dislogue on economic develop- 
ment will contribute to the peace and stability of the east 
Asian region. 

“With more opportunities of dialogue and cooperation, it 
will certainly be good for peace and stability of the region, 
which are indispensible for all the countries in this region,” 
he said. 


Qiao, Mahathir Discuss Economy 
OW2707112193 Beijing XINHUA in English 1103 
GMT 27 Jul 93 


[Text] Kuala Lumpur, July 27 (XINHUA)—Economic 
development and cooperation between China and 
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Mahathir Mohamed early this afternoon. 


Mahathir, prime minister of Malaysia who visited Beijing 
last month, told the visiting chairman of the Standing 
Committee of China’s National Peopie’s Congress (NPC), 
that he is impressed by the success of China’s economic 
development. 


“Quite may contracts were signed between enterpreneurs 
of the two countries during my visit in Beijing,” said the 
prime minister, adding that he has urged Malaysian entre- 
preneurs to have more and better economic cooperation 
with China after his return. 


Qiao Shi told Mahathir that economic development is a 
long-range ‘ask for China, which has both potentials and 
difficulties 


Qiao said that China will stick to its present way of 
development, and enhancing cooperation with all coun- 
tries including developing countries in the sov th. 


“I'm both realistic and optimistic about China’s economic 
development,” said Qiao. “China has a very good people, 
a stable political situation and high enthusiasm.” 


“We have a promising future and we still need some time,” 
Qiao added, who also expressed the idea that China is 
willing to cooperate with Malaysia on the basis of mutual 
benefit and achieve common prosperity. 


Qiao also told Mahathir that China supports his idea of 
organizing an East Asia Economic Caucus (EAEC). 


The Malaysian prime mizister said that if East Asian 
countries could sit together and discuss the common 
problems they face, the possibility of faster economic 
development will be greater. 


“If East Asian countries have a better economic develop- 
ment and better cooperation, it is beneficial to countries all 
over the world,” the prime minister added. 


Qiao agreed to what Mahathir said, and added that this 
will also be favorable to the peace and stability of East 
Asia. 


“To have more opportunities of dialogue and cooperation 
is certainly good for peace and stability of the region, 
which are indispensable for all the countries in this 
region,” Qiao said. 


Li Tieying Discusses Economy in Philippines 


OW2507124393 Beijing XINHUA in English 1219 
GMT 25 Jul 93 


[Text] Manila, July 25 (XINHUA)}—China will have a 
more open market as it continues economic reform and 
keeps economic momei:itum, visiting Chinese State Coun- 
cilor Li Tieying said here today. 
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“The China’s market will be more open to foreign com- 
modities,” Li, also minister in charge of the State Com- 
mission for Restructuring Economic System, told 
XINHUA before leaving for Singapore after a five-day 
visit here. 

He said the prospect is brought about by the deepening 
reform which has in the past 15 year driven the country to 
achieve an average annual gross national product growth 
of 8.9 percent. 


ca een one Se ene Se Soe 
China's market and increased its demands,” he 


Statistics showed that China’s foreign trade volume has 
been grow at an average annual rate of 16 percent in the 
past 10 years. 

With the deepening of the reform, which Li said has 
basically been a transition from the planning system to a 
market oriented system, more and more Chinese enter- 
prises are now acquiring the power to directly import and 
export their products, which used to be monopolized by 
the central government. 


To make the market more open, Li added, China also 
reduced tariffs on 3,371 kinds of imported goods from an 
average 40 percent to 15 percent and removed the import 
adjustment tax on the top of duties last year. 


Li was in the Philippines to acquire first-hand k..owledge 
of the country’s economic system, including the market 
competition mechanism. 


Chen Junsheng Receives Indonesian Minister 


OW2707104993 Beijing XINHUA in English 1035 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)}—Chinese State Coun- 
cillor Chen Junsheng met with Subiyakto Cakrawerdaya, 
minister of co- operatives and guidance of small-scale 
businesses of Indonesia, and his party here this afternoon. 


The Indonesian visitors arrived here Sunday [25 July] as 
guests of the Chinese Ministry of Agriculture. 


Luo Gan Visits Vanuatu Premier Maxime Korman 


OW2707091393 Beijing XINHUA in English 0812 
GMT 27 Jul 93 


[Text] Port Vila, July 27 (XIN#iUA)}—Maxime Carlot 

Korman, the prime minister ¢; the south-Pacific island 

nation of Vanuatu, today vceiced support to developing 

— economic cooperations between his country and 
ina. 


He expressed this hope during a meeting with Chinese 
State Councillor Luo Gan, who is on an official tour of 
three south- Pacific island nations. 


Korman also expressed his appreciation for the economic 
and technical support given by China since the country 
obtained inu.,endence in 1980. 
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Luo, who 1s also the secretary-general of the Chinese State 
Council, or cabinet, said that the Chinese Government has 
always attached importance to developing relations with 
Vanuatu. 


He also said the Chinese Government appreciates the 
interests Vanuatu Government has in developing relations 
with China, as well as its “one China” policy. 


He expressed the hope that economic cooperation between 
China and Vanuatu would be broadened and diversified, 
in particular in fishery, forest, and house construct’on. 


Luo and the Chinese Government delegation arrived here 
on Sunday [25 July] for 1 week-long visit. He will also go to 
the Marshall Islands and Micronesia. 


Shandong Economic Delegation Visits Australia 


SK2507044693 Jinan Shandong People's Radio 
Network 7 rin 2300 GMT 24 Jul 93 


[Text] he ....ation of the Australian Government, a 
friend. ‘> and sconomic delegation of Prov- 
ince, h: +. Jiang Chunyun, member of the Political 
Bureau Oi .... PC Central Committee and secretary of the 
Shandong Provincial CPC Committee, left Beijing on the 
afternoon of 23 July to start its friendly visit to Melbourne, 
capita: of Australia’s Victoria State. 


Liu Huagiu, vice minister at the PRC Ministry of Foreign 
Affairs; and Lightowler, Avstralian Ambassador to China, 
saw the delegation off at the airport. 


In this visit, the 14-member friendship and economic 
delegation of Shandong Province visited Australia in 
return for South Australia Premier Arnold's visit to Shan- 
dong last May. They wanted to further enhance the friend- 
ship between the peoples of China and Australia and 
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between Shandong Province and the state of South Aus- 
tralia, gaining advanced management experience, and 
inspecting new economic cooperation items. 


It was learned that in this visit, the delegation brought to 
Australia more than 60 items involving communications, 
energy resources, animal husbandy, mineral industry, and 
breeding of aquatic products to substat.tively make explo- 


The delegation left Jinan by train on the evening of 20 
July. Seeing the delegation off at the railway station were 

responsible comrades, including Zhao Zhihao, 
Ma Zhongcai, Li Chunting, Li Wenquan, and Song Fatang; 
and responsible persons of the prov:ncial departments 


Near East & South Asia 
Spokesman Comments on Israeli Attack on 
Lebanon 


OW2707061793 Beijing XINHUA Domestic Service in 
Chinese 0448 GMT 27 Jul 93 


[Text] Beijing, 27 Jul (XINHUA)—Answering a reporter's 
question today, a spokesman for the Ministry of Foreign 
Affairs expressed regret over the renewed tension in 
southern Lebanon. 


A reporter asked: What is your comment on Israeli troops’ 
surprise attack against southern Lebanon on 25 July? 


The spokesman said: “The recent serious escalation of 
military actions in southern Lebanon has caused casualties 
of people there, including some innocent civilians, and 
given rise to renewed tension in that region. We deeply 
regret this. We hope all relevant parties will exercise 
restraint so that the situation will not deteriorate and 
adversely affect the current Middle East peace process.” 
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Political & Social 


Article Outlines Jiang Zemin’s Increasing 
Influence 

HK2707063493 Hong Kong KUANG CHIAO CHING 
in Chinese No 250, 16 Jul 93 pp 6-10 


[Article by Chu Ta (2612 6671): “Jiang Zemin Issues 
Warnings”’] 


[Excerpts] [Passage omitted] How do we evaluate China’s 
present economy? 


Reliable sources from Beijing revealed that Jiang Zemin, 
CPC general secretary and state president, said this 
recently: 


There are two schools of thought among foreign wire 
services on the economic situation in our country. One 
praises our economy to the hilt. We should not allow these 
praises to go to our head. Another paints a rather stark 
picture of our economy. We need not be panicked, either. 
We must hold our position. It seems that for our guiding 
policy we will have to reach back to the two phrases Deng 
Xiaoping often has reiterated: “Hide our capacity and bide 
our time, and deal with the situation soberly.” 


Jiang Zemin stressed: We must promptly solve the prom- 
inent problems in the economy. They will lead only to 
disaster if they are allowed to grow. [passage omitted] 


Jiang Zemin described central-locality relations as “bones 
and tendons,” that the two are related to each other as a 
whole and must coexist in harmony. The central authori- 
ties must take care of localities, and localities must speak 
“Beijing dialect” more often and support central authori- 
ties. He said: “We are stressing power delegation on the 
one hand, and amassing necessary financial powers on the 
other.” “The central authorities must exercise effective 
leadership and hold part of the financial powers in their 
hand, or else how will they go about national defense, 
education, and large- scale water conservancy and infra- 
structural projects?” [passage omitted] 


Jiang Zemin specifically commended leaders of Jiangxi 
Province, saying: When the economic work seminar for the 
six provinces and one city was in session in May, Jiangxi 
leaders did a good job when overnight they wired 11 
implementation measures back to the province to be 
carried out. [passage omitted] 


The provincial governor and city mayor posts and the 
leadership bodies of the people’s congresses and local 
Chinese People’s Political Consultative Conference 
[CPPCC] committees for the 30 provinces and autono- 
mous regions and municipalities all have been filled. A 
total of 226 persons were elected for provincial governors 
and vice governors, and city mayors, 271 for people’s 
congresses’ chairmen and vice chairmen, and 342 for 
chairmen and vice chairmen of CPPCC committees. [pas- 
sage omitted] 


The new provincial-level leadership is younger in age. The 
average age of members of government leadership is 52, 4 
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years younger than before the leadership change. One-third 
of the leaders are under 50, and some are cadres under 45. 
Other trends in the age composition indicate the leaders 
are more knowledgeable, professional, and younger. The 
youngest provincial governor in China now is 48 years old, 
and the youngest provincial vice governor is 37. The age 
composition of the leaders of people’s congresses and 
CPPCC committees also shows a visible downward trend: 
56 percent of the leaders of provincial people’s congresses 
and 36 percent of the leaders of CPPCC committees are 
under 60 years of age. 


Since the end of last year, from personnel changes and 
transfers in the Central Military Commission, all of the 
military regions, and arms and services; from reelections 
and tenure changes in central party and government and 
provincial and city leaderships; to Jiang Zemin’s confer- 
ring military titles on six generals from the three PLA 
headquarters, the Navy and Air Force, and the National 
Defense University in the capacity of Central Military 
Commission chairman and his recent series of speeches, 
everything points to Jiang Zemin’s growing influence. 


The revelation by the CPC Central Committee of a list of 
names for the leadership for the Central Leading Group for 
Taiwan Affairs confirmed again the accuracy and reli- 
ability of reports of this journal. The March 1993 edition 
of KUANG CHIAO CHING was the first to report that 
Jiang Zemin had replaced Yang Shangkun as the one in 
charge of the Central Leading Group for Taiwan Affairs, 
with Qian Qichen as the group’s deputy head and Wang 
Zhaoguo, who is concurrently director of the Central 
Office for Taiwan Affairs, as secretary-general. 


Jiang Zemin Holds Six Key Posts 


Jiang Zemin now holds six key party, government, and 
military posts: CPC general secretary, the leading Political 
Bureau Standing Committee member, state president, 
Central Military Commission chairman, Central Financial 
and Economic Leading Group head, and CPC Central 
Committee Leading Group for Taiwan Affairs head. This 
shows that as the core of the CPC third-generation leader- 
ship, Jiang Zemin has concentrated in his hands all the 
party, government, military, financial, and public security 
powers. 


Reportage on Leadership Inspection Activities 


Zhu Rongji Visiting Zhu Jiang Delta 


HK2707032593 Hong Kong WEN WEI PO in Chinese 
27 Jul 93 p 2 


[Report: “Zhu Rongji Is Currently Inspecting Areas 
Around the Zhu Jiang Delta To Investigate the Implemen- 
tation of Macroeconomic Control and Regulatory Mea- 
sures”’} 


[Text] An informed source has revealed that Zhu Rongji, 
member of the Standing Committee of CPC Central Com- 
mittee’s Political Bureau and vice premier of the State 
Council, is currently inspecting areas around the Zhu Jiang 
Delta to see how macroeconomic control and regulatory 
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measures being are implemented and to investigate the 
situation of expediting reform and opening up. 


Wen Jiabao on Agriculture in Shanxi 


OW2707102493 Beijing XINHUA Domestic Service in 
Chinese 1015 GMT 8 Jul 93 


[By XINHUA reporter Li Renhu (2621 0088 5706) and 
SHANXI RIBAO reporter Li Wei (2621 0251)] 


[Text] Taiyuan, 8 Jul (XINHUA)— Wen Jiabao, alternate 
member of the Political Bureau and member of the Secre- 
tariat of the CPC Central Committee, paid an inspection 
tour to Shanxi’s Luliang mountain area from 2 to 7 July. 
He stressed: We should persist in using Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics to guide rural reform and agricultural develop- 
ment so as to further consolidate and strengthen agricul- 
ture’s status as the foundation of the national economy. 


During his inspection of Lanxian, Xingxian, Linxian, and 
Lishi, Wen Jiabao learned of the way local authorities had 
implemented the rural policies set forth by the party 
Central Committee and the State Council, and he heard 
the opinions of cadres and people at the grass-roots level 
on how to better deal with the new situation and problems 
that had emerged in the current drive for rural reform and 
development. 


Wen Jiabao said: Comrade Deng Xiaoping’s exposition 
regarding rural reform and development is an important 
component of his theory of building socialism with Chi- 
nese characteristics, as well as an important guiding ide- 
ology for doing a better job in rural work. He urged cadres 
at all levels to conscientiously study Comrade Xiaoping’s 
important expositions on developing the national 
economy on the basis of agriculture, liberating and devel- 
oping rural productive forces through reform, pursuing 
agricultural modernization in light of China’s conditions, 
and depending on policy, technology, and investment in 
agricultural development so as to understand and master 
Comrade Xiaoping’s stand, viewpoints, and methods in 
studying and solving rural problems, and to further 
enhance their understanding of policy and improve the art 
of leadership. 


Wen Jiabao pointed out: Under the new situation of 
establishing a new socialist market economy and acceler- 
ating economic development, we must strengthen and 
improve the party’s guidance over rural work. The most 
important thing is to uphold the party’s basic line of “one 
central task and two basic points” without wavering for 
100 years, to earnestly carry out the various principles and 
policies concerning rural areas set forth by the party since 
the Third Plenary Session of the 1 1th CPC Central Com- 
mittee, to stabilize and perfect the household contract 
responsibility system with remuneration linked to output, 
to pay close attention to the central task of economic 
construction, to further emancipate our minds and seek 
truth from facts, to conduct in-depth investigations and 
studies, and to make efforts in tackling acute contradic- 
tions and practical problems that have arisen from the 
development of the rural economy. We should pay equal 
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attention to the two civilizations, conscientiously 
strengthen the building of primary party organizations and 
organizations of political power, and do a good job in 
overall public security control. 


Wen Jiabao was very pleased with Shanxi’s bumper har- 
vest of summer grain crops this year. He said: Striving for 
a bumper harvest across the country this year is of great 
significance to consolidating and developing the hard- 
earned excellent situation, and to promoting reform, 
opening up, and economic development. At present, we 
should focus on the following work: stop issuing IOU’s, 
earnestly lighten peasants’ burden, procure and store grain 
and other major farm products, and carry out field man- 
agement for autumn-harvested crops. 


The Luliang mountain area is a famous revolutionary base 
area. Since reform and opening up, the local economy has 
developed quite quickly, and the people’s living standards 
have improved accordingly. However, due to its poor 
environment and backward infrastructure, this area is still 
one of the impoverished regions covering extensive areas 
in the country. After having visited some poverty-stricken 
villages and households, and having inspected advanced 
models who have shaken off poverty and become pros- 
perous, Wen Jiabao pointed out: The party Central Com- 
mittee and the State Council are very concerned about 
people in the Luliang area. To change the Luliang moun- 
tain area’s poor image as soon as possible, the state will 
continue to provide necessary support. Nevertheless, a 
fundamental change will only be effected if cadres at all 
levels lead the masses to wage an arduous struggle against 
poverty. He put forward specific demands for the Luliang 
mountain area to quicken the pace of shaking off poverty 
and becoming prosperous. 


Central Investigations To Encompass 10 More 
Provinces 


HK2707093893 Hong Kong LIEN HO PAO in Chinese 
27 Jul 93 p 2 


(“Special article” by staff reporter: “Ten Central Investi- 
gation Groups Return to Beijing To Summarize Work, 
Misgivings Over the Fact That Privileges Will Make it 
Difficult To Exercise Macroeconomic Regulation and 
Control”) 


[Text] The Central Authorities Will Carry Out Investiga- 
tions in Another 10 Provinces and Prefectures 


The central investigation groups, which left Beijing for 
different provinces on the 15th of this month, returned to 
Beijing one after another yesterday. The 10 investigation 
groups are expected to spend five days summing up their 
work, and then submit a work report to the central 
leadership. After that, the groups will begin conducting a 
10-day investigation in another 10 provinces and prefec- 
tures. 


During their investigation, however, the investigation 
groups were unable to overcome misgivings over certain 
privileges enjoyed by central levels during the course of 
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combining themselves with localities, such as ties main- 
tained by sons and daughters of high- ranking officials, 
thus making it impossible for a thoroughgoing implemen- 
tation of macroeconomic control and regulation. 


After the central investigation groups complete and submit 
a comprehensive work report on their investigations in 20 
provinces, municipalities, and autonomous prefectures, 
the CPC top leadership wii conduct careful and detailed 
studies on the unexaggerated reality reflected by the report. 


On the basis of the work report submitted by the investi- 
gation groups, and in light of the reactions of all localities 
and trades on the 16 measures promulgated by the central 
authorities on macroeconomic control and regulation, the 
CPC will make policy decisions on four major issues that 
have a bearing on the overall situation, including the 
monetary system, investment system, financial and taxa- 
tion system, and enterprise reform. If satisfactory effects 
can be produced within a short period of time, the CPC 
may, advancing on the crest of its victory, call an economic 
work conference in the coming September for leading 
members of provinces and central departments, put fully 
underway the task of “exercising macroeconomic control 
and regulation,” and strive to have the task fulfilled within 
this year. 


On this basis, the Third Plenary Session of the 14th CPC 
Central Committee, which has been repeatedly put off, can 
hopefully be opened smoothly at the end of this year. The 
Third Plenary Session is expected to fulfill the following 
three tasks: 1) Adopt a programmatic document entitled 
“A 10-Year Program on Building the Framework of 
China’s Socialist Market Economy”; 2) make arrange- 
ments to promote the current four structural reforms on 
the monetary system, investment, finance and taxation, 
and enterprises; and 3) make appropriate personnel 
changes in light of the situation since the Second Plenary 
Session of the 14th CPC Central Committee. 


Nevertheless, the current situation of macroeconomic con- 
trol and regulation is by no means optimistic. Although all 
localities have made known their positions for the central 
authorities’ macroeconomic control and regulation, one 
will encounter obstacles everywhere when it comes to the 
concrete terms of implementation. 


The biggest problem recognized by the central investiga- 
tion groups at the moment is that they feel it extremely 
difficult to readjust interest relations and reduce the 
number of “capped” projects. Interest relations mainly 
refer to relations between the central authorities and 
localities, and between the provincial authorities and 
county authorities. Decisions are hard to make with regard 
to what relations we impose a tighter control on and what 
we should not impose tighter controls on. Capped projects 
refer to projects enjoying certain backgrounds. When the 
groups came across such projects, they could neither 
continue the investigation, nor abolish the projects, 
because the groups always discovered the sons or assistants 
of important central figures behind such projects. 


The top leadership has been aware of this situation, and 
has repeatedly urged, to little avail, the lower levels to 
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observe discipline, sacrifice local interests for the overall 
ones, and ensure that orders issued by central authorities 
can be put into practice smoothly and successfully. 
Although they have attained certain results in their inves- 
tigation, the central investigation groups still find it diffi- 
cult to bring certain concrete matters up to the higher level. 
This will serve to be a hidden cause for any future failure 
in conducting a thoroughgoing implementation of macro- 
economic control and regulation. 


‘Special Article’ Examines Restructuring 
Measures 


Part One 


HK2607141593 Hong Kong WEN WEI PO in Chinese 
19 Jul 93 p 2 


[Part One of “Special Article” by staff reporter Chen 
Chien-ping (7115 1696 1627): “Central Authorities Send 
Two Groups of Investigation Teams to Various Localities, 
and Integrate Short-Term Objectives With Long-Term”] 


[Text] Beijing, 18 Jul (WEN WEI PO)}—Following the 
promulgation of the “16-point” measures on strengthening 
macroeconomic regulation and control by the CPC Central 
Committee early this month, action has been taken: 10 
investigation teams, respectively led by officials of deputy 
ministerial level, will be sent to all localities to examine the 
implementation of the “16- point” measures. At the same 
time, another 10 investigation teams, also led by deputy 
ministerial level officials, will be sent to the provinces and 
autonomous regions to collect information to draft docu- 
ments for the Third Plenary Session. These 20 investiga- 
tion teams, which shoulder different tasks, are to leave 
Beijing within three days. 


It is thought that there are two reasons for the introduction 
of the “16-point” measures to strengthen macroeconomic 
regulation and control and their transmission to the lower 
levels in the form of the central authorities’ views: First, 
the grim financial situation, an intensification of excessive 
investment in fixed assets, spiraling prices, and other 
economic factors in the course of sustained high economic 
growth from last year; and second, different estimates of 
the economic situation by various localities, a failure to 
implement the central authorities’ macroeconomic regula- 
tion and control measures, and other factors. The latter is 
particularly important. General Secretary Jiang Zemin has 
criticized this very strongly. He pointed out at a meeting: 
Since the latter half of last year, the CPC Central Com- 
mittee and State Council have held meetings on a number 
of occasions and have formulated a series of policies, 
measures, and stipulations for promoting agriculture, 
curbing the practice of offering high interest rates to pool 
funds, rectifying the financial order, guiding the building 
of development zones, standardizing stock issues and 
transactions, and strengthening management over foreign 
exchange. A number of localities and departments have 
failed to implement these policies and measures. Some 
even went their own way and refused to enforce orders and 
prohibitions strictly. As a result, confused phenomena in 
economic life have yet to be brought to an end and some 


12 NATIONAL AFFAIRS 


have even deteriorated. Unless we resolutely put an end to 
this state of affairs, new difficulties and unstable factors 
will increase for these localities and departments, and this 
will also affect the normal development of the national 
economy and the smooth progress of reform and opening 


up. 


According to an authoritative figure here, the “16-point 
measures” issued by the CPC Central Committee in early 
July were based on the views of the top policymaking level 
on the overall situation. The promulgation of the “16- 
point measures” also replaced a national economic work 
conference originally scheduled for early July by a CPC 
Central Committee Political Bureau meeting in late June. 
Regarding the current economic situation, this figure said 
that the central authorities made detailed expositions at a 
meeting to discuss the economic situation held on | April 
this year, an economic work forum of six eastern provinces 
and a city on 11 May, and an economic work forum of five 
northwest provinces (autonomous regions) on 14 June. As 
the economic growth of each locality differs, they vie with 
one another, which makes it difficult to seek unity of 
thinking. It would be impossible to seek consensus on the 
economic situation as required by the central authorities if 
a national economic work conference is held under such 
circumstances. The central authorities have pointed out 
that a process is needed to seek unity of thinking, but the 
time for a solution is limited. For this reason, top policy 
makers have decided to cancel a pre-arranged national 
economic work conference and issue measures to 
strengthen macroeconomic regulation and control, which 
are to be deliberated first and adopted later, to all parts of 
the country for implementation in the name of the CPC 
Central Committee. No more meetings will be held for 
endless discussions. If specific problems occur in the 
course of implementation, concrete measures will be 
adopted to resolve them. 


Thus, it can be seen that the central authorities regard 
unity of thinking among leaders at all levels as the most 
important thing. In order to implement the “16-point” 
measures, the Political Bureau’s Standing Committee will 
instruct RENMIN RIBAO to write a series of editorials 
and at the same time order central and local party news- 
papers to reprint them in full. The first RENMIN RIBAO 
editorial will focus on seeking unity of thinking. 


Under such a situation, one group of central investigation 
teams is to leave Beijing to check on the implementation of 
the “16-point” measures in all localities. The tasks of this 
group are quite clear. Another group of central investiga- 
tion teams, which is of the same high level, also has a time 
limit to set off and acquire an understanding of the major 
issues concerning the establishment of a socialist market 
economic system. Undoubtedly, the two groups of inves- 
tigation teams will work in concert with each other. This is 
one of the central authorities’ policy decisions which is 
aimed at “converging current measures with the long-term 
objectives of reform and converging the targets of reform 
with changes effected from the old to a new system.” 
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Part Two 


HK2607150592 Hong Kong WEN WEI PO in Chinese 
20 Jul 93 p Z 


[Part Two of “Special Article” by staff reporter Chen 
Chien-ping (7115 1696 1627): “Central Leadership Is 
Studying Four Issues”) 


[Text] Beijing, 19 Jul (WEN WEI PO)—The most senior 
level of the central leadership recently stressed, when 
talking about the “16 measures” to strengthen macroeco- 
nomic regulation and control, that the measures to 
strengthen macroeconomic regulation and control 
announced by the central authorities this time are also 
reforms. The central leadership also pointed out that the 
reform measures, which are meant to deal with problems, 
should converge with the long-term goals of reform, and 
the goals of reform should converge with the interim 
model in the period when the old system is changing to a 
new one. Judging from this guiding thought, and looking at 
the recent dispatch of work teams to implement the “16 
measures” by the senior level of the central leadership, as 
well as the dispatch of investigation teams to various 
provinces and cities to solve several major problems in the 
socialist market economy system, it can be seen that, in 
tackling the current problems, the highest decisionmaking 
level in the central authorities has considered long- term 
and short-term measures and is aiming at new and old 
problems. 


Deep-Level Problems 


The “16 measures” proposed are mainly to solve urgent 
problems in current economic work, such as the chaotic 
financial order, the blind investment surge, hitches during 
the implementation of administrative orders, and so on. 
These are only superficial phenomena from the angle of 
the senior central leadership level. The problems, which 
are more profound, have a wider scope, and cause a “sense 
of worry” to the central authorities, were summarized into 
four areas by General Secretary Jiang Zemin while giving 
a speech recently. 


Jiang Zemin said: First, we believe firmly that the socialist 
system is better than the capitalist system, and that 
socialism will eventually realize higher labor productivity 
than capitalism. However, in economic practice, there is a 
gap; in particular, state- owned enterprises lack vigor and 
have poor economic returns. 


Second, the CPC seized power in a semicolonial and 
semifeudal society which had very backward economy and 
culture. The commodity economy has not been developed 
fully; therefore, we lack an adequate sense of commodities, 
market conditions, and legal environment. It will be very 
difficult to build and develop a socialist market economy 
on such a basis and to do a better job than capitalist 
countries. 


Third, the Chinese nation existed as a feudal society for 
5,000 years; therefore, we can see the remnants of feudal 
ideology everywhere, such as sticking to convention, cut- 
ting oneself off, and forming self-sufficient systems, as well 
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as the will of officialdom. Some persons are content to 
“hide in a small building to form a system, whether it is 
spring, summer, autumn, or winter.” These thoughts and 
habits are obviously not in line with the demands of 
building a unified, open, competitive, and orderly socialist 
market economy. We cannot deny that many problems in 
current economic life are linked to all of these. 


Fourth, when China carries out reform and opening up and 
actively absorbs and borrows from abroad the successful 
experiences and methods which suit the general practice of 
a market economy, some decadent and dispirited capitalist 
phenomena will take a chance to sneak in. How to build 
socialist spiritual civilization construction properly at the 
same time as building material civilization construction 
properly is an important topic we must tackie. 


Promote Unified Understanding 


An authoritative source revealed that the highest decision- 
making level of the central leadership will use three prin- 
ciples to solve the current, long-term, and deep-level 
problems of economic work mentioned above, as well as 
social problems. 


First, adopt measures to unify thinkings and under- 
standing. Judged from the current situation, a particular 
demand is that leading cadres of various levels should hav. 
a correct and sober understanding of the economic situa- 
tion. Having a so-called correct understanding means that, 
when trying to understand problems, they should reso- 
lutely proceed from the overall situation and from long- 
term and sustained development, be able to coordinate 
actions and paces, and properly handle relations between 
the partial and the overall. A so-called sober understanding 
means that the attention they pay to expediting develop- 
ment should be concentrated on deepening reform, 
changing mechanisms, optimizing structure, and 
improving efficiency. Correctness and soberness in under- 
standing are mutual causes and results. 


Second, unswervingly use the method of deepening reform 
to solve problems arising from the reform and develop- 
ment; backing down is not a way out. Therefore, it is has 
been stressed that, when understanding problems, it is 
necessary to use new ways of thinking and new methods, 
look for ways of expediting the change of the old system to 
a new one, and let improvement and strengthening of 
macroeconomic regulation and control and solutions to 
the acute problems of economic work become the motive 
force for expediting reform and building the socialist 
market economy system. 


Third, mainly use economic means, which will be supple- 
mented by necessary administrative means and oreaniza- 
tional measures. Using more economic means, economic 
policies, and economic legislation is helpful to solving 
economic problems and is conducive to continuously 
strengthening microeconomic vigor and giving full play to 
market mechanisms. Concerning some of the economic 
chaos caused mainly by administrative behavior, neces- 
sary administrative measures must be taken to tackle it. In 
particular, when economic operation mechanisms are 
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imperfect, administrative means are indispensable. When 
handling some relatively acute problems which require 
strong measures and strength, it is necessary to adopt the 
necessary Organizational, disciplinary, and legal measures 
simultaneously to ensure the smooth implementation of 
orders. 


Fifteen Topics 


According to an authoritative person, the highest decision- 
making level of the central leadership has a completely 
unanimous view on the current problems and has consid- 
ered every aspect when deciding upon what measures to 
take. Regarding the “16 measures,” the senior level 
demands various departments, provinces, municipalities, 
and regions immediately formulate implementation plans 
in their own areas. The central leadership will send inves- 
tigation teams to supervise and inspects to safeguard the 
integrity and authoritativeness of the central leadership 
and the effectiveness of solutions to the problems. Con- 
cerning deep-level problems, the central investigation and 
research teams will carry out thorough investigations into 
15 topics to draft and revise the main documents of the 
Third Plenary Session as soon as possible. The highest 
decisionmaking level of the central leadership has also 
decided that, in order to have adequate time to repeatedly 
and thoroughly look into relevant major problems, the 
Third Plenary Session, which has been postponed by the 
Political Bureau until this autumn, could be postponed 
again, until December. 


Part Three 


HK2707001093 Hong Kong WEN WEI PO in Chinese 
21 Jul 93 p 1 


[Part Three and final part of “Special Article” by staff 
reporter Chen Chien-ping (7115 1696 1627): “Central 
Leadership Has Fully Considered Negative Impacts of 
Macroeconomic Regulation and Control”] 


[Text] Beijing, 20 Jul (WEN WEI PO)—According to an 
authoritative source, the “16-point’’ measures adopted by 
the central authorities to strengthen macroeconomic regu- 
lation and control were implemented with determination 
after fully considering their negative impact and heeding 
the opinions of economic authorities at home and abroad. 


In a speech he delivered at the beginning of this year, State 
Council Vice Premier Zhu Rongji discussed specially the 
question of the negative effects of reform. He maintained 
that reform will surely have negative effects. It is impos- 
sible for reform to be free from any negative effects. If we 
demand that reform is completely good, this does not 
conform to Marxism. Our task, while carrying out reform, 
is to fully note its negative impacts and work out various 
policy measures to solve or offset or reduce its negative 
impact so that the advantages outweigh the disadvantages 
and reform will advance a step further. These remarks by 
Zhu Rongji reflect an understanding of the negative effects 
of reform in the top CPC policymaking leadership. 
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Instant Pain Is Better Than Long-Drawn Out One 


The central policymaking leadership understands the pos- 
sible negative effects of the implementation of the “16- 
point” 1.,easures this way: After their implementation in 
the second half of this year, economic growth will slow 
down to a certain extent; some enterprises may possibly 
cut, or even suspend, production; enterprise sales income 
will drop correspondingly; some construction projects will 
be discontinued or postponed; and mutual defaults will 
increase. However, if no moves are taken or the above- 
mentioned measures are not implemented effectively, 
“bottleneck” departments will become more restrictive to 
development; the contradiction between the demand and 
supply of funds will become more acute; and runaway 
inflation will occur. Under these circumstances, even if 
higher growth rates could be achieved this year, it would be 
difficult for us to sustain such high growth rates in the next 
two years and the economy would be most likely to 
fluctuate drastically. 


The central policymaking leadership maintained that, by 
adopting and effectively implementing the “16-point” 
measures nationally, we will be able to maintain a rela- 
tively high growth rate, and the economic growth rate in 
1993 will be not lower than 10 percent. Moreover, the 
operation and production of basic industries, major equip- 
ment industries, and, in particular, large and medium- 
sized state-owned enterprises, will not be affected too 
seriously, and the sustained, speedy, and sound develop- 
ment of the national economy in the next two years and 
even throughout the 1990's can be ensured. 


The “16-point” measures adopted by the central authori- 
ties are mostly directed at financial work. It has been 
reported that, less than a month before the transmission of 
the measures to the lower levels, a senior IMF official 
conveyed the IMF Managing Director Michel Camdessus’ 
views and relevant suggestions on the Chinese economic 
situation to State Council leaders in charge of financial 
work. The highest policymaking leadership attached great 
importance to his suggestions and immediately passed 
them around among the senior leaders for perusal. In 
terms of the contents of the “16-point” measures, some are 
identical to Camdessus’ suggestions. 


Camdessus’ Suggestions 


It has been reported that, above all else, Camdessus 
expressed concern over the confusion in China's foreign 
exchange market, bank credit market, and money market 
in the last few months and was quite worried about the 
economic and social consequences which could be brought 
about if the trend continued to develop. He maintained: It 
is now time for the Chinese Government to adopt corre- 
sponding policies and measures. 


Camdessus’ suggestions were mainly concentrated on the 
issue of restraining budgetary funds in the banking and 
financial industries. He held that the most important 
measure to be taken at present are to tighten controls over 
the foreign exchange market and credit and to increase 
interest rates so that enterprises and individuals will 
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deposit their cash in banks rather than buying large quan- 
tities of consumer goods. Increasing interest rates by a 
wide margin is a measure with which to guard against the 
devaluation of the renminbi. It will help not only 
encourage enterprises to convert the foreign exchange they 
earn by exporting goods to the renminbi to gain high 
interest, but will also check excessively strong domestic 
demand. It will also help stabilize the value of the ren- 
minbi and the foreign exchange market. 


In his suggestions, Camdessus hinted at the necessity to 
adopt administrative fiats apart from using economic 
means and economic policies. He said: Under present 
circumstances, China’s traditional methods of macroeco- 
nomic management are still very useful; in particular, 
methods such as ensuring that banks do not grant loans to 
loss-making enterprises, that is, offering irresponsible 
loans, and controlling the construction of luxurious guest- 
houses and the wanton issuance of bonuses to employees. 
As he saw it, tightening monetary policy would help reduce 
inflation. He appreciated the reforms conducted by the 
Chinese Government on electricity, coal, and other energy 
resource prices. He said: This is conducive to the redistri- 
bution of income; namely, shifting wealth from the pros- 
perous coastal provinces to the hinterland areas, which are 
rich in natural resources but are stricken by poverty. 


The Measures Must Be Firmly Implemented 


In a speech delivered a few days ago, a top CPC leader 
urged leaders at all levels to raise their understanding of 
the implementation of the central authorities’ “16-point” 
measures to “the political height of it having an important 
bearing on the overall situation.” Even if some negative 
effects and contradictions between partial and general 
interests occur in the course of their implementation, we 
must still put stress on general interests, overcome diffi- 
culties, and firmly carry out the central authorities’ spe- 
cific measures to the letter. 


Article on Deepening Reform, Part Nine 


HK2407014493 Beijing RENMIN RIBAO in Chinese 
19 Jul 93 p 2 


[Article by staff reporter Xia Jun (1115 8823): “Township 
and Town Enterprises: Taking Up New Challenges— 
Ninth in a Series of Commentaries on Deepening 
Reform”; the eighth article in the series ~r deepening 
reform was published in the Political & Social section of 
the 23 July China DAILY REPORT, pages 22-23, under 
the headline “Article on Deepening Reform, Part Eight”) 


[Text] 


(1) 


Over the past decade or so, as “a new force suddenly 
coming to the fore,” township and town enterprises have 
forged ahead, achieved world-renowned success, and have 
become an important component of China's socialist 
market economy by braving economic storms and demon- 
strating staunch vitality and flexibility. 
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In 1992, township and town enterprises successfully raised 
their total output value to 1,650 billion yuan, representing 
a 39 percent increase on the previous year, of which their 
industrial output value reached 1,250 billion yuan, a 40 
percent increase, and their profits and taxes 150 billion 
yuan, a 30 percent increase. Moreover, their industrial 
structure, product mix, and organizational structure also 
witnessed continued improvement. The number of people 
employed by township and town enterprises topped 100 
million for the first time, exceeding the number of staff 
and workers employed by state-owned enterprises. 


Township and town enterprises have also been playing a 
role in rural economic development which is obvious to 
all. Now, township and town enterprises have turned into 
a vital pillar of the rural economy and one of the key 
commodity suppliers in the rural market, as well as a major 
source of revenue and foreign exchange for rural areas. 
Moreover, township and town enterprises have also been 
an important force in supporting agricultural development 
and building small towns. The development of township 
and town enterprises has undoubtedly opened up realistic 
vistas for the employment of surplus rural labor, peasant 
prosperity, and agricultural modernization. 


Township and town enterprises have been a major source 
of improved peasant incomes. China has a total of 800 
million peasants, while its arable land per capita is only 
slightly more than | mu. In a nutshell, it is impossible for 
China to achieve a comparatively well-off livelihood by 
only raising output from the land and produce prices. 


From 1989 to 1991, the development of China’s township 
and town enterprises slowed. As a result, increases in 
peasant income also slowed. The aggregate increase in the 
three-year period stood at 2.1 percent, representing an 
annual rate of 0.7 percent. However, in 1992, China's 
township and town enterprises embarked on rapid growth 
again. As a result, per capita peasant income recorded a 5.9 
percent increase over the previous year, reaching 784 
yuan. 


At present, township and town enterprises have become 
the mainstay of China’s small and medium-sized enter- 
prises and are playing an increasingly important role in 
China’s national economy. At present, the total output 
value of township and town enterprises accounts for a 
quarter of China’s total national industrial and agricultural 
output value and “definiteiy” takes up a third of China’s 
total national industrial output value. By the end of this 
century, township and town enterprises are expected to 
account for half of China’s overall national economy 
provided their rate of development remains unchanged. 


Township and town enterprises have also been making 
growing contributions to the state with each passing day. 
Since 1985, township and town enterprises have increased 
tax paymenits to the state at an average annual rate of 31.4 
percent. As a result, more than 30 percent of increased 
state revenue has come from township and town enter- 
prises. Last year, township and town enterprises paid more 
than 50 billion ywan in taxes to the state. 


NATIONAL AFFAIRS 15 


(If) 


As the 14th CPC National Congress put forth in no 
uncertain terms the goal of building a socialist market 
economic structure, township and town enterprises are 
now facing a new situation. Along with operational mech- 
anism transformation in large and medium-sized state- 
owned enterprises and a growing pluralization of the 
market competition mainstay, township and town enter- 
prises will no longer remain as the “only tree in blossom.” 
This new situation has provided township and town enter- 
prises with both opportunities and challenges. Under the 
new circumstances, only by seizing opportunities, deep- 
ening reform, and raising standards will township and 
town enterprises be able to remain invincible in competi- 
tion in the years ahead. 


in order to deepen reform in township and town enter- 
prises, it is first and foremost necessary to carry out 
organizational system reform in township and town enter- 
prises, which is aimed at sorting out property rights 
relations. Unlike state-owned enterprises, township and 
town enterprises possess more flexible operational mecha- 
nisms. However, we should understand that quite a few 
township and town enterprises are stil! operating under the 
influence of the old structure and act as government- 
neighborhood-enterprise entities, which combine govern- 
ment functions with enterprise functions without clearly 
defined property rights relations. This situation will defi- 
nitely hamper the further development of township and 
town enterprises. Some experts concerned point out that 
the best way to perfect operationai mechanisms in town- 
ship and town is to institute a joint-stock cooperative 
system, which is conducive to breaking down barriers 
between different ownership systems and between dif- 
ferent regions, to raising funds on a more extensive scale, 
to speeding up capital turnover, and to optimizing the 
essential elements of production. Many regions have trial- 
implemented a joint-stock cooperative system or have 
conducted explorations to this end. However, actual 
results have shown that the systems implemented in those 
regions were by no means genuine joint-stock cooperative 
systems. In this regard, the crux of the matter lies in the 
clarification of property rights relations and a clear defini- 
tion of majority investment. This is why the township and 
town enterprises have found it impossible to adopt an 
operational mechanism capable of allowing them to carry 
out independent operations and assume full responsibility 
for their profits and losses. If it is said that the former 
township and town enterprises faced the task of constantly 
perfecting their operational mechanisms, then it can be 
said that newly established township and town enterprises 
should thereby become more conscious and more active in 
instituting the joint-stock cooperative system and in trying 
to sort out property rights relations from the outset in 
order to avoid detours. 


Ever since they were set up, township and town enterprises 
have placed themselves in the market. Under socialist 
conditions, township and town enterprises try to orient 
their production to the market in all directions. In order to 
become market-oriented, township and town enterprises 
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in East China, Central China, and West China should take 
into account their own unbalanced development, accu- 
rately decide on development levels, and formulate a 
clear-cut train of thought. Developed township and town 
enterprises in East China’s coastal regions and on the 
outskirts of various big and medium-sized cities should try 
mainly to orient production to the international market by 
upgrading products, improving product quality, devel- 
oping both high and new technology products and an 
export-oriented economy, as well as participating in com- 
petition in the international market. East China’s coastal 
regions are capable of doing all these things. Statistics show 
that in recent years China’s township and town enterprises 
have increased their export volume by a large margin year 
in year out. In 1992, their export volume reached 110 
billion yuan, a 60 percent increase on the year before, most 
of which came from township and town enterprises situ- 
ated on the East China coast. While developing an export- 
oriented economy, East China’s coastal regions should 
allow the hinterland regions to enter some of their small 
and medium-sized markets and should gradually transfer 
their resource processing and labor-intensive industries to 
regions in Central China and West China. The central and 
western regions should try mainly to orient production to 
the domestic market, especially the big rural market, 
develop all types of township and town enterprises 
allowing various economic elements to coexist with one 
another, and produce readily marketable products for the 
domestic market, especially the rural market. In so doing, 
the eastern regions will be able to promote economic 
development in the central and western regions with the 
result that eastern, central, and western regions will be able 
to establish mutually complementary and mutually bene- 
ficial cooperative relations and carry out a development 
strategy marked by “varied development tempos and 


common progress.” 


(Il) 


Integrating township and town enterprises development 
with the development of small towns should also become a 
clear-cut train of thought on our part. China’s urbanization 
rate is still relatively low, standing at around 28 percent, 
lower than the world average. Allowing township and town 
enterprises development to promote small rural towns is 
exactly a correct road leading toward urbanization with 
Chinese characteristics. Over the past decade and more, 
the rapid development of township and town enterprises 
has brought about a large batch of new small towns. 


Evidence shows that whenever 6,000 people are employed 
by township and town enterprises, a new small town 
springs up. By the end of this century, it is estimated that 
some 150 million surplus rural laborers will have left the 
fields for various nonagricultural sectors. Thus, a new 
topic is how to resettle this group of people in a proper 
“carrier.” If it is said that township and town enterprises 
unconsciously boosted the development of small towns in 
the past, then it can be said that we should consciously take 
the initiative to closely combine the development of town- 
ship and town enterprises with the planning and develop- 
ment of small towns. To develop township and town 


FBIS-CHI-93-142 
27 July 1993 


enterprises in a centralized way all over a piece of land 
with an eye on building a series of small township and 
town enterprise zones is certainly feasible. By building 
township and town enterprises in a centralized way we will 
be able to save land resources, make centralized use of 
infrastructure facilities, curtail investment in infrastruc- 
ture facilities, and improve pollution control and the 
environment in a unified way as well. In building small 
township and town enterprise zones, we should try not 
only to take into account the needs of production, but 
should also build facilities and services needed in daily life, 
thereby laying a solid foundation for urbanization. Since 
small towns can act as appropriate carriers for tertiary 
industry, successfully building small towns is definitely of 
great strategic significance to the faster development of 
tertiary industry. 

The Eighth National People’s Congress offered a new 
blueprint for economic development in the next five years. 
Therefore, we have every reason to believe that, as a 
socialist market economic structure is built and developed, 
township and town enterprises will certainly add a new 
and brilliant chapter to our endeavor. 


Stee oe Shy Vo Gonapung Sang Sapp 


HK2307135893 Beijing GUANGMING RIBAO in 
Chinese 18 Jul 93 p 3 


[Article by Leng Rong (0397 3310): “Two Keys That Help 
Us Correctly Understand and Grasp Comrade Deng 
Xiaoping Thought (deng xiao ping si xiang 6772 1420 
1627 1835 1927}—Random Thoughts About Arming the 
Whole Party With Comrade Deng Xiaoping’s Theory of 
Building Socialism With Chinese Characteristics”) 

[Text] In an address to a seminar commemorating the 
anniversary of the founding of the CPC, General Secretary 
Jiang Zemin pointed out: “In order to maintain a high 
degree of ideological and political unity in the whole party, 
the fundamental thing is to unremittingly arm the whole 
party with the theory of building socialism with Chinese 
characteristics.” This was a very important statement. As a 
party charged with an honorable and arduous missions, the 
CPC should profoundly appreciate the momentous signif- 
icance of this theoretical weapon and learn this theory 
comprehensively and correctly. 


Whether we have in our hands a scientific theory is of vital 
importance to our revolution and construction. As the 
party Central Committee has repeatedly pointed out, it is 
unimaginable for a big country and large party such as ours 
not to have scientific and theoretical guidance in pursuing 
revolution and construction on such a grand scale. Com- 
rade Mao Zedong once made an explicit statement about 
the importance of theory, saying that it would be impos- 
sible for a political party in command of a great revolu- 
tionary movement to win victories without revolutionary 
theories. This point has been amply proven by the history 
of our party. Scientific theories must, however, be grasped 
by the whole party before they can release tremendous 
materia! force, which will in turn enable them to develop 
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and to be upheld. To keep the party’s basic line firmly in 
place for the next !00 years and to ensure that the cause of 
reform and opening up initiated by the second generation 
of the leadership collective of the party Central Committee 
with Comrade Deng Xiaoping as the core is upheld for a 
long time—so that our country will enjoy long-term sta- 
bility and order and our cause will be able to flourish—it is 
necessary to unify the ideology of the whole party with the 
theory of building socialism with Chinese characteristics 
and achieve a high degree of unity of the whole party on 
this basis. This is the momentous significance of the 
proposal by the 14th Party Congress to arm the whole 
party with this theory. 


We should realize that the mission of arming the whole 
party with this theory is a very difficult one. Because not 
much time has passed since the theory was formed and 
because systematic propaganda and expositions have just 
begun, some comrades are still unfamiliar with the new 
fruits of this Marxism of the contemporary age and this 
scientific socialist theory. They fail to have a comprehen- 
sive, systematic, and accurate understanding of it. Further- 
more, the reform and opening up that we are undertaking 
is acompletely new and unprecedented pursuit. We are at 
a critical juncture of speeding up the creation of a socialist 
market economic system. Therefore, we urgently need a 
correct theory to guide us; we need this theory to unify the 
ideology of the whole party and rally for the struggle. All 
these demonstrate the importance and urgency involved in 
arming the whole party with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics. 
The party Central Committee has demanded that the 
whole party attach great importance to and carry out this 
mission using the theoretical weapon put forward by the 
14th Party Congress. Comrades on the propaganda and 
theoretical front lines have been charged with even greater 
responsibilities and should work hard to carry out the 
mission. 


To arm the whole party with the theory of building 
socialism with Chinese characteristics, the first thing is to 
study this theory well. In studying it, we should pay 
attention to grasping two important thoughts of Comrade 
Deng Xiaoping. 


One, solve the cognitive problem of what socialism is; 
reinforce faith in Marxism and socialism. Comrade Deng 
Xiaoping is the staunchest Marxist. The reform and 
opening up that he initiated is ultimately aimed at 
upholding, consolidating, and developing socialism. 
Finding that we smashed some old frameworks and tradi- 
tional concepts and put forward some new theories and 
views while pursuing reform, some comrades immediately 
questioned whether we are still pursuing socialism and 
whether we are edging toward capitalism. Then there were 
other comrades, who totally lost faith in Marxism and 
socialism. One of the important reasons for this kind of 
misunderstanding is the failure to understand the true 
nature of socialism. Comrade Deng Xiaoping once 
addressed this problem of understanding directly, 
demanding that we “theoretically spell out socialism and 
state clearly whether our reforms are socialist.” He said 
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that a problem of understanding had existed for many 
years, specifically, what is Marxism and what is socialism? 
What exactly has happened in the 100 years since the death 
of Marx? Genuine Marxists must appraise, inherit, and 
develop Marxism according to the changed conditions. 
Comrade Deng Xiaoping employed the viewpoint of dia- 
lectic development in reappraising the practice of 
socialiim and pointed out that the nature of socialism lies 
in eman\cipating and developing the productive forces and 
in eliminating exploitation and polarization in pursuit of 
the ultimate “oal of common wealth. He also put forward 
the basic cri 2ria of the “three helpfuls” in determining 
whether socialism is being upheld, and this helped answer 
the question of what socialism is. In practice, he also 
pushed ahead with the socialist cause in full confidence. A 
profound lesson is revealed to us here: Remaining stuck in 
ruts and sticking to conventional rules not only cannot 
help us uphold socialism but will also lead to failure in 
socialism. Taking a developmental point of view would 
not alienate us from socialism and would also steel our 
faith in it. Comrade Deng Xiaoping thought [deng xiao 
ping si xiang 6772 1420 1627 1835 1927] is the most 
emancipated type of thinking, and his faith is the firmest. 
We can see this quite clearly in his southern inspection 
tour addresses. 


Two, master seeking truth from facts. The theory of 
building socialism with Chinese characteristics is very rich 
in content and requires comprehensive and systematic 
study. The most important aspect is to master seeking 
truth from facts. Seeking truth from facts is the philosoph- 
ical foundation for and the essence of the theory of 
building socialism with Chinese characteristics; it runs 
through it like a red thread. Only when we have mastered 
this way of thinking can we correctly understand the theory 
and employ it flexibly in practice to guide our work. Here 
we need to stress in particular that seeking truth from facts 
is an entirely new innovation at the most fundamental 
level. Comrade Deng Xiaoping values above all innova- 
tion and is a very innovative person. His seeking truth 
from facts is characterized chiefly by its innovative nature. 
The most salient feature of the theory of building socialism 
with Chinese characteristics is its innovation. Innovation 
means coming up with new methods to deal with new 
situations in face of an ever-changing objective reality. 
This shows that innovation is the logical requirement of 
seeking truth from facts. Only by being innovative can we 
sustain the process of seeking truth from facts. As the cause 
we are pursuing is completely new and we are in an age of 
rapid social development spearheaded by scientific and 
technological revolution, we should stress seeking facts 
through innovation all the more and should uphold 
seeking truth from facts through emancipating our minds. 
This way we can uphold Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and can 
continuously develop the theory creatively in practice. 


One aspect is upholding faith in socialism. The other is 
upholding seeking truth from facts. These are the two most 
important elements in Comrade Deng Xiaoping thought 
[deng xiao ping si xiang 6772 1420 1627 1835 1927] and 
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are also the two keys to a correct understanding and grasp 
of Comrade Xiaoping thought. 


Editorial Stresses Party’s ‘Leading Core’ Role 
HK2707084093 Beijing GUANGMING RIBAO in 
Chinese 1 Jul 93 p 1 


[Editorial: “Give Greater Play to the Party’s Role As 
Leading Core—Celebrating the 72d Anniversary of the 
CPC’s Founding”} 


[Text] As the whole country is earnestly implementing the 
spirit of the 14th CPC Congress and advancing with giant 
strides along the socialist road with Chinese characteris- 
tics, we have greeted the 72d anniversary of the founding 
of the CPC. Practice over the past 72 years has proven that 
the CPC is worthy of the title of leading core of people 
throughout the country and of the title of a great, glorious, 
and correct party. 


Shouldering an arduous historical mission, our party is 
now at a very important and critical historical period and 
is facing many new circumstances and problems in ideo- 
logical, political, style, and organizational building. To 
mark the 72d anniversary of the CPC’s founding, we 
should follow the requirements of the CPC Central Com- 
mittee, firmly stick to the central task of economic con- 
struction, deepen reform, open up wider to the outside 
world, and establish and develop a new socialist market 
economic system in connection with new practice, by 
taking Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics as the guide, and by 
toeing the party’s basic line. We should also build spiritual 
and material civilization and promote all-round social 
progress, adhere to the principle of the party exercising 
management over and strictly administering the party, and 
strengthen and improve party leadership so that our long- 
tested Marxist political party can give greater play to its 
role as leading core in the great cause of building socialism 
with Chinese characteristics. 


In order to give greater play to the party's role as a leading 
core under new historical conditions, it is necessary to give 
full play to the exemplary role of party members. In the 
final analysis, our party’s high prestige among the masses 
and its strong appeal, cohesive force, and combat effective- 
ness derive from the exemplary role of the broad ranks of 
party members. In times of victories or setbacks, our party 
could win the trust and support of the people because the 
broad ranks of party members could firmly bear in mind 
the purpose of wholeheartedly serving the people and 
unswervingly carrying forward the spirit of dedication and 
exerting oneself to make the country prosperous. 


The new historical period has set forth many new require- 
ments for our party. In the face of the new environment 
and mission, whether our party members can emancipate 
their minds, seek truth from facts, and seize the opportu- 
nity to blaze new trails in reform and forge ahead; whether 
they can respect science, do solid work, take the overall 
situation into account, and unite in cooperation; whether 
they can be modest, prudent, advocate the advanced spirit, 
work hard, and dedicate selflessly; and whether they can 
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maintain their exemplary role in the building of socialist 
material and spiritual civilization constitute a severe test 
for party members and affect the party’s success or failure. 
Facts have proven that the majority of our party members 
can withstand the test and that they are worthy of the 
glorious title of party members. However, there are some 
people who have joined the party organizationally but not 
ideologically, or have simply not joined the party. In the 
environment of developing a market economy in partic- 
ular, they cannot withstand the tests of material benefits, 
money matters, and the corrosion of bourgeois and feudal 
decadent ideas. Instead of adhering to principles on mat- 
ters of right and wrong and laying stress on party spirit, 
they proceed from the interests of the part and small 
groups; accommodate the problems of the locality, depart- 
ment, or unit; turn big problems to small ones and small 
ones to none at all; put money above everything else; and 
get involved in bribery, corruption, and power-money 
exchange. Although these people constitute a minority, 
they have seriously harmed the party’s body, damaged the 
party’s reputation, and aroused strong mass discontent. 
For this reason, party organizations at all levels should 
attach great importance to these problems and sternly 
handle them. 


Seriously studying Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and 
applying this theory to arm the whole party and nation will 
be the fundamental guarantee for strengthening party 
building and giving full play to the party’s role as the 
leading core. Our party is the vanguard of the working 
class, which takes Marxism-Leninism-Mao Zedong 
Thought as its guiding ideology. Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics is the latest achievement of the integration of 
Marxism with China's reality, Marxism of contemporary 
China, the theoretical foundation of the party’s line, prin- 
ciples, and policies in the new period, and the mighty 
ideological weapon for us to realize the new historical 
mission. Studying well this great theory will serve as the 
foundation for increasing the party’s combat effectiveness 
and also the fundamental measure for the broad ranks of 
party members to constantly upgrade their political qual- 
ities, increase their capability to resolve practical prob- 
lems, and enhance their faith in socialism and commu- 
nism. 


The role of party leadership is embodied in party organi- 
zations. On what do we rely to organize a large party like 
ours with a membership of over 50 million and to display 
its mighty force? The important thing is to rely on the 
improvement of the system of democratic centralism, 
which is the party's fundamental organization principal. If 
it is weakened or negated, our party’s combat effectiveness 
will be affected and our party organizations » ‘ll be disin- 
tegrated. The system of democratic centralism constitutes 
a unity of democracy and centralism. On the one hand, it 
requires full democracy within the party; on the other 
hand, it requires correct centralism based on full democ- 
racy so that the whole party is highly united politically and 
ideologically and can seek unity of action. Under the new 
historical conditions, the whole party must strictly abide 
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by the system of democratic centralism, enhance a sense of 
discipline, and resolutely correct the practices of each 
going his own way without a sense of discipline and 
orgea'zation, and of violation of orders and prohibitions. 
Every party mernber, leading cadres in particular, should 
become mode! in conscientiously maintaining the 
authority of the CPC Central Committee and in tocing the 
central line, ideologically and politically. 


Communists should do well in the work of uniting with 
people. We cannot merely rely on the efforts of commu- 
nists (o realize the new strategic objective and vigorously 
devcion the modernization program. We should establish 
an ex\ensive united front, uphold the multiparty system 
under CPC leadership, and unite the people of all nation- 
alities to attain the objective. We should unite with all 
forces tha! can be united, arouse all the positive factors, 
and turn the negative factors into positive ones. Only by 
doing so can our cause thrive. 


Under the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core, let us unite closer, hold 
high the banner of building socialism with Chinese char- 
acteristics, and advance toward the grand objective set by 
the 14th CPC Congress! 


Wei Jianxing Speaks at Anticorruption Workshop 
OW 2607141793 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 5 Jul 93 


[By RENMIN RIBAO reporter Zhai Qiyun (5049 0796 
6663) and XINHUA reporter Wang Jinfu (3076 6855 
4395]}) 


[Excerpts] Beijing, 5 Jul (XINHUA)—A theoretical work- 
shop on the anticorruption campaign, sponsored by the 
Central Discipline Inspection Commission and the Min- 
istry of Supervision, concluded in Beijing today. After 20 
days of serious studies, cadres in charge of discipline 
inspection and supervision from various provinces, 
municipalities, and autonomous regions across the 
country, together with those from relevant ministries and 
commissions, unanimously held: Under the new situation 
of quickening the pace of reform, opening up, and estab- 
lishing a socialist market economy, discipline inspection 
and supervision organizations must accommodate new 
requirements and make a success of anticorruption work. 


[passage omitted] 


During the workshop, Wei Jianxing, member of the CPC 
Central Committee Political Bureau and secretary of the 
Central Discipline Inspection Commission, held informal 
discussions with comrades attending the workshop, and 
thoroughly and systematically explained how the anticor- 
ruption struggle in the current period of structural trans- 
formation worked in the new situation, as well as pointing 
out the major anticorruption principles and guidelines 
designed to meet the requirements of the new situation. 


Hou Zongbin, deputy secretary of the Central Discipline 
Inspection Commission; Cao Qingze, deputy secretary of 
the Central Discipline Inspection Commission and min- 
ister of supervision; and Fu Jie, member of the Central 
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Discipline I ‘on C —— ster. 
attended today’s closing ceremony. 
Implementation Rules for Law on Returned 
Overseas Chinese 


OW2607103493 Beijing XINHUA Domestic Service in 
Cuinese 1031 GMT 22 Jul 93 


[Text] “Rules for the Implementation of the Law on 
Protecting the Rights and Interests of Returned Overseas 
Chinese and Relatives of Chinese Nationals Living 
Abroad”: 


Article 1. These rules are enacted pursuant to the provi- 
sions of the “Law on Protecting the Rights and Interests of 
Returned Overseas Chinese and Relatives of Chinese 
Nationals Living Abroad.” 

Article 2. The status of returned Overseas Chinese and 
relatives of Chinese nationals living abroad shall be deter- 
mined by the Overseas Chinese affairs department of the 
local people’s government at and above the county level 
where the returned Overseas Chinese and relatives of 
Chinese nationals living abroad maintain their per nanent 
residence on the basis of certificates issued by the work 
unit, neighborhood office, or people’s government of the 
township, nationality township, or town where they work 
or reside. Assistance in this regard may be solicited from a 
Chinese diplomatic mission or consulate in the foreign 
country or from a Federation of Returned Overseas Chi- 
nese organization. 


The status of other relatives of returned Overseas Chinese 
and Chinese nationals living abroad with whom a relation- 
ship of support is maintained shall be determined on the 
basis of a certificate of support notarized by a notary 
public. 

Article 3. Chinese nationals living abroad wishing to 
return to China for permanent residence may submit an 
application to the Chinese diplomatic mission, consulate, 
or other Chinese offices abroad authorized by the Chinese 
Foreign Ministry. An application may also be submitted, 
directly or through relatives in China, to the public secu- 
rity organ of the city or county where the applicants intend 
to reside; a certificate for permanent residence in China 
will be issued to the applicants by the provincial, munic- 
ipal, or autonomous regional public security organ in 
accordance with relevant state regulations. 


Article 4. Local people’s governments and departments 
concerned shall, in accordance with relevant state regula- 
tions, provide arrangements for the placement of Overseas 
Chinese who returned to China for permanent residence. 


Article 5. The All-China Federation of Returned Overseas 
Chinese and its local organizations shall carry out activi- 
ties in accordance with their charters to safeguard the 
legitimate rights and interests of returned Overseas Chi- 
nese and relatives of Chinese nationals living abroad. 


Returned Overseas Chinese and relatives of Chinese 
nationals living abroad may organize other social organi- 
zations in accordance with law to carry out activities 
suitable to their needs. 
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The legitimate rights and interests of such 

and the lawful activities carried out by them in accordance 
with their charters are protected by law; properties which 
have come into their possession in accordance with law 


shall not be seized or infringed upon by any other organi- 
zations or individuals. 


Article 6. The state shall adopt appropriate measures to 


help farms, forestry farms, or other types of enterprises 
that provide jobs for returned Overseas Chinese. 


Local people’s governments and relevant departments 
shall make arrangements to ensure that the funds and 
goods and materials provided specially by the state to 
farms, ‘orestry farms, or other types of enterprises that 
prcvide jobs for returned Overseas Chinese are used 
exclusively for the designated purposes. 


Article 7. Farms, forestry farms, or other types of enter- 
prises that provide jobs for returned Overseas Chinese 
may use, in accordance with the law, state-owned land, 
mountains, forests, beaches, bodies of water, and other 
natural resources. Their legitimate rights and interests and 
the capital goods they possess, crops they grow, and 
products they produce are protected by law; no organiza- 
tions or individuals are allowed to seii2 or infringe on 
them. 


Disputes between farms, forestry farms, or other types of 
enterprises that provide jobs for returned Overseas Chi- 
nese and other organizations or individuals over the own- 
ership of land or other natural resources shall be resolved 
through consultation by the parties concerned; disputes 
which cannot be resolved through consultation shall be 
handled in accordance with the relevant laws and regula- 
tions. 

Article 8. When farms, forestry farms, or other types of 
enterprises that provide jobs for returned Overseas Chi- 
nese establish schools and medical and health organiza- 
tions in light of actual needs, the local people’s government 
shall offer assistance to them in such areas as the assign- 
ment and training of faculty and medical personnel. The 
oe Ss 
unds. 


Article 9. Returned Overseas Chinese and relatives of 
Chinese nationals living abroad may invest in and set up 
industrial and commercial enterprises in various forms in 
accordance with the law; their legitimate rights and inter- 
ests are protected by law. 


Local people’s governments shall provide support to 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad who invest in industrial and com- 
mercial enterprises; develop barren hills and land and 
beaches; or engage in agriculture, forestry, livestock 
breeding, sideline occupations, and fishery. 


Smali production tools received as gifts by returned Over- 
seas Chinese and relatives of Chinese nationals living 
abroad from their overseas relatives or friends for use 
directly in industrial and agricultural production, pro- 
cessing, and maintenance, and fine crop seedlings and 


country. Their legitimate rights and interests shall 
protected by the law. 


Goods and materials received as gifts from relatives and 
friends abroad by returned Overseas Chinese and relatives 
of Chinese nationals living abroad to be used directly for 
public welfare may enjoy reduced or exemption of customs 
duties with the approval of relevant competent depart- 


Article 11. The state shall protect the rights of returned 
Overseas Chinese and relatives of Chinese nationals living 
abroad in owning private houses in the country. No 
organizations or individuals shall infringe upon their 
rights in occupying, using, disposing, or making profits 
from their private houses in accordance with the law. 
Article 12. Renters and tenants of private houses of 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad shall sign rental contracts, and 
place on record such contracts by registering with real 
estate management offices in localities where the houses 
are situated. When the rental contracts expire, the tenants 
shall return the houses to the renters. 


Article 13. For private houses of returned Overseas Chi- 
nese and relatives of Chinese nationals living abroad that 
have to be demolished or relocated because the state 
acquires land in accordance with the law for construction, 
units responsible for demolition and relocation shall apply 
to state-approved documents and submit demolition and 
relocation plans to departments of local people's govern- 
ments at or above county-level responsible for demolishing 
and relocating houses. Demoliticn and relocation shall 
only be done after the approval and issuance of demolition 
and relocation permits. Units responsible for demolition 
and relocation of houses shall give corresponding compen- 
sations and arrange for proper resettlement. 


Article 14. In accordance with relevant state stipulations 
and actual local conditions, all types of schools and local 
enrollment departments shall take proper care of returned 
Overseas Chinese students, children of returned Overseas 
Chinese, and children of Overseas Chinese living in the 
country who enroll in local schools offering compulsory 
education. 


Article 15, While recruiting workers, state organs, social 
groups, as well as state-owned enterprises and industrial 
units shall give priority to recruiting returned Overseas 
Chinese students, children of returned Overseas Chinese, 
and children of Overseas Chinese living in the country 
when their qualifications are the same. 


FBIS-CHI-93-142 
27 July 1993 


Article 16. Returned Overseas Chinese and relatives of 
Chinese nationals living abroad may apply for studying 
abroad at their own expense. 

College or graduate school-educated returned Overseas 
Chinese and relatives of Chinese nationals living abroad 
who apply for studying abroad at their own expense shall 
enjoy appropriate preferential treatment in accordance 
with relevant state stipulations. 

Article 17. For returned Overseas Chinese and relatives of 
Chinese nationals living abroad who wish to study abroad 
at their own expenses, they may have their public offices 
reserved for them for one year, starting from the date of 
their approved departure, if they are incumbent 
employees; and if they are college students, their school 
records shall be handled in accordance with relevant state 
stipulations. 

Returned Overseas Chinese and relatives of Chinese 
nationals living abroad studying abroad at their own 
expense and who request job arrangements from the state 
upon their graduation may contact Chinese diplomatic 
representative and consular offices overseas for the regis- 
tration procedure six months before graduation. Their job 
arrangements shall be made by state departments in charge 
of education or the Ministry of Personnel in accordance 
with relevant stipulations applicable to personnel with the 
same qualifications who were sent to study abroad at 
government expense. 


Article 18. Overseas remittances are legitimate income of 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad, and their ownership rights are 
protected by law, and they shall be tax free. No organiza- 
tions or individuals shall seize, misappropriate, delay 
paying, forcibly borrow, or illegally freeze or confiscate 
them. 


Article 19. The ownership and use rights of returned 
Overseas Chinese and relatives of Chinese nationals living 


abroad of the living quarters they bought or built with 
overseas remittance are protected by the law. 


Local people's governments and relevant departments may 
assist in providing construction land, materials, and work 
force to returned Overseas Chinese and relatives of Chi- 
nese nationals living abroad for constructing residential 
houses with overseas remittance. 


Article 20. In accordance with the law, the state shall 
protect contacts and exchanges between returned Overseas 
Chinese and relatives of Chinese nationals living abroad 
and their overseas relatives and friends. No organizations 
or individuals shall illegally restrict or interfere in these 
contacts and exchanges. 


The freedom and confidentiality of correspondence of 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad is protected by the law. No orga- 
nizations or individuals may illegally open, hide, discard, 
or steal their mail. In accordance with the law, postal 
departments shall compensate or take remedial measures 
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for lost, damaged, or missing contents of registered mail of 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad. 

Article 21. When returned Overseas Chinese or relatives of 
Chinese nationals living abroad apply to visit overseas to 
attend to personal matters, the units where they work shall 
promptly state their views about the requests. City and 
county public security organs in the localities of their 
registered permanent addresses shall decide on whether or 
not to approve the exit applications and inform the appli- 
cants within 30 days, or 60 days in remote regions with 
inadequate transportation services, upon receipt of the 
applications. 

Applicants who do not receive the notice on the outcome 
of their applications within the specified period have the 
right to inquire about them, and responsible departments 
shall answer the queries. Applicants who feel that the 
disapproval of their exit apptications is not in compliance 
with relevant laws and regulations have the right to appeal 
to public security organs at < nigher level, and responsible 
organs shall appropriately handle and answer the appeals. 


Public security organs shall give priority to handling 
applications of returned Overseas Chinese and relatives of 
Chinese nationals living abroad who have to leave the 
country urgently because of serious illness or death of their 
direct family members overseas, or of special situation 
such as the need to handle affairs concerning overseas 
property within a specified period, upon verifying the 
validity of such applications. 

Article 22. Matters concerning returned Overseas Chinese 
and relatives of Chinese nationals living abroad who work 
for state organs, social groups, or state-owned enterprises 
or industrial units as well as retired and resigned workers 
who leave the country to visit relatives, shall be handled in 
accordance with relevant state stipulations. Their units 
and relevant departments shall not make any ruling that 
will harm their rights or interests because they leave the 
country to visit relatives under normal conditions. 


Article 23. Units of returned Overseas Chinese and rela- 
tives of Chinese nationals living abroad who have worked 
for state organs, social groups, or state-owned enterprises 
or industrial units and who have obtained the entry visas 
of countries (regions) where they will take up permanent 
residence shall handle their resignation procedure and pay 
separation money in accordance with relevant state stipu- 
lations. 


After leaving the country to take up permanent residence 
overseas, retired or resigned returned Overseas Chinese 
and relatives of Chinese nationals living abroad who have 
worked for state organs, social groups, as well as state- 
owned enterprises or industrial units shall furnish an 
annual certificate of existence issued by our diplomatic 
representative and consular offices, or by local notariza- 
tion organs and verified by our diplomatic representative 
and consular offices to their former work units. Payments 
of their retirement funds and separation money shall be 
continued. 
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Work units and relevant of workers listed 
under this article’s first and second clauses shall not make 
any ruling that will harm the workers’ rights or interests 
because they depart under normal conditions. 


Article 24. The pay for returned Overseas Chinese and 
relatives of Chinese nationals living abroad who work for 
collective enterprises or industrial units as well as those 
who have retired or resigned to visit overseas relatives or 
take up permanent residence shall be determined by pro- 
vincial, autonomous regional, or municipal people’s gov- 
ernments according to the local situation as well as the pay 
given to personnel of the same categories working in state 
enterprises or industrial units. 

Article 25. Returned Overseas Chinese and relatives of 
Chinese nationals living abroad who have been approved 
to leave the country to visit relatives or take up permanent 
residence abroad may exchange a fixed amount of foreign 
currencies in accordance with relevant state stipulations. 
Those who leave to take up permanent residence may 
remit or carry out of the country their retirement funds 
and separation money in foreign currencies. 


Article 26. Chinese diplomatic missions and consulates in 
foreign countries shall protect the legitimate rights and 
interests abroad of returned Overseas Chinese and rela- 
tives of Chinese nationals living abroad in accordance with 
the international conventions to which China is a signa- 
tory or participant and in accordance with international 
practices. 


Departments concerned and Chinese diplomatic missions 
and consulates in foreign countries shall provide assistance 
to returned Overseas Chinese and relatives of Chinese 
nationals living abroad who are in need of disposing of 
property or who inherit property or receive donations or 
inheritance from outside China; they may also accept 
entrustment and handle relevant matters where necessary. 


Chinese diplomatic missions and consulates in foreign 
countries shall provide assistance to returned Overseas 
Chinese and relatives of Chinese nationals living abroad in 
going through relevant procedures to collect pensions, 
annuities, or disability funds, and shall accept entrustment 
to collect funds on their behalf. 


Property brought into the country from abroad by 
returned Overseas Chinese and relatives of Chinese 
nationals living abroad shall be handled in accordance 
with relevant state regulations; property that is trans- 
formed into foreign currency and brought into the country 
from abroad shall enjoy tax exemption. 


Article 27. Returned Overseas Chinese and relatives of 
Chinese nationals living abroad have the right to request 
relevant responsible departments to deal with infringe- 
ments on their rights and interests or to bring suit in 
people's courts in accordance with the law. 


Article 28. In cases where state functionaries infringe upon 
the rights and interests of returned Overseas Chinese and 
relatives of Chinese nationals living abroad, the unit where 
they work or the superior responsible organ shall order 
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rectification of their action or mete out disciplinary sanc- 
tions against the functionaries. Where the circumstances 
are serious and their actions constitute a criminal offense, 
investigations shall be conducted in accordance with law 
to affix criminal responsibility. 

Article 29. Provinces, autonomous regions, and municipal- 
ities may enact implementing measures for these rules on 
the basis of the “Law on Protecting the Rights and Inter- 
ests of Returned Overseas Chinese and Relatives of Chi- 
nese Nationals Living Abroad,” these rules, and relevant 
state regulations. 


Article 30. The Office of Overseas Chinese Affairs under 
the State Council is responsible for interpreting these rules. 
Article 31. These rules shall hecome effective on the date 
of promulgation. 


Statistics Show Higher AIDS Incidence in 
Guangdong 


HK2707001293 Beijing ZHONGGUO XINWEN SHE 
in English 1402 GMT 26 Jul 93 


[Text] Guangzhou, July 26 (CNS)—According to incom- 
plete statistics, there were 63 new cases of AIDS in 
Guangdong Province by the beginning of this month. 
Among these new cases, three sufferers are from outside 
the country, 23 are local residents of the province, 21 are 
male, two are female, all of them being aged between 26 
and 61 and maiy of them are farmers. 


After AIDS was first seen in Guangdong three years ago, 
the number of sufferers has doubled annually. Health 
authorities here worry that, unless effective measures are 
taken, the disease will continue to affect a growing number 


of people. 


It has been recommended that there should be a strength- 
ening of care for AIDS sufferers nationwide. Attention 
should be given to their education, employment, marriage 
and movement. 


Military 


Liu Huaqing, Zhang Zhen on PLA’s Traditions 


CM2707163793 Beijing RENMIN RIBAO in Chinese 
26 Jul 93 pp 1, 4 


[Article by Liu Huaging (0491 5478 3237) and Zhang Zhen 
(1728 7201): “Carrying Forward Fine Traditions is a 
Major, Strategic Issue of Our Army's Construction Under 
the New Situation”] 


[Text] The Chinese People’s Liberation Army [PLA] will 
mark its 66th founding anniversary on | August this year. 
When we recall the fighting course this great Army has 
traversed, and when we are confronted with the historical 
mission our Army bears on its shoulders today, we, as 
veteran soldiers of this Army, are deeply convinced that 
carrying forward our party's and our Army's fine traditions 
and maintaining the true color of Red Army soldiers is a 
significant, strategic issue concerning the construction of 
the Armed Forces under the new situation. 
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When our Army was founded, the party, Comrade Mao 
Zedong, and other revolutionaries of the older generation 
integrated Marxism- Leninism with China’s revolutionary 
situation, creatively put forth a series of principles for 
army building, developed a whole set of fine traditions and 
work styles for our Army, and successfully dealt with the 
fundamental issue of how to rebuild our Army, made up 
primarily of peasants, into a proletarian and completely 
new people’s army in a special environment like China. 
While our Army’s fine traditions consisted of the basic 
principles and institutional system concerning army 
building, they also consisted of the revolutionary spirit and 
revolutionary conduct peculiar to the people’s army; and 
while they were the crystallization of modern China’s 
revolutionary spirit and the essence of our Army’s history, 
they also inherited and carried forward our national spirit; 
and while they fully reflected the objective laws of the 
people’s army and the people’s war, they also assimilated 
the fine, historical military legacy, thus becoming the 
source of strength by which our Army became invincible 
and indomitable. We can say without the least exaggera- 
tion that if our Army did not have those fine traditions and 
conduct during the protracted and tortuous revolutionary 
wars, we would have succumbed to erosion by all kinds of 
reactionary and outmoded thinking and degenerated, even 
if we were not annihilated by the powerful enemy. 


Our Army is a people’s army under the CPC’s absolute 
leadership. In terms of basic spirit and objectives, the fine 
traditions we said we have to carry forward mean we have 
to uphold the party’s absolute leadership, preserve the 
nature of the people’s army, and uphold our Army’s 
revolutionary spirit. Whether or not our Army can always 
and consistently maintain its fine traditions is a major 
issue having a close bearing on our Army’s survival or 
demise, rise or decline. Therefore, in the history of our 
Army, whenever major changes took place in the situation 
and mission, the party Central Committee always stressed 
the need to inherit and carry forward our Army’s fine 
traditions and assigned the Ariny to accomplish the task as 
an important mission. 


Before and after the eruption of the war of resistance 
against Japan, and under the situation when the Kuom- 
intang [KMT] and the CPC cooperated for the second 
time, the party and Comrade Mao Zedong admonished the 
whole Army to preserve and carry forward the Red Army’s 
fine traditions. Even though our Army was redesignated as 
the Eighth Route Army and the New Fourth Army and 
even though the Red Army soldiers began to wear the 
military caps of KMT soldiers instead of their own octag- 
onal caps, they still upheld the party’s absolute leadership 
in the military, and our Army’s proletarian nature did not 
change in the slightest. On the eve of the nationwide 
victory, Comrade Mao Zedong pointed out in a timely 
manner: The PLA is always a fighting force. It must 
continue to preserve the work style of being modest and 
prudent and guarding against arrogance and impetuous- 
ness, and it must continue to maintain the work style of 
waging arduous struggle. As result of following Comrade 
Mao Zedong’s instructions, for a long period after the 
founding of the Republic, we maintained a revolutionary 
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spirit and revolutionary work style peculiar to the war 
years, achieved great victories in building a modern Army, 
and played our part in shaping the energetic, forward- 
looking mental attitude in the whole country. During the 
decade-long internal turmoils, our Army’s fine traditions 
were seriously undermined. Factionalism spread 
unchecked; a mountain-stronghold mentality and sectari- 
anism ran rampant; unhealthy tendencies characterized by 
“bloating, listlessness, arrogance, lavishness, and laziness” 
found their way into some units and leading comrades; and 
Army unity and army- government and army-people unity 
were beset with many problems. In view of the serious 
damage that Lin Biao and the “gang of four” created in our 
Army’s fine traditions, Comrade Deng Xiaoping, as soon 
as he assumed his important leading post in the Armed 
Forces in 1975, pointed out that the Army had to be 
consolidated and that the lost fine traditions and fine 
conduct had to be reinstated through consolidation. Ever 
since the inception of the new historical period, issues that 
Comrade Deng Xiaoping usually discussed most thor- 
oughly, and the sharpest questions he has raised, are those 
concerning the need to inherit and carry forward our 
party’s and our Army’s fine traditions. He has time and 
again stressed that the party must continue to exercise 
absolute leadership over the Armed Forces; that the 
Armed Forces must reinforce their solidarity and unity by 
firmly repudiating and combating the mountain- 
stronghold mentality and sectarianism; and that party 
members must uphold the aim of serving the people 
wholeheartedly, uphold their revolutionary ideals, spirit, 
and discipline, maintain the work style of waging arduous 
struggle, and adhere to the ideological line of seeking truth 
from facts, as well as the policy of using those cadres who 
are worthy. His works in this regard are strongly relevant 
because they have collectively expounded our party’s and 
our Army’s fine traditions and work style. Specifically 
because we have implemented Comrade Deng Xiaoping’s 
thinking in these areas and upheld and carried forward our 
Army’s fine traditions, we have quite successfully com- 
bated our shortcomings and our Army has made substan- 
tial headway in its construction over the past decade or so. 


The reason why our Army has been able to maintain its 
strong readiness for several decades—as can be observed 
from the fact that it was not defeated by adverse environ- 
ments and powerful enemies, or by “sugar-coated bullets” 
after entering cities, or toppled by the internal chaos 
during the “Great Cultural Revolution”’—is because, 
under the party’s leadership and education, commanders 
and fighters of the Armed Forces have preserved and 
carried forward our Army’s fine traditions and preserved 
the nature of the people’s army. This is one basic experi- 
ence our Army has gained. Today, we are working hard to 
build a powerful and regular modern Army. While the 
missions and objectives are different, neither the Army’s 
nature and aims, nor the basic principles and basic insti- 
tutions for army-building, have changed. The revolu- 
tionary spirit and revolutionary work style developed 
during revolutionary wars are priceless wealth that will 
never become outdated. They are the groundwork and 
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powerful spiritual force supporting our reforms, innova- 
tions, and explorations. If we ever stay away from our 
Army’s fine traditions, our steps would become unsteady 
and our course will have deviated. 


Carrying forward the fine traditions and preserving our 
Army’s true color have a special significance under the new 
historical conditions. The objective set by the 14th party 
congress of establishing a socialist market economic 
system will have far- reaching significance for China’s 
socialist cause. While the establishment of a socialist 
market economy will have a positive impact on army 
building in many respects, it will also pose a new challenge 
for each and every comrade in the military. During his 
recent inspection of the Armed Forces, Chairman Jiang 
Zemin pointed out: “Neither people nor comrades in the 
military live in a vacuum. Leading cadres and fighters alike 
cannot stay away from the new environment marked by 
reform, opening up, and development of a socialist market 
economic system.” We should be able to see that, as the 
socialist market economy continues to develop, people will 
have a much stronger concept of competition, efficiency, 
time, and laws. Their vision will be broader, their minds 
will be more active, and their spiritual and cultural lives 
will be even more colorful. These changes certainly will 
further arouse cadres’ and fighters’ enthusiasm and will 
powerfully expedite the Armed Forces’ modernization. 
However, when the country opens wider to the outside 
world, and studies and emulates capitalist countries’ 
advanced technology and scientific management, decadent 
Capitalist ideas and lifestyles will take advantage of the 
opportunity to worm their way into our country; and the 
shortcomings of the market economy itself will also pro- 
duce certain adverse effects on people’s minds. Once these 
effects are blended with the residual feudalistic ideas left 
behind from Chinese history, they will give rise to money 
worship, hedonism, extreme individualism, and other 
erroneous ideas that will erode and buffet people’s ideals 
and convictions. The various types of unhealthy tenden- 
cies and negative phenomena in society are also infiltrating 
the Armed Forces through various channels, jeopardizing 
military construction. We should never take these prob- 
lems lightly. The Armed Forces has now lived in a rela- 
tively peaceful environment for several decades. Peaceful 
construction, on which Chinese people have pinned their 
hopes, is invaluable and hard-earned; however, as far as 
the military is concerned, a peaceful environment can also 
create many new situations and problems. Chinese and 
foreign histories have many examples about military 
troops that—in a peaceful environment where they can 
sing and dance to extol the good times and in which civil 
officials are indolent and military officers frivolous— 
became pleasure seekers, lost their combat readiness, and 
were eventually defeated by peace, as well as by them- 
selves. Our Armed Forces are CPC-led people’s armed 
forces. We are different from any other military force in 
history. We have our fine traditions, and we can surmount 
all kinds of adversities and remain invincible; but things 
develop and change according to certain conditions. His- 
tory’s disastrous course can always serve as a lesson for 
followers. As far as we are concerned, one important point 
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we want to make is that we must make efforts to inherit 
and carry forward our party’s and our Army’s fine tradi- 
tions and preserve our Army’s true color. 


To carry forward our party’s and our Army’s fine tradi- 
tions under the new situation, we must specially under- 
score the need to carry forward the “five types of revolu- 
tionary spirit” that Comrade Deng Xiaoping initiated. 
These “five types of revolutionary spirit” have collectively 
reflected our party’s and our Army’s fine traditions, and 
they are great pioneering spirits developed in our history. 
Because of these “five types of revolutionary spirit,” we 
won the democratic revolution and founded New China. 
In this regard, veteran comrades who have gone through 
the revolutionary wars all have experiences they will never 
forget. These “five types of revolutionary spirit” were 
demonstrated most fully by Red Army soldiers, particu- 
larly during the Long March. “The Red Army feared not 
its Long March trials/Ten thousand crags and torrents but 
easy miles.” [from Mao’s poem “The Long March”] What 
a bold and heroic spirit as well as death-defying revolu- 
tionary sentiments they have demonstrated! Scenes from 
the Long March still move and inspire veteran Red Army 
soldiers like us whenever we think of those days. The 
history of the Red Army’s heroic struggles and their 
revolutionary deeds is always an inexhaustible source from 
which we draw our strength to press forward. The ongoing 
socialist modernization drive today is another great pio- 
neering endeavor the Chinese people now undertake under 
the CPC’s leadership. Compared with the democratic 
revolution, the journey will be even longer, the mission 
will be even more formidable, and the project will be even 
more magnificent. We cannot possibly complete this new 
Long March unless we inherit and carry forward the “five 
types of revolutionary spirit”; maintain the same strong 
drive and the same revolutionary zeal displayed during the 
revolutionary war years; and, under the guidance of Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, firmly adhere to the party's basic 
line, characterized by “one center and two basic points,” 
for 100 years without wavering. The 64-character pio- 
neering spirit that Comrade Jiang Zemin put forth during 
the First Session of the Eighth National People’s Congress 
has inherited the pioneering spirit of our party and our 
Army, and it is the new spirit of the time. Making great 
efforts to foster this pioneering spirit has major, imme- 
diate significance for seizing the current opportunities to 
speed up our country’s and our Armed Forces’ moderniza- 
tion drive. Pioneering work is difficult. This has always 
been the case in China and in foreign countries, both today 
and in ancient times. No matter which nation or country, 
it must have some spirit and it must count on working hard 
to survive and develop. Since our country and our Armed 
Forces are proceeding with our modernization drive under 
economic and social conditions peculiar to the initial 
stages of socialism, we need the support of a powerful 
pioneering spirit. All Armed Forces’ officers and men must 
follow the examples set by our revolutionary martyrs and 
actively throw themselves into the great pioneering cause 
of modernizing our country and Armed Forces. Like our 
revolutionary martyrs, who did not hesitate to have their 
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heads chopped off and their blood shed for the sake of 
building an everlasting socialist foundation, we must cor- 
rectly understand and handle the relationship between 
individual interests and revolutionary interests, between 
partial interests and overall interests, and between imme- 
diate interests and long-range interests, and we, as soldiers, 
must firmly establish a sense of defense and sense of 
responsibility, wage hard struggles voluntarily, willingly 
sacrifice ourselves, and make positive efforts to do our jobs 
well to create a situation for building modern and regular 
revolutionary Armed Forces. 


To inherit and carry forward our Army’s fine traditions, 
both incumbent and nonincumbent veteran comrades 
have important historical responsibilities to bear. Since we 
veteran comrades have contributed to developing and 
carrying forward our Army’s fine traditions during the 
protracted revolutionary struggle and construction, we are 
quite familiar with our party’s and our Army’s fine tradi- 
tions and we fully understand that these fine traditions 
were hard-earned and, more importantly, they are invalu- 
able. Today, the number of war-seasoned veterans is 
decreasing in the Armed Forces, and a large number of 
middle-aged and young cadres have assumed leading posts 
at various levels. We veteran comrades should have a sense 
of urgency in passing on and teaching traditions. We 
should do a good job in passing on our experiences to these 
middle- aged and young cadres, give them assistance, and 
set examples for them so that our Army’s fine traditions 
will be amplified and the Red Army’s true color will never 
fade. This is an obligation that veteran comrades should 
fulfill for the party and the Armed Forces. 


On the eve of the 14th party congress, Comrade Deng 
Xiaoping again instructed us that the Armed Forces must 
carry forward their fine traditions and maintain the Red 
Army’s true color. This instruction reflected his great care 
for army building and his profound love and earnest 
expectations for the Armed Forces. It was a sincere and 
earnest instruction with far-reaching significance. The 
party Central Committee and the Central Military Com- 
mission, with Comrade Jiang Zemin as the core, attach 
extremely great importance to this idea that Comrade 
Deng Xiaoping expressed. At a military conference held in 
the wake of the 14th party congress, Comrade Jiang Zemin 
generalized our Army’s fine traditions into 10 areas and 
expounded them systematically and incisively. He urged 
the Armed Forces to work hard to intensify their education 
in fine military tradition and conduct, consider the educa- 
tional drive a strategic mission of the time, and firmly 
accomplish it by exerting meticulous and earnest efforts to 
make sure actual results will be achieved. Comrades 
throughout the Armed Forces must actively respond to 
Chairman Jiang Zemin’s call and take the initiative in 
inheriting the fine traditions, displaying the pioneering 
spirit, and intensifying spiritual construction. During the 
protracted struggles in the past, the vast number of our 
Army's commanders and fighters, under the CPC's lead- 
ershfp and with the guidance of Marxism-Leninism-Mao 
ZeSong Thought, have developed and carried forward the 
Jinggangshan spirit, the Long March spirit, the Yanan 
spirit, the Sangkang Ryong [in Korea] spirit, and the Lei 
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Feng spirit, as well as the spirit of the Good Eighth 
Company—the types of spirits that have generated far- 
reaching significance in society. During this new age of 
initiating pioneering projects, we are duty-bound to con- 
tinue to take the lead in our socialist spiritual construction. 
Meanwhile, we should also play our part in blending our 
Army’s fine traditions and conduct with the torrents of the 
new times so that they will rise to a higher level and 
become a new national spirit. 


Luo Gan Addresses Double Support Group 
Meeting 


OW2607123893 Beijing XINHUA Domestic Service in 
Chinese 0757 GMT 19 Jul 93 


[By RENMIN RIBAO reporter Zhai Qiyun (5049 0796 
6663) and XINHUA reporter Luo Yuwen (5012 3768 
2429)} 


[Excerpts] Beijing, 19 Jul (XINHUA) —The reshuffled 
National Leading Group on Double Support held a ple- 
nary meeting in Beijing today. The meeting emphasized 
that party, government, and army leaders must proceed 
from the height of safeguarding long-term political and 
social stability in the country; and must bear in mind the 
realities of China’s reform, opening up, and modernization 
drive in continually consolidating and developing the 
excellent situation in supporting the army and giving 
preferential treatment to army dependents and in sup- 
porting the government and cherishing the people by 
carrying out the double support work in a thoroughgoing, 
sustained, and down-to-earth manner. [passage omitted] 


Luo Gan, state councillor and secretary general of the State 
Council who is head of the National Leading Group on 
Double Support, presided over and spoke at the meeting. 
He pointed out: The double support work is a fine tradi- 
tion of our party, government, and army; it is a special 
political merit and heritage of ours. We should be fully 
aware of the strategic importance of double support, which 
is not general or routine work, nor work to be carried out 
only at a certain stage. He said: Since the 14th CPC 
National Congress, Jiang Zemin and other leading com- 
rades have given numerous important instructions and set 
explicit demands on strengthening the unity between the 
army and the government and between military men and 
civilians. We should comply with these instructions and 
demands to the letter. At present, we should, first of all, 
pay close attention to publicizing national defense educa- 
tion and double support work, and foster a sound practice 
of regarding, as an honor, the safeguarding of the unity 
between the army and the government and between mili- 
tary men and civilians. Second, we should deepen the 
army-civilian joint campaign to build spiritual civilization 
and to set up model double-support cities (counties), in a 
bid to promote and carry out the double support work on 
a community, systematic, and regular basis. Third, we 
should conscientiously study new circumstances and 
promptly solve new problems emerging in the relations 
between military men and civilians to consolidate and 
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develop the excellent situation of unity between the army 
and the government and between military men and civil- 
ians. 


The meeting called on all local governments and army 
units to extensively publicize and launch various double 
support work activities during the period marking the | 
August Army Founding Day, and to promote unity and 
support between the army and the government and 
between military personnel and civilians in the entire 
society. 


Economic & Agricultural 


MOFTEC Spokesman’s News Conference 
Reported 


Foreign Investment Increasing 


OW2707113293 Beijing XINHUA in English 1056 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)—The influx of foreign 
investment into China continued to keep its momentum in 
the first half of this year, according to a spokesman for the 
Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC). 


The spokesman, Miao Fuchun, told a press conference 
here today that during the period, China approved 43,632 
foreign-funded projects involving 58.756 billion U.S. dol- 
lars in foreign investment, and the actual amount of 
foreign investment used in the period was 9.396 billion 
U.S. dollars. The figures were 234.3 percent, 300.3 percent 
and 179.8 percent, respectively, more than in the same 
period of last year. 


Most of the projects approved spread in the coastal prov- 
inces and were concentrated in the industrial sector, such 
as electronic and telecommunications equipment, 
machine building, chemicals, electrical appliances and 
supplies, he said, adding that real estate, public utility, 
services, building trade, commerce, catering, supply and 
marketing, and warehousing, agriculture, forestry, animal 
husbandry, fisheries and water conservancy also attracted 
a considerable amount of foreign investment. 


The major sources of investment are Canada, Germany, 
Britain, the United States, the Republic of Korea, Japan, 
Italy and France as well as Hong Kong and Taiwan. 
Investment from Canada increased by 12.5 times com- 
pared with the same period of last year and that from 
Germany rose by 5.2 times, Miao said. 


“The big influx of foreign investment indicates that China, 
which enjoys political and social stability and dynamic 
economic development, remains ideal for foreign inves- 
tors,” he stressed. 


According to the spokesman, technology trade also 
increased, with 185 technology import contracts worth 
3.289 billion U.S. dollars and 35 technology export con- 
tracts worth 1.339 billion U.S. dollars approved in the first 
half of the year. 
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The business of contracting for construction projects and 
providing labor services and investment abroad also 
increased steadily. Reports from 130 companies operating 
abroad showed that they signed 6,341 new contracts, 
involving 2.84 billion U.S. dollars in the first half of this 
year and the number of labor performing contracts abroad 
had come to 148,000 by the end of June. 


In addition, China undertook 36 new foreign aid projects, 
of which 53 percent were in the production sector. 


Foreign Trade Maintaining ‘Momentum’ 


OW2707142693 Beijing XINHUA in English 1225 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)—China’s foreign trade 
and economic cooperation continued to maintain strong 
growth momentum in the first half of this year, and foreign 
trade revenue and expenditure were roughly balanced. 


This was announced at a press conference here today by 
Miao Fuchun, spokesman for the Ministry of Foreign 
Trade and Economic Cooperation (MOFTEC). 


He said that the outstanding characteristics of China’s 
foreign trade during the period were that imports retained 
high growth and the growth of exports slowed down. 


According to Chinese customs statistics, China’s import 
and export volume in the first half of the year amounted to 
77.84 billion U.S. dollars, an increase of 13.4 percent over 
the same period last year, Miao said. 


Within total trade volume, exports posted 37.15 billion 
U.S. dollars and imports 40.69 billion U.S. dollars in 
value, up 4.4 and 23.2 percent, he added. 


He said that the export composition continued to improve 
with the export of manufactured goods up by 6.8 percent to 
29.89 billion U.S. dollars, accounting for 80.4 percent of 
total exports in the period. 


“One of the outstanding characteristics of the foreign trade 
is that imports retained a high rate of growth,” he said. 
“They increased by 23.2 percent over the same period last 
year. 


“The growth margin of imports was 18.8 percent higher 
than that of exports.” 


He added that imports from Japan, the European Com- 
munity, the United States and the former Soviet Union 
had enjoyed large increases. 


Miao, also director-general of the general office of 
MOFTEC, said that another characteristic was that the 
growth of exports slowed down. 


“Compared with the same period last year, exports only 
climbed 4.4 percent, far lower than the national economic 
growth rate,” he said. 


Although exports to republics of the former Soviet Union, 
Eastern European countries, the Democratic People’s 
Republic of Korea, Mongolia, Vietnam and Laos jumped 
by 71.4 percent to reach 2.26 billion U.S. dollars, China’s 
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exports to its major client countries remained at the same 
level of the same period last year, he said. 


China’s exports to Hong Kong, the United States, EC 
member nations, Japan, Canada, Australia, Taiwan, the 
Republic of Korea and ASEAN countries stood at 27.48 
billion U.S. dollars, accounting for 74 percent of total 
exports, Miao said. 


Although exports by foreign-invested enterprises hit 9.32 
billion U.S. dollars, an increase of 36.9 percent, as the 
major force in China’s export business,state-owned enter- 
prises only exported 27.83 billion U.S. dollars worth of 
goods, representing a decrease of 3.4 percent, Miao said. 


He attributed the export slide to the following factors: 


—Strong momentum of national economic expansion and 
brisk demand in the domestic market, particularly the 
drastically increased demand for means of production, 
which resulted in short supplies of major bulk export 
commodities—something rarely seen for years. 


—The spiraling of prices in the domestic market, which 
raised export costs, and a downturn in international 
market prices, leading to a recurrence of the phenom- 
enon that domestic sales were more profitable than 
exports. 


—The lack of funds for foreign trade enterprises to pur- 
chase export goods. 


—The substantial upsurge in the swap market exchange 
rate, putting foreign trade enterprises under dual pres- 
sure, from domestic suppliers to lift prices and from 
foreign businessmen to cut prices. 


—Transportation constraints affecting the timely ship- 
ment of some export commodities. 


—Incomplete implementation of existing policies and 
measures supporting exports, such as the export tax 
refund. 


—At the stage of transforming operational mechanism, an 
incomplete awareness of competition and foreign 
exchange earning among some foreign economic and 
trade enterprises and a failure of their operating princi- 
ples and operational mechanism to meet the require- 
ment of the changing situation. 


—Inefficient and disorderly implementation of macro- 
control and coordination in the handling of export 
business. 


Miao noted that it is China’s basic foreign trade policy to 
maintain a rough balance between imports and exports. 


“However, faced with the unsatisfactory performance of 
exports, instead of taking the negative approach of 
reducing imports, we will take positive measures to 
achieve that rough balance through the expansion of 
exports,” he said. 
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“The purpose of our exports is to provide for the import of 
advanced technology, equipment needed for domestic 
construction and those materials in short supply in 
China,” he added. 


He said that 80 percent of China’s foreign exchange springs 
from exports. 


“Therefore, if exports staggered and foreign exchange 
income dwindled, imports would also have to be affected,” 
Miao said. “In other words, only constantly increasing 
exports can support the present high momentum of import 
growth.” 


Foreign-Related Tax System To Be Improved 


HK2607124093 Hong Kong TA KUNG PAO in Chinese 
12 Jul 93 p 2 


[“Special Dispatch” from Beijing by staff reporter Li 
Ping-hua (2621 3521 5478): “China Set To Improve For- 
eign-Related Tax System and Comply With Accepted 
International Norms’’] 


[Text] Beijing, 11 Jul—A senior Chinese leader recently 
pointed out that tax system reform is a complex and 
onerous work concerning everyone's interests. In order to 
make tax system reform succeed, it is necessary to adhere 
to correct principles. 


The senior leader stated that since it is bound to affect 
everyone’s interests, tax system reform should show due 
concern for the interests of the state, collectives, and 
individuals, and be aimed at smoothing out relations of 
distribution between the state and enterprises, as well as 
between central and local levels. To this end, it is necessary 
to adopt a positive attitude and gradually implement a 
system under which profits and taxes are separated and a 
system under which different tax rates are imposed. 
Insofar as structure is concerned, it is necessary to set up 
and perfect a mechanism allowing taxation-related legisla- 
tive, executive, and judicial powers to be independent and 
restrictive of one another. Insofar as procedure is con- 
cerned, it is necessary to adopt positive and steady mea- 
sures. Insofar as operation is concerned, it is necessary to 
efficiently collect and save revenue so as to support pro- 
duction and foster new revenue sources. Some stock, real 
estate, and bond transactions have yet to become standard- 
ized. Should they be allowed to grow in this way so that 
they only boost a bubble economy rather than improve 
enterprise efficiency, it would be impossible to bring about 
a fundamental turn for the better in the overall economy. 
Taxation is definitely capable of playing a regulatory role 
in this connection. Therefore, in studying and promoting 
tax system reform, it is necessary to conscientiously adhere 
to the following five principles: 


1. To implement fair taxes so as to promote fair competi- 
tion. To this end, it is imperative to tackle the problem of 
unfair taxation resulting from different types of taxes and 
divergent tax rates imposed on enterprises operating under 
different ownership systems and in different regions. It is 
also imperative to make special efforts to reduce excessive 
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taxes imposed on large and medium-sized state-owned 
enterprises so as to promote fair competition among 
enterprises. 


2. To rationally readjust distribution with an eye on 
achieving common prosperity. To this end, it is imperative 
to readjust excessively high incomes, mitigate contradic- 
tions resulting from unfair social distribution, and avoid 
polarization of wealth by employing the taxation lever, 
while furthering efforts to break with egalitarianism, advo- 
cate more pay for more work, encourage people to achieve 
prosperity by working diligently, and allowing appropri- 
ately different incomes. Moreover, it is necessary to for- 
mulate rational taxation policies intended to bridge a 
growing gap between east China and west China in eco- 
nomic development and promote coordinated economic 
growth across the country. We should not try to push 
ahead with the economic development of central China 
and west China simply by resorting to the past helping- 
the-poor measures only. Instead, we should make redou- 
bled efforts to bring into full play regional superiorities of 
both central China and west China and urge central China 
and west China to quicken the pace of development by 
depending on themselves and the state policies. Central 
China aad west China regions, as well as other regions, 
should conduct normal commodity exchange at equal 
value and should assist one another in achieving common 
development. 


3. To embody the state industrial policies and promote 
structural readjustment. Irrational economic structure has 
been a key obstacle to effecting a sustained economic 
growth and improving economic efficiency in China. 
Given the current high rate of economic growth, it is all the 
more necessary to make special efforts to solve this 
problem. The state should try to guide a rational flow of 
essential production elements by virtue of tax rate and tax 
burdens, this being beneficial to optimal disposal of 
resources and economic structural readjustment. 


4. To rationally share powers and smooth out relations of 
distribution between central and local levels. It is neces- 
sary to unify powersharing with rationalization of distri- 
bution relations between central and local levels. Delega- 
tion of powers is aimed at mobilizing local enthusiasm and 
improving production still further so as to bake a bigger 
cake. However, a significant part of the bigger cake will go 
to the central level. If not, what would have become of the 
national defense, education, large-scale water conservancy, 
and infrastructure construction projects? In a nutshell, this 
method is intended to arouse both local and central 
enthusiasm and enable the central level to assemble nec- 
essary financial resources to do things of which the local 
level is incapable. 


5. To establish and perfect a foreign-related tax system and 
push ahead with opening up to the outside world. Foreign- 
related taxation should be made as compliant with 
accepted international norms as possible. On the other 
hand, we should take account of China’s actual conditions, 
protect the national economy, and safeguard national 
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interests. At the moment, we should adopt effective mea- 
sures to solve, as soon as possible, the problem of tax 
evasion and avoidance among foreign-funded enterprises. 


Central Bank: Deposits Revert to ‘Normal 
Growth’ 


OW2707115293 Beijing XINHUA in English 1139 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)}—More and more Chi- 
nese have returned to depositing savings in banks thanks 
to interest rate rises and financial rectifying measures. 
According to statistics from the People’s Bank of China 
(PBC), the country’s central bank, individual savings in 
the four state specialized banks gained a net increase of 16 
billion yuan in June. 


During the first 20 days of July, the Chinese people put 
another 13.4 billion yuan in their bank accounts. 


“Bank deposits have stopped sliding and reverted to 
normal growth,” said a PBC official in charge of deposits 
and interest rates. 


According to the official, private savings in the four state 
specialized banks amounted to 1,235.8 billion yuan on 
July 20 this year. 


This indicates an initial victory for China in its efforts to 
curb inflation and put the financial houses in order. 


Chinese personal bank deposits suffered a sharp reduction 
during March and April this year due to high inflation and 
illegal fundraising. 

To reverse the trend, the central bank raised the savings 


interest rate by an average of 1.19 percentage points in 
mid-May and 1.35 percentage points on July 11. 


Meanwhile, the central government ordered a stoppage in 
illegal fundraising and high-risk inter-bank lending. 


These measured have created a healthy social environment 
for banks to attract more surplus cash held by Chinese 
individuals, said the PBC official. 


He said the increased bank deposits will help to ease the 
acute fund shortage confronting state banks. 


He expressed cautious optimism about the growth in bank 
deposits, saying that normal growth will continue if the 
interest rate can be kept on a par with inflation. 


More on Rising Savings Deposits 
HK2707040093 Beijing CHINA DAILY in English 27 
Jul 93 p 1 


[by staff reporters Yun He and Yu An: “Banks See Sharp 
Rises in Savings”’] 

[Text] Banks are reporting a substantial increase in savings 
deposits. 


And the rise is seen as a direct result of the steps taken by 
the government to cool the overheated money market and 
curb high inflation. 


FBIS-CHI-93-142 
27 July 1993 


The moves included two interest rate rises, the first on 
May 15 and the second on July 11. 


And their effect was swift. 


The Agricultural Bank of China said yesterday that its 
individual savings had been increasing by 510 million 
yuan ($87.9 million) a day since the start of this month. 


Personal savings were up almost 5.1 billion yuan ($879 
million) in the period from July 11 to 20. 


And by then the Agricultural Bank of China and its rural 
credit co-operatives held 540.8 billion yuan ($93.24 bil- 
lion) in savings deposits. 

The Industrial and Commercial Bank, China’s largest 


savings bank also reported a net gain—21.5 billion yuan 
($3.77 billion) in the 10 weeks since May 15. 


Banks reported earlier that savings deposits had declined 
because of low interest and high inflation. 


But people started returning after the government adopted 
its new monetary policies. 


One-year deposits now carry an interest rate 3.6 percent 
points higher than two and half months aga. 


The interest rate rises have also come as the People’s Bank 
of China the country’s central bank, moves to tighten 
credit and halt the waste of money caused by profiteering 
in real estate and stock speculation. 


The government has also promised to keep inflation at bay 
to further encourage people to put their money in banks, 
instead of spending it. 


According to an earlier State Statistics Bureau report, 
inflation nationwide was 12.5 percent in the first six 
months of this year, and in 35 major cities the figure was 


as high as 17.4 percent. 


The government efforts to encourage savers were also 
bolstered by the banks which launched major promotion 
drives to bring in customers. 


Officials and clerks went on to the streets to bring people 
in, while offices extended their opening hours and clerks 
were required to improved their service. 


Now bankers say increased savings will enable the govern- 
ment to guarantee investment for key construction 


projects. 

More than 40 percent of China bank loans are financed by 
savings deposits. 

Agricultural Bank officials said the cash will help it finance 
loans to buy grain and other agricultural produce. 


Meanwhile, the People’s Construction Bank has sent out 
10 special working groups to ensure its branches follow 
orders from then central bank aimed at restoring financial 
order and discipline. 
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The groups are to tour more than 20 provinces and cities in 
15 days and will investigate the progress made in recalling 
high-risk loans suspending inter-bank lending and halting 
bank-run commercial firms. 


The information they gather will be used by the bank to 
draw up further measures to solve the problems. 


The working groups will also work to ensure the cash from 
on savings funds reaches key State projects more 
ly 


eo eee Cane 


HK2707075893 Beijing RENMIN RIBAO in Chinese 9 
Jul 93 p 1 


[Dispatch by reporter Gong Wen (7895 7186): “Bank of 
China Puts Forward New Measures for Work in Second 
Half of This Year’’} 


[Text] Beijing, 8 Jul (RENMIN RIBAO)}—While making 
continuous efforts to vigorously organize savings deposits 
and exercising strict control over the scale of credit in the 
latter half of this year, the Bank of China [BOC] will 
strengthen macroeconomic control and regulation, focused 
on correcting lending in violation of regulations and 
screening the inter-bank differential exchange rate, will 
enforce financial discipline, and will ensure the normal 
growth of all businesses of the bank. 


BOC President Wang Deyan introduced these measures at 
today’s forum of BOC branch directors throughout the 
nation. 


In the latter half of this year, the BOC will further optimize 
the credit setup; concentrate funds to ensure key projects; 
support the energy, transportation, communications, raw 
materials, and other basic industries; and give backing to 
enterprises that export farm and sideline produce, are 
economically efficient, and the costs of which are low in 
terms of foreign exchange. It is necessary to check the 
tendencies of merely pursuing a large scale of credit and 
assets while neglecting the quality of credit and assets, to 
tap the potentials of capital, gradually to establish a 
self-restraint mechanism for loans, and to create condi- 
tions for realizing asset liability management and risk asset 
management. 


The BOC also laid down stipulations that no loans outside 
the plan should be granted in any form and that working 
capital and lending funds must not be used to invest in 
fixed assets or engage in real estate, foreign exchange, 
stock, or bond speculation. The BOC will launch a 
screening and examination of the real estate credit busi- 
nesses. 


Moreover, the BOC will adopt the necessary credit sanc- 
tions against enterprises that misappropriate bank loans to 
engage in real estate, stock, and bond speculation; enter- 
prises suffering from serious losses owing to overstocks 
and poor management; duplicate construction projects; 
and projects blindly seeking high growth. 
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it and inter-bank differential exchange 
rate of the People’s Bank to engage in lending, rapidly 
the inter-bank differential exchange rate, strive to 
the funds used in differential exchange rate to a 
standard and normal amount by the end of August, and 
ensure the normal operation of capital. 


Series on Macroeconomic Regulation, Control 


Part One 


HK2607070793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1211 GMT 11 Jul 93 


[Article by staff reporter Geng Jun (5105 6511): “The 
Higher Echelons of the CPC Leadership Stress Striving for 
Unity in Understanding—Random Talk on the Economy’s 
“Macroeconomic Regulation and Control’, Part One” 


[Text] Beijing, 11 Jul (ZHONGGUO XINWEN SHE)— 
Cadres at all levels, especially senior cadres, should unify 
their understanding in the current economic situation by 
taking the whole situation into consideration and should 
augment the sense of discipline. This has recently been a 
common topic of discussion among China’s top leader- 
ship. 


In order to unify the understanding of cadres at various 
levels, for the past six months or so, the higher echelons of 
the Chinese leadership have been calling “briefing meet- 
ings,” “circulation meetings,” and “discussion meetings” 
on the economic situation, and have delivered important 
speeches on different occasions. 


Since 1992, China’s economy has once again entered the 
track of rapid growth; toward the end of 1992, the Central 
leadership recognized the signs of an overheated economy. 
At the “briefing meeting” held in the wake of the First 
Plenary Session of the 14th Central Committee and the 
National Conference on Planning, the issue of preventing 
an “overheated” economy was set out and a “fine tuning” 
policy was adopted for controlling credit with minimal 
side effects. 


Since the first occurrence in September 1988, another eye- 
catching signal surfaced in China’s economic monitoring 
last March, when the absolute amount of residents’ savings 
deposits dropped. On the very second day of the conclu- 
sion of the NPC, the Central leadership immediately called 
a briefing meeting on the economic situation, which 
included all chief responsible persons of various provinces, 
municipalities, ministries and commissions, so that the 
senior cadres might have a comprehensive understanding 
and accurate grasp of those issues that have a bearing on 
the overall situation. At the meeting, Jiang Zemin indi- 
cated: It is extremely important to unify understanding of 
the situation among our senior cadres. 


Last April, the rise in the rural retail price index for 
commodities exceeded that of urban areas by 11.4 percent; 
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that had not been seen since 1988. On 9-11 May, Jiang 
Zemin called a discussion meeting on economic work for 
six provinces and one municipality in East China with the 
intent of “unifying understanding,” at which he set out the 
requirements that “it is imperative to adopt powerful 
measures to earnestly resolve existing problems in the 
economy,” that “leading cadres at all levels should do a 
good job in handling the relationship between reform and 
development” and should “grasp the tempo of work.” 


At the commencement of the higher education class for 
cadres at provincial and ministerial levels of the Central 
Party School on 22 May, Qiao Shi indicated: “If we 
indulge in blind optimism and only see favorable condi- 
tions to the exclusion of restrictive factors such as com- 
munications, transportation, and power resources and if 
we only pursue output value without attaching importance 
to economic returns or accumulating staying power, then, 
most likely, it will bring no success, will even incur losses, 
and, in the end, will result in a lost opportunity.” 


At the Central Military Commission ceremonies confer- 
ring the military rank of colonel general on several soldiers 
on 7 June, Jiang Zemin stressed: “Under today’s situation, 
highlighting the sense of discipline is of especially great 
significance. Senior cadres should play an exemplary role 
in observing discipline.” At the discussion meeting at the 
13-14 June economic work for five provinces and regions 
in Northwest China, Jiang Zemin required that all places 
and departments unify understanding to take the overall 
situation into consideration. 


In June, during their inspection tours of Anhui and 
Hunan, Li Ruihuan and Hu Jintao stressed the need to 
accurately analyze the present economic situation, unify 
ideological understanding, take the overall situation into 
consideration, and safeguard the authority of the Central 
Committee and the State Council. 


The major issues that call for “unifying understanding” 
from the highest levels to the grass roots in China are 
primarily as follows: whether the industrial growth rate is 
too high; whether the increase in the scope of investment 
scope is too drastic; whether the money supply is excessive; 
and whether inflation is being aggravated. 


The law governing the recent 14 years has demonstrated 
that the goals of the central and local governments were 
basically unanimous during the initial phase of rapid 
development in the economic cycle in China. In a period of 
economic expansion and rise, however, the Central Gov- 
ernment, which has responsibility for the whole situation, 
and local governments, which only care about partial 
development, would experience differences in under- 
standing. The former hoped to ease economic fluctuations, 
while the latter insisted on following their urge for expan- 
sion, owing to the different positions they were in. 


There is a couplet written by Zhao Fan [6392 5672] of the 
Qing Dynasty at Chengdu’s Wuhouci, one line of which 
read: “Without taking into consideration the general situ- 
ation, either a relaxed or stern policy would be wrong; 
those who rule Sicliiuan in the future should do some 
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serious thinking.” China’s economic operations are at a 
critical point, and mistakes will surface in economic work, 
should the leadership fail to coolly judge the hour and size 
up the situation when making policy. 

China has began “macroeconomic regulation and con- 
trol,” and a series of policies and measures have been 
relayed to officials at all levels. Whether the current high 
level of activity will become a “unified action” primarily 
depends on whether “unified understanding” can be 
achieved. 


Part Two 


HK2607131093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1213 GMT 12 Jul 93 


[Article by staff reporter Zeng Liming (2582 0449 2494): 
“How To Tackle the ‘Three Financial Chaos’-—Random 
Talk on the Economy’s ‘Macroeconomic Regulation and 
Control,’ Part Two”] 

[Text] Beijing, 12 Jul (ZHONGGUO XINWEN SHE)— 
When the higher echelons of the Chinese leadership clari- 
fied their understanding of the current economic situation, 
they promptly directed the spear of “macroeconomic reg- 
ulation and control” at the nerve center of China’s eco- 
nomic operations, the monetary arena, with the focus on 
rectifying the “three chaos” [san luan 005 0052], charac- 
terized by “arbitrarily collecting funds, arbitrarily making 
loans at a daily interest rate, and arbitrarily pursuing 
operations.” 

The increasingly serious “three chaos” which began this 
year are the major factors leading to a series of problems, 
such as reduced savings by the urban and rural populace, a 
loss of control over the scope of credit, the excessive 
issuance of banknotes, and strained bank payments. 


Undoubtedly, the People’s Bank of China’s new policy 
presented yesterday to raise interest rates for renminbi 
deposits is a major action to deal with the “three chaos.” 
By resorting to the interest rate lever, a stubborn hurdle 
which has impeded China's economic development will be 
shaken and funds will be effectively absorbed, while pro- 
viding conditions for readjusting the funds structure. 


According to an analysis by experts in this field, adminis- 
trative measures will accompany this, and these will be 
presented one after another to straighten monetary disci- 
pline and rectify the monetary order as follows: 


—A comprehensive weeding out of various categories of 
funds collection will be conducted, while firmly stem- 
ming the illegitimate collection of funds without the 
state’s authorization. On the basis of reiterating the 
objective that interest rates on collected funds should 
not exceed the state’s stipulations, various bonds and 
shares issued by exceeding powers of .xamination and 
approval in violation of national plans will be weeded 
out and rectified, and loans to enterprises that have 
arbitrarily issued shares by arbitrarily jeopardizing plans 
for state-issued bonds and shares will be suspended. 
Monetary organizations, such as money changers and 
money lenders, set up illegitimately without sanction 
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will be banned and abolished, while their monetary 
operations will be suspended on a deadline. The issu- 
ance of valuable securities will be further completed and 
perfected and market administration will be standard- 
ized. 


—Loans made at a daily interest rate in violation of 
regulations will be rectified, and loan accounts in this 
category between banks should be settled. Detailed 
regulations will be formulated to weed out and recover 
loans made at daily interest rates to nonmonetary orga- 
nizations; irrecoverable loans should be registered, and 
related departments will be entrusted to recover them. 
Those held responsible for using funds thus borrowed to 
make loans and investments outside plans in violation 
of state regulations will be dealt with sternly, and funds 
borrowed and put into real estate bypassing the scope of 
credit should be recovered. 


—All monetary organizations other than banks, such as 
investment companies, leasing companies, and credit 
cooperatives, as well as other economic bodies run by 
various banks, will be weeded out, and their personnel, 
finance, and funds should be separated entirely from the 
banks. 


—The scope of credit will be kept under control. Those 
cases founded to have bypassed the national credit plan 
and broken through the scope under cover will be 
investigated and dealt with. Loans will be reduced to 
those enterprises turning out unmarketable products of 
inferior quality with poor economic returns. Loans will 
be suspended to those enterprises who have diverted 
funds to participate in the arbitrary collection of funds 
and speculation in real estate and shares. No additional 
credit will be allowed to those foreign trade enterprises 
which have hoarded foreign exchange and failed to settle 
accounts in timely fashion. 


The State Council and the General Bank of the People’s 
Bank of China have organized quite a few examination 
groups, which have already left for various places to 
examine and guide the implementation of these related 
measures; it is estimated that results will be seen by the end 


of August this year. 


Financial experts here believe that the aforesaid measures 
are only emergency ones for dealing with the “three 
chaos”; to fundamentally resolve the problems it is neces- 
sary to quicken up the pace of in-depth reform of the 
monetary structure and to build complete and perfect 
monetary Organizations, monetary apparatus, and a 
money market system which comply with socialist market 
economic operations. At present, it is necessary to start by 
realizing the separation of finance policy and commercial 
finance, create conditions, and gradually complete the 
transition from state specialist banks to state-owned com- 
mercial banks, and accelerate the formulation and imple- 
mentation of financial laws, decrees, and regulations, 
while including monetary administration on the track of 


the legal system. 


FBIS-CHI-93-142 


32 NATIONAL AFFAIRS 27 July 1993 

Part Three policy of macroscopic regulation and control is fully imple- 
HK2707080093 Beijing ZHONGGUO XINWEN SHE mented, China will maintain its comparatively high eco- 
in Chinese 0706 GMT 13 Jul 93 nomic growth, with an expected growth rate of around 12 


[Article by staff reporter Xiao Rui ($135 3843): “Initial 
Result of ‘Macroeconomic Regulation and Control’— 
Random Talk on the Economy’s ‘Macroeconomic Regula- 
tion and Control’, Part Three”) 


[Text] Beijing, 13 Jul (ZHONGGUO XINWEN SHE)— 
China’s GNP grew 14 percent in the first six months of the 
year, and investment in fixed assets grew by 50 percent, a 
margin of increase that is second only to the year of the 
“Big Leap Forward” in the 1950's, according to the most 
up-to-date statistics of an authoritative department. 


It is really quite beyond China’s existing material condi- 
tions to sustain such a high rate growth on such a wide 
scale. To avoid great economic ups and downs, aug- 
menting “macroeconomic regulation and control” can be 
said to be most timely. 


In an interview with this reporter, Qiu Xiaohua [6726 
2556 5478], a famous young economist, indicated that the 
effects of the central measures for augmenting macroeco- 
nomic regulation and control were making themselves felt 
in the short span of two seeks since they were presented, 
and all sorts of speculation has weakened or disappeared. 
There is a marked trend of a normal fall in China’s 
economic growth rate. 


—Residents’ savings deposits have picked up by a wide 
margin. Since interest rates for deposits were raised on 
15 May, savings deposits of the urban and rural popu- 
lace increased by 65 billion yuan in May and June. 
Interest rates for deposits were raised again on 11 July, 
so residents’ enthusiasm for savings deposits has been 
stimulated again. This is conducive to alleviating the 
pressure of excessive monetary input this year. 


—On the foreign exchange regulating market, the ren- 
minbi exchange rate against the dollar has dropped from 
10 yuan to 8 or so, and foreign exchange prices, which 
were artificially inflated, have began to return to their 
values. 


—Prices for such production materials as steel products 
and cement began to drop, with the prices of several 
major varieties dropping between 300 and 400 yuan. 


—With help of administrative means, in addition to the 
rise in interest rates, the marketing of treasury bonds 
was comparatively fine in the first six months of the 
year, and is conducive to alleviating the current finan- 
cial difficulty. 


—The craze for real estate, development zones, securities 
and futures is cooling down. 


All signs show that the central measures for macroeco- 
nomic regulation and control not only are necessary, but 
also are efficient. Those arenas that must cool off have 
done so, and austerity is being implemented gradually in 
those aspects where it must be conducted. If the central 


percent. 


However, Qiu Xiaohua believed that it was vitally impor- 
tant to grasp the opportunity and magnitude of macroeco- 
nomic regulation and control. Otherwise, should the pol- 
icy’s effects overlap those of the economic cycle, with 
economic growth falling too rapidly, great economic losses 
would be incurred. 


Qiu Xiaohua stressed that the practice of “treating symp- 
toms, but not the disease” should be totally avoided, but 
the opportunity of the current macroeconomic regulation 
and control should be seized in order to push in-depth 
reform in a comprehensive way. 


He indicated that macroscopic reform in the monetary, 
financial and investment arenas should not always remain 
behind the scenes “in shyness.” China is at a stage in which 
the new is taking the place of the old structure. Problems of 
unrestricted, blind expansion in investment, and of com- 
paring and competing with each other in rates in the 
original structure remain, whereas the effective macroeco- 
nomic regulation and control system of the market eco- 
nomic structure has not yet taken shape. This calls for 
increasing the magnitude of reform. It is necessary to 
quicken the pace in macroscopic reform because the longer 
the delay, the greater the price of reform. 


Qiu Xiaohua said that macroscopic reform should be 
conducted from the top to the grass roots. China does 
possess advantages; regretfully, these have not been well 
utilized. 


He emphasized that in taking advantage of the current 
round of readjusting and accelerating macroscopic reform, 
it is imperative to firmly grasp and amass limited resources 
to put them into such “undersupplied industries” as agri- 
culture, communications and transportation, energy 
resources, and raw materials, so that when another round 
of high-rate economic growth arrives, they will have suffi- 
cient staying power to support it. 


Part Four 


HK2707080293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0357 GMT 14 Jul 93 


[Article by staff reporter Tao Guangxiong (7118 0342 
7160): “Can Monetary Restructuring Lead the Way— 
Random Talk on the Economy’s ‘Macroeconomic Regula- 
tion and Control’, Part Four”) 


[Text] Beijing, 14 Jul (ZHONGGUO XINWEN SHE)— 
People have singled out weak macroeconomic regulation 
and control as the major cause for the problems surfacing 
in China’s economic development today, whereas finance, 
as one of the major means in macroeconomic regulation 
and control, is regarded as seriously backward in restruc- 
turing. 

However, Qin Chijiang [4440 3069 3068], the newly 
appointed director of Financial Research Center under the 
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uring, 

the enterprise operational mechanism.” Qin believes that 
the relegation of investment power to localities resulted in 
pluralistic subjective aspects of investment. All localities 
wanted quickly to seize a portion from the social volume of 
resources to develop their own localities, and so resorted to 
various means to seize funds. Consequently, local banks 
were under great pressure from local governments, and 
interest incentive caused expansion of investment, which 
led to chaotic monetary order. Whereas the state industrial 
policy had not been made explicit, open, and concrete, 
projects having preferential funds were far too many, and 
the input of funds failed to yield due economic returns. 


He stressed that it was all the more important to augment 
the taxation structure to genuinely play the role of a lever 
in “killing the wealthy to help the poor” and regulating 
income. Banks generally “dislike the poor, but are fond of 
the rich,” and will make loans to whoever enjoys good 
economic returns, so it would be difficult to halt invest- 
ment. Besides, the conversion of enterprise operational 
mechanisms has been going on too slowly; only when the 
enterprise becomes a body operating on its own, assuming 
sole responsibility for its profits and losses will it be 
possible for an enterprise to independently run the risks of 
funds. 


He said that the solution to these issues was rot only the 
external environment for financial restructuring, but also 
the comprehensive factors for rectifying financial order at 
present. The central measures presented today for recti- 
fying the financial order were just some emergency short- 
term behavior. From a long- range view, the major means 
of rectification lie in deepening financial restructuring. 
However, financial restructuring cannot be “conducted in 
depth alone,” and various other reforms must be carried 
out simultaneously. 


Qin Chijiang believed that the chief goal of financial 
restructuring would be the establishment of a powerful 
bank system. Presently, the central bank does not have 
sufficient authority, and it will be difficult for it to conduct 
macroeconomic regulation and control. The central bank 
should play the role of stabilizing currency and finance; it 
should carry out the state’s monetary policy indepen- 
dently, but refrain from arbitrarily changing the policy 
because of the opinion of certain individuals or depart- 
ments. 


How should we establish the central bank system? China is 
rapidly pursuing the market economic structure, and time 
waits for no man, Qin Chijiang believed. China does not 
have time to found an unprecedented central bank system, 
and should do so according to international usual practice. 
Taking into consideration the return of Hong Kong, 
Macao and Taiwan, China may refer to the central bank 
system of Western developed countries, including the 
United States. If it is true to say that “the market economy 
is not a patent of capitalism,” this is also the case with the 
central bank system in the market economy. 
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The contents of financial restructuring, aside from magni- 
fying the central bank system, should include: the conver- 
sion of various professional banks to commercial banks, 
while implementing enterprise operation; when conditions 
are mature, localities should be allowed to initiate their 
own banks, collect funds and take risks on their own, thus 
severing the situation in which the localities rely too much 
on the central bank to provide them with funds; and open 
and equal competition should be realized between foreign- 
funded, and domestic banks. 

Qin Chijiang stressed that there is no time to lose in the 
formulation of financial decrees and regulations. The 
failure to present such financial decrees and regulations, 
including the “Law on Banking,” in a timely manner 
resulted in confusion in the realm of administration, 
non-standardized operational behavior, difficulty in the 
normalization of financial order, and the postponement of 
financial restructuring. In th’s aspect, the advanced expe- 
riences and practice in Hong Kong, Macao and Taiwan are 
worth our reference. 


Central Government Urged To Increase Revenues 


OW2507041293 Beijing XINHUA in English 0229 
GMT 25 Jul 93 


[By XINHUA correspondents Li Zhurun and Li Xiguang] 


[Text] Beijing, July 25—A researcher at the Chinese 
Academy of Sciences has called on the central government 
to increase its own revenues so that it can play a leading 
role in the country’s shift to a socialist market economy. 


“It is a must for the central government to enhance its 
capability to draw on financial resources from various 
sectors at the beginning of this shift,” said Hu Angang, who 
completed his post-doctoral studies at Yale University in 
the United States last year. 


He raised the proposal in a report he had prepared with Dr. 
Wang Shaoguang, a Yale political scientist. “The central 
authorities accepted this and other proposals when 
devising the latest financial and taxation policies to 
strengthen their macro-economic management,” he told 
XINHUA. 


Thanks to the reforms, China’s gross national product has 
more than doubled in the past decade or so, and the 
national income has also risen. 


Nevertheless, he said, the policy of decentralizing financial 
control, while encouraging local initiatives, has weakened 
the central government's access to the financial resources 
necessary for its management of overall economic devel- 


opment. 


Loosened central control led to overheated capital invest- 
ment, which, along with a too-rapid increase in wages, was 
responsible for this year’s inflation, he said. 


Hu cited the example of the development zones, which are 
expected to attract foreign investment and technology. 
“Such zones are good, but some local governments have 
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set up zones without approval and in disregard of their 
own financial capabilities,” he said. 


Excess capital construction prompted a scramble for 
funds, leading to chaos in stock and real estate trading, the 
researcher said. 


In Hu’s opinion, of all the powers that a government can 


practising market economy. [no closing quotation marks as 
received] 

For China, he said, this is all the more important. “The 
government, as a matter of fact, is obliged to play a leading 
role in the course of the shift,” he added. “China, a 
developing country, faces so many problems—population, 
environment, employment and the widening income gap, 
to mention just a few.” 


But, he stressed, he was not calling for a return to the 
planned economy characterized by rigid central control. 
“We stand for a standardized market economy, an 
economy ensured of stable development under a powerful 
government,” he said. 


To this end, he explained, the central government should 
play a decisive role in establishing the new mechanisms 
and legal framework that suit the needs of such a market 
economy. 


Moreover, it should serve as the stabilizer to create the 
relatively stable and relaxed environment which is vital to 
the shift from a planned to a market economy. 


A significant proportion of social resources should be 
converted into government resources through modern 
taxation and non-taxation methods, he said. 


Hu was referring to the need for unified taxation which 
allows no tax reductions or exemptions without the 
approval of the central authorities. 


He also called for rationalizing the sharing of government 
resources between the central and local authorities, so that 
a significant part of such resources can be placed at the 
disposal of the central government. 


Hu Angang is a member of the committee charged by the 
Chinese Academy of Sciences with studying domestic 
conditions. Headed by Professor Zhou Lishan, a member 
of the academy's Earth Sciences Division, it has submitted 
to the central authorities a series of reports on the coun- 
try’s population, resources, environment and social devel- 
opment situations. 


Zhu Rongji’s ‘Criteria’ To Test Overheated 
Economy 


HK2707094493 Hong Kong MING PAO in Chinese 27 
Jul 93 p 9 


[Article by special correspondent Hsia Hsiao-tan (1115 
2556 0030): “Zhu Rongji Presents Four Criteria To Test 
an Overheated Economy and Demands Structural Reform 
To Avoid a Malignant Cycle”) 
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[Text] Zhu Rongji, member of the Standing Committee of 
the CPC Central Committee's Political Bureau, vice pre- 
sales aft din Mieto Siennell. cal. naaiiies atte thea 
Bank of China, recently set four criteria to test the long- 
debated “overheated economy” on the mainland. He also 
pointed out that if a problem appears in any of the four 
aspects, the economy is overheated in some way. 


On the other hand, a person in charge of the discipline 
inspection teams stationed a financial departments by the 


Central Discipline Commission also set out 
four principles recently ing the “hot” issues to be 
investigated by mainland financial departments. 


The four criteria set by Zhu Rongji to test an “overheated 
economy” are as follows: First, whether a locality has an 
adequate development fund or not, particularly whether it 
has an adequate agricultural purchase fund or not, and 
whether it gives “IOU notes.” 

Second, whether a locality has adequate funds to guarantee 
the construction of large or new projects. 


Third, in the case of speedy industrial development, 
whether an enterprise taps its potent.al for this develop- 
ment or obtains a huge loan for investment in this devel- 
opment. 


Fourth, whether the heavy industrial development rate is 
higher than the light industrial development rate and 
whether market consumption demand is in balance with 


the increase in production. 


Zhu Rongji stressed that if a problem appears in one of 
these four aspects, the economy is overheated in some way. 


Zhu Rongji expressed these remarks at a recent closed- 
door meeting. He added that one should not say that the 
mainland made a great breakthrough in last year's reform 
in comparison with the national economic development 
rate; in particular, localities have not paid adequate atten- 
tion to reform. 


If people only pay attention to development rates, to 
increasing Construction projects, to expanding investment 
scales, and to obtaining more capital, this is similar to the 
old method of developing the economy, Zhu Rongji 
pointed out, adding that without reforming the old struc- 
ture, the current economic development rate will not last 
long or get out of the malignant cycle the mainland has 
been in for decades: Development is fast for some years 
and slows down for several years. 


Zhu Rongji hoped that local governments will pay serious 
attention to reform so that they will make genuine break- 
through progress in this year’s structural reform on the 
basis of last year’s achievements. He said that negative 
effects are difficult to avoid in reform. All levels of local 
governments should pay full attention to negative effects 
in the course of reform and work out all kinds of policies 
and measures to resolve, offset, or reduce these negative 
effects so that there will be more advantages than disad- 
vantages. In this way the entire economic structural reform 
will move forward. 
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In addition, on some current hot issues in mainiand 
financial organizations, an official in charge of the disci- 
pline inspection teams stationed in financial departments 
by the Central Discipline Inspection Commission said that 
in building some economic bodies, financial departments 
should follow central regulations on tertiary industrial 
development; they should build economic bodies 
according to their characteristics and specific conditions, 
but should not build too many. Those which have been 
built should be screened and the relevant policy should be 
worked out to exercise good management over them. 

themselves from their original units in terms of human, 
financial, and material resources and should not use loans 
eee eae 


take advantage of an opportunity for their own benefit. 


In addition, this official pointed out that personnel 
engaged in monetary business are strictly not allowed to 
take advantage of their positions to obtain commissions or 
“benefit” from providing loans, from settlements of 
claims, from acting as loan reference persons, or from 
providing inter-bank loans. 


Now mainland banks and their affiliated organizations 
have issued a circular demanding that no cadre at the 
sectional level and above in banks and their affiliated 
organizations should take leave until the end of this 
coming September, to carry out rush checks and study the 
central relevant economic policy. 


Economic Situation Forecast, Analyzed 


HK2707102093 Beijing GUANGMING RIBAO in 
Chinese 6 Jul 93 p 3 


[Article by the Economic Situation Analysis and Forecast 
Group of the Economic Section of the Chinese Academy of 
Social Sciences, and the Macroeconomic Analysis and 
Forecast Group of the General Statistical Department of 
the State Statistical Bureau: “A Forecast and Analysis of 
the Economic Situation This Year and the Next”) 


[Text] A Forecast of Economic Indices for This Year and 
the Next; Problems in 1993 Economic Operations 


Using the Chinese macroeconomic pattern, we forecast 
that 1993 GNP growth rates will be fast: Primary industry 
will increase by 3.5 percent, secondary industry by 18 
percent, and tertiary industry by || percent; and invest- 
ment in fixed assets will amount to approximately 1.05 
trillion yuan, an increase of 38.5 percent over 1992. The 
retail price index will rise by appropriately 10 percent, the 
increase in the consumer goods retail price index will be 
slightly lower than this, but the increase in the living 
expense indices of staff members and workers in cities and 
towns will be higher than this by 3 percent. The increase in 
revenue will be slower than the increase in expenditure, 
and the deficit will continue to worsen. In 1994, the 
economic growth rate will slow down and the GNP will 
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fixed assets will amount to 1.23 trillion yuan, and the retail 
price index will rise by 7 percent. 

As a result of two years’ speedy growth, the 1993 national 
economy will operate in a very tight environment. 


year is estimated at over 15 percent. The increase in 
investment costs and in the prices of production materials 
means an increase in enterprises’ investment costs. 


Tt a Gok ce bank oe teen be 
production costs. If so, this will reduce their profits, slow 
down their growth rate, affect the growth rate of produc- 
tion materials departments, and cause a decline in eco- 
nomic growth. The second is that consumers will change 
their deposits habit and spend more money on consump- 
tion. This will cause a further increase commodity prices. 
To prevent the second situation from emerging, the state 
should increase interest rates when commodity prices rise, 
$0 as to prevent a run on the bank. Facts have proved that 
this method can successfully prevent inflation. An example 
is value-guaranteed deposits introduced by the state in 
1989 to stabilize deposits and control commodity prices. 


Third, the increase in commodity prices will exceed last 
year’s and the pressure of inflation will start to manifest 
itself. As a result of last year's increase in the prices of 


etary system in China, the most important factor causing a 
price hike is the increase in money circulation. Money 
injection rose by 20 percent in 1991 and commodity prices 
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Started to rise in 1992. The increase in 1992 money 
injection was 36.4 percent, which is likely to affect this 
year’s commodity prices. This year we should control 
money circulation in order to control commodity price 
increases. 

Fourth, peasants’ income will increase slowly and this will 
restrict the development of the consumer market. Calcu- 
lated according to comparable prices, the per capita 
income in the rural areas will increase by only 6 percent in 
1993, 4 percent lower than the increase rate of the per 
capita income in cities and towns. This low increase in the 
peasants’ income will seriously restrict the development of 
rural maikets and China’s future economy, will widen the 
gap between urban and rural areas, and will cause a series 
of social problems. 


Fifth, imports will increase rapidly and foreign exchange 
reserves will decrease. Due to a continuous increase in this 
year’s demand, China’s import situation will not be opti- 
mistic. According to estimates, China’s imports will 
increase by a wide margin this year, with a growth rate of 
over 20 percent. The increase in exports will be lower than 
the increase in imports, and there will be an unfavorable 
baiance in foreign trade. 


How To View the Present Economic Situation 


Last year economic growth stood at 12.8 percent, but 
commodity prices only rose by 5.4 percent. This was not 
excessive. In the first quarter of this year, the economy 
grew by 14.1 percent and commodity prices rose by 8.6 
percent, presenting a rising tendency. 


Whether or not there is an overheated economy, an unde- 
niable fact is that China is in the peak period of economic 
growth. The arrival of this peak period is greatly different 
from the prev. jus two. 


First, after 10-odd years of economic reform, control over 
commodity prices has been basically lifted, the market has 
gradually strengthened its role in the economy, and society 
has improved its ability to withstand commodity price 
hikes. With the exception of basic facilities departments, 
all other departments have greatly improved their supply 
ability along with their economic self- adjustment ability. 
Now consumption demand does not constitute a pressure 
on the ability to supply and consumers are no longer 
worried about the unavailability of commodities. 


Second, investment is the main impetus causing the 
economy to reach a peak. Economic growth was ignited by 
investment and consumption and is now mainly triggered 
by investment. This has reduced difficulties in economic 
adjustment. To adjust the economic status, there is a need 
to adjust investment. Now the shortage of funds has 
strongly restricted the increase in investment. As long as 
the adjustment means are appropriate, these means can 
control the increase in investment. 


Third, although this year’s commodity prices have 
increased much, production costs remain the main factor 
for price hikes in the consumer market, unlike in the past 


when price hikes were caused by an increase in consump- 
tion demand. Taking an overall look at price increases, as 
the charges for basic industries like raw materials, energy, 
and transportation have risen faster than other industries, 
the prolonged price distortion is likely to be basically % 
resolved. This will also benefit the development of basic * 
industries and is something we have long expected to do. 


Fourth, viewed from the investment structure, transporta- 
tion departments and tertiary industrial departments have 
increased their investments. This corresponds with future 
industrial development. The percentage of investment in 
energy has decreased. This has been mainly restricted by 
the communications and transportation capacity and has 
also been caused by inadequate production capacity 
(mainly coal production capacity). Following the develop- 
ment of communications and transportation, the invest- 
ment in energy industry including coal industry will 
recover. 

Therefore, although there are some difficulties and prob- 
lems in economic operations, most of these are contradic- 
tions in the course of advance. As long as we deepen 
reform and remain sober-minded, we will resolve these 
problems in the course of development. 


Policies and Proposals To Prevent Economic 
Overheating 


1. Speeding up the pace of reform and resolutely devel- 
oping the socialist market economy are crucial points in 
preventing economic overheating and ensuring the sus- 
tained, stable, and coordinated development of the 
national economy. In transforming enterprises’ micro- 
operational mechanism, it is even more necessary to 
transform the macroeconomic regulatory and control 
mechanism. In comparison with micro reform, macrore- 
form is lagging behind in terms of the clarity of target, 
measures, and protection provided by laws and regula- 
tions. The delay in transforming government functions is 
an obstacle to the transformation of enterprises’ opera- 
tional mechanism, therefore, the transformation of gov- 
ernment functions should be speeded up. 


2. Banks and financial businesses will play an important 
role in national economic development, but reform in this 
respect is slow and lacks impetus. Now, three measures 
should be implemented immediately. 


First, the financial and credit order should be rectified and 
a confused situation should be stopped in which non- 
banking organizations raise funds willfully and banks 
participate in this fund raising by all sorts of means. 


Second, interest rates on deposits and loans should rise 
when commodity prices rise. Uuder the current condi- 
tions, there is a need to control credit limits, but because 
the percentage of funds possessed by state banks has 
decreased, controlling credit limits alone cannot help com- 
pletely control excessive increases in investments. Raising 
interest rates when commodity prices rise is an easy 
method and can help ease depositors’ minds. It is an 
effective method which can help stabilize the economy in 
an overall way and control inflation. 


FBIS-CHI-93-142 
27 July 1993 


Third, bank structural reform should be expedited so that 
the People’s Bank of China will really become the central 
bank, so that specialized banks will really become com- 
mercial banks, and so that commercial banks will compete 
with each other in their operations as enterprises do. 


3. The reform of financial and taxation work should be 
strengthened, state income from tax collections should be 
ensured, and the control and regulatory role of financial 
departments should be brought into play in the macro- 
economy. The following measures can be adopted in this 
respect. First, the revenue-sharing system should be imple- 
mented to ensure taxation and, particularly, to enable 
central taxation to increase along with national economic 
growth. This is an effective method which will help bring 
into play the role of tax rates in controlling and regulating 
the macroeconomy, separate ownership from operational 
rights, and prevent the loss of state assets. Second, invest- 
ment-oriented regulatory taxes should be collected and 
increased, society should be guided in directing its invest- 
ment toward basic industrial construction, the investment 
structure should be prevented from becoming imbalanced, 
high inflation should be prevented, and the role of finan- 
cial methods should be brought into play in cop’ ‘iing 
and regulating the macroeconomy. 


4. Investment structural reform should be expedited and 
investment decisionmaking power should be delegated to 
enterprises, particularly to large enterprises, so that they 
will really become the main bodies of investment. In the 
meantime, a risk-involving investment mechanism should 
be established under which society is allowed and encour- 
aged to raise funds, apart from the state investing in basic 
facilities construction. In developing basic facilities con- 
struction, foreign investment should also be allowed and 
encouraged in this field. 


5. An important factor affecting the normal growth of 
China’s economy for so long is an irrational industrial 
structure. The state should formulate and implement a 
rational industrial development policy to speed up the 
development of basic industries and basic facilities. As 
long as the industrial structure is rational, there will not be 
economic overheating or fluctuations, even if the economy 
grows a little faster. Heavy industry should be actively 
guided, particularly heavy basic industries, which will 
become an important support for a sustained and fast 
economic growth in the coming 20 to 30 years. 


Editorial — Implementing Enterprise 
‘Regulation 

HK2607140193 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 23 Jul 93 p 1 


{Editorial: “Thoroughly Implement the ‘Regulations’, 
Accelerate Change of Mechanisms—In Commemoration 
of First Anniversary of Promulgation of ‘Regulations on 
Changing Operational Mechanism of State-Owned Indus- 
trial Enterprises” 


[Text] On 23 July 1992, the State Council promulgated the 
“Regulations on Changing Operational Mechanisms of 
State-Owned Industrial Enterprises.” This was a great 
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event in China’s economic structural reform, which merits 
commemoration. The central link of China’s economic 
structural reform is enterprise reform, and the key to 
enterprise reform is changing operational mechanisms. 
Whether the structure of a socialist market economy can 
be established depends to a large extent on whether the 
“Regulations” can be implemented effectively and 
whether enterprises can really become legal entities car- 
rying out independent operations, assuming sole responsi- 
bility for profits and losses, and able to develop and 
restrain themselves and the main body of market compe- 
tition. For this reason, the formulation and implementa- 
tion of the “Regulations” has aroused wide attention in 
various social circles and the vast numbers of workers are 
placing ardent hopes on them. 


Over the past year or so, various localities, departments, 
and enterprises have done a great deal of work to imple- 
ment the “Regulations.” Work to implement the 14 enter- 
prise decisionmaking powers, changing government func- 
tions, and promoting coordinated reforms has been carried 
out in a comprehensive way, and a number of enterprises 
have begun to operate in accordance with the stipulations 
of the “Regulations.” The momentum, scale, significance, 
and effects of the current activity to implement the “Reg- 
ulations” are all unprecedented since enterprise reform 
began. Now, most enterprises feel that the regulations 
concerning their powers in production and operations 
have been implemented better, but those concerning 
powers in labor and employment, investment, and associ- 
ation must be implemented further. At the same time, such 
problems as all kinds of arbitrary financial apportionments 
under all sorts of pretexts still seriously exist. Judging from 
the overall situation, the implementation of the “Regula- 
tions” is healthy and the trend is good. Initial achieve- 
ments have already been made in changing enterprises’ 
operational mechanism . 


At the same time, we must also see clearly that there are 
still many problems to solve in order to make all enter- 
prises operate in accordance with the “Regulations,” and 
our tasks are very arduous. At present, some localities and 
departments still lack a good understanding of the signif- 
icance and role of the “Regulations.” They have not 
regarded implementation of the “Regulations” as the 
central task for economic structural reform. The work to 
change the functions of government departments has 
lagged behind. There are still disputes between depart- 
ments and regions over some powers, which belong to 
enterprises but have not yet been delegated to them. 
Coordinated reforms have not been carried out simulta- 
neously, and it is imperative to establish and perfect a 
social insurance system, cultivate and develop all kinds of 
markets, and reform the financial, tax, and investment 
structures. All this shows that enterprises are now in a 
crucial period of “tackling difficult problems” to imple- 
ment the “Regulations.” 


In order to consolidate and deveiop the good situation of 
economic construction, the party Central Committee and 
the State Council recently put forth a series of policies and 
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measures for strengthening and improving macroeco- 
nomic regulation and control. This means an opportunity, 
and a challenge as well, to implement the “Regulations” 
thoroughly, accelerate the pace of changing enterprises’ 
operational mechanisms, and@run well large and medium 
state-owned enterprises. We must get a clear under- 
standing of the situation, strengthen our confidence, seize 
the opportune time, and firmly, resolutely, fully, and 
comprehensively implement the “Regulations” so that we 
can take a bigger step forward in changing the operational 
mechanisms of enterprises. 


Implementing the “Regulations” is work concerning the 
overall situation and various aspects for both the central 
and local authorities and both governments and enter- 
prises. It demands the common efforts of various fields. To 
this end, the main party and government leaders at various 
levels must put more energy into this work and should 
effectively strengthen leadership over it. They must estab- 
lish all necessary work systems and responsibility systems, 
popularize advanced experiences, strengthen supervision 
and examination, and discover and solve problems in good 
time. In work methods, they must provide classified guid- 
ance and adopt different policies for different enterprises 
so that they can push the enterprises into the market one 
by one, step by step, and in a planned way. 


It is necessary to accelerate the pace of changing govern- 
ment functions and conscientiously examine the functions 
of current government departments of economic manage- 
ment in accordance with the principles of doing a goo: job 
in macroeconomic management, relaxing controls in 
microeconomic management, and separating government 
administration from enterprise management. Government 
departments at all levels must delegate to enterprises all 
powers belonging to them while working out plans for 
Organizational reform and the “three fixed’s” [san ding 
0005 1353]. It is also necessary to take resolute measures to 
prevent and rectify unhealthy tendencies, such as estab- 
lishing “change name” [fan pai 5064 3654] companies and 
enterprise groups by “merging indiscriminately” and 
developing monopoly trades. At the same time, it is 
necessary to strengthen supervision and management over 
state-owned assets by straightening out the relations 
between the ownership and management of enterprises 
and to clarify the powers and responsibilities of enterprise 
managers. 


A thorough implementatica of the “Regulations” will have 
a bearing on various fields. It is necessary to intensify 
reforms in other fields so that the “Regulations” can be 
successfully implemented. It is necessary to accelerate the 
pace and increase strength in establishing and perfecting 
various social insurance systems, cultivating and devel- 
oping the market system, and reforming the planning, 
investment, tax, financial, price, personnel, labor, and 
distribution systems. 


The administrative laws and regulations promulgated by 
the State Council are important parts of China’s legal 
system. As administrative regulations promulgated by the 
State Council, the “Regulations” have common binding 
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force. All government departments, enterprises, and citi- 
zens should carry out their activities in accordance with 
the stipulations provided by the “Regulations” and protect 
their dignity. All practices violating the “Regulations” 
should be dealt with according to the law and affixed legal 
responsibilities. In the eyes of some people, the “Regula- 
tions” are not laws and can be implemented according to 
their likes and dislikes. This phenomenon should be reso- 
lutely corrected. In the future, we must strengthen super- 
vision over law enforcement and ensure the implementa- 
tion of the “Regulations” by legal means. 


Enterprises must make great efforts to improve their 
internal mechanisms, give full play to their subjective 
initiative, and enthusiastically change their operational 
mechanisms. In order to implement the “Regulations”, 
government departments must create a good external 
environment for enterprises to change their operational 
mechanisms; however, in the final analysis, enterprises 
should work hard to realize these changes through their 
own efforts. They must overcome the mentality of waiting 
for and relying on instructions from above and must seize 
the current opportunity more actively, enthusiastically, 
and creatively and make full use of the rights granted by 
the “Regulations” to accelerate their pace of changing 
operational mechanisms. They must take the initiative to 
enter the market and struggle hard in the great sea of the 
market economy so that they can temper and further 
develop themselves. 


In order to establish the structure of the socialist market 
economy and push the national economy to a new stage 
faster and better, it is necessary to run large and medium 
state-owned enterprises well. China’s reform and opening 
up have been carried out for 15 years, but quite a few large 
and medium state-owned enterprises are still restricted by 
the old structure and are unable to move forward. We must 
have a high sense of responsibility and a sense of necessity 
to change this situation. The whole party and the whole 
nation should make concerted efforts with one heart and 
one mind and thoroughly implement the “Regulations” in 
a comprehensive way. Thus, we will surely be able to effect 
a rapid change in the operational mechanisms of ihe vast 
numbers of enterprises and make greater contributions to 
the great cause of building socialism with Chinese charac- 
teristics. 


Non-Agricultural Employment Down in May 


HK2507071093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25-31 Jul 93 p 8 


[Article by Qu Yingpu: “Statistics: Employment Is 
Shrinking, But Wages Head Up”) 


[Text] China’s employment is shrinking, but wages are 
registering double-digit growth as the cost of living soars. 


Employment by the end of May stood at 146.77 million, a 
decrease of 1.145 million from the beginning of this year, 
according to the latest report released by the State Statis- 
tics Bureau. This figure includes all non-agricultural 
workers in China. 
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State industries, the report said, cut their payrolls by 
733,000 people to 108.159 million. Of the workers in State 
industries, 74.646 million held permanent jobs, down by 
964,000. But those working under contracts increased by 
576,000 to 21.161 million. The rest held temporary obs. 


Collective enterprises reduced payrolls by 345,000 people 
to 12.349 million, while foreign-funded and private firms 
added 210,000 people to their total employment, which 
stood at 3.028 million at the end of May. 


Meanwhile, the voleum of wages paid out in the first five 
months totalled 165.99 billion yuan ($28.6 billion), which 
was 20.3 percent more than during the same period last 
year. 


Of that total, State industries paid 130.01 billion yuan 
($22.4 billion), up 20.5 percent. Collective enterprises paid 
30.88 billion yuan ($5.3 billion), up 15 percent. And 
foreign-funded and private firms paid 5.11 billion yuan 
($881 million), up a hefty 56.7 percent. 


In another development, May’s price index on retail prod- 
ucts—the country’s most important inflation indicator— 
rose 12.5 percent over the same month last year. 


The cost-of-living index gained 14.6 percent in May. 


The retail sales index for consumer goods rose 11.9 per- 
cent, while the retail sales index at State-owned commer- 
cial outlets rose 12.5 percent. The retail sales index for 
consumer goods at free markets also increased by 10 
percent. 


Another report from the State Statistics Bureau said the 
per capita income of urban residents grew faster than the 
price index in the first half of this year. 


The bureau's report said that in the January-June period, 
the per capita income that urban residents used for living 
expenses was 1,116 yuan ($192.40), up 28 percent over the 
same period of last year. The growth was 13.5 percent 
when price hikes were deducted. 


The per capita monthly income of rural residents was 423 
yuan ($72.90), up about 18 percent, and the real growth 
was about seven percent if price hikes were taken into 
account. 


It is estimated that in the first half of this year the cost of 
living climbed an average 12.5 percent over the same 
period of last year—13 percent for urbanites and 11.5 
percent in the rural areas. 


In that period, the price index for retail commodities in 
China rose by 10.5 percent over last year. 


Land Bureau Director on Real Estate Rules 


OW2507000493 Beijing XINHUA Domestic Service in 
Chinese 0941 GMT 24 Jul 93 


{By RENMIN RIBAO correspondent Jiang Yaping (5592 
0068 1627) and XINHUA correspondent Zhang Jianjun 
(1728 1696 6511)} 
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[Text] Beijing, 24 Jul (XINHUA)—Wang Xianjin, director 
of the State Land Administration Bureau, said today: In 
accordance with the State Council requirement on 
strengthening macroeconomic regulation and control and 
properly handling economic work, the State Land Admin- 
istration Bureau is taking a series of measures in an effort 
to more effectively regulate and manage the real estate 
market so as to better facilitate reform in the land-use 
system and to enable healthy progress in the land market 


which has just begun to develop. 


At a news conference held today by the State Land 
Administration Bureau for Chinese and foreign reporters, 
Wang Xianjin said: At present, there are problems in three 
aspects in China’s land market: First is illegal land-use 
approval. Some departments exceed their authority in 
granting land-use approval. Even some rural governments 
without any examining and approving authorities on land- 
use simply indiscriminately grant land-use approval, 
thereby creating a chaotic situation whereby several 
approving authorities on land-use exist. Second is illegal 
transfer of land. It mainly concerns administratively- 
allocated land that is spontenously sold. Land which is 
transferred changes hands illegally without abiding by the 
contract’s restricting conditions. And, collective-owned 
land has illegally entered the market. Third, the prices of 
land to be transferred are very fluid. They can be succes- 
sively reduced or the land can even be transferred free of 
charge, thereby offerring opportunities to illegal realtors 
specializing in real estate speculation. 


After reiterating the norms and measures governing the 
real estate market already published by the Chinese Gov- 
ernment, Wang Xianjin said: The state is studying 
imposing a value-added tax on land transfer. However, 
prior to the formulation of this measure, local govern- 
ments can initially levy a value-added tax on land transfer 
to effectively stop those transferring land reaping 
extremely high profits by jacking up land prices, and to 
prevent land speculation. 


He also said: On signing a land contract, the land-user 
must pay a deposit of 5 to 10 percent of the land price, and 
settle the remainder of the land price wihtin 60 days. A 
development project must have preliminary designs, or the 
land-use will not be approved. The land-use rights cannot 
be transferred unless more than 20 percent of the total 
investment (excluding land price) or the total buildup 
areas have been completed. 


Commenting on the rampant speculation of incomplete 
buildings in certain localities, Wang Xianjin said: Prior to 
advance sales of incomplete buildings, approvals and 
permits by administrative departments to conduct 
advance sales of incomplete buildings have to be obtained. 


Wang Xianjin said: The current measures reaffirm and 
define in specific terms Chinese laws, regulations, and 
policies. The purpose is to protect the legitimate rights and 
interests of the vast numbers of Chinese and foreign 
investors and regulate the Chinese real estate market, 
which is in its initial stage of development. He continued: 
We must deal with the various problems that have 
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occurred, in accordance with the law of the market and 
through in-depth reform. We must not use administrative 
measures to wantonly interfere in the lawful businesses of 
Chinese and foreign investors. 


In response to a question raised by a Singaporean reporter 
about whether the power of approving land use delegated 
to lower levels will be taken back, Wang Xianjin said: The 
PRC Law on Land Administration contains specific pro- 
visions regarding the power of approving land use, which 
has never been delegated to lower levels. All localities and 
departments must strictly enforce the law and must not 
exceed their power to approve land use. At the same time, 
Wang Xianjin also reminded Chinese and foreign real 
estate investors of the need to earnestly understand and 
observe Chinese laws and regulations governing real estate. 


In response to questions raised by a U.S. and a Hong Kong 
reporter about whether the current measures adopted to 
straighten things out in developed zones and regulate the 
real estate market will have any impact on overseas 
investors, Wang Xianjin said: The measures will have no 
impact on the lawful operation and legitimate income of 
overseas investors, which will be strictly protected by 
Chinese law. Overseas investors who purchase real estate 
on the Chinese Mainland will be protected by law, pro- 
vided their investments are in accordance with legal pro- 
cedures. Investors who failed to fulfill the legal procedures 
for various reasons and broke the law shall be dealt with in 
accordance with the law. Local governments and depart- 
ments who broke the law by illegally approving land use 
shall be investigated and strictly dealt with; matters 
involving investors will be properly resolved, depending 
on the circumstances. He stressed: We shall protect the 
interests of the large number of investors in accordance 
with the law, provided it is in the interests of developing 
the Chinese economy and the Chinese people. The present 
will be an opportune time for foreign businesses to invest 
in the Chinese mainland, given the current conditions. 


Zou Jiahua Presides at 3 Gorges Project Meeting 


OW2707083893 Beijing XINHUA Domestic Service in 
Chinese 1123 GMT 26 Jul 93 


[By reporter Jiao Ran (3542 3544)} 


[Text] Beijing, 26 Jul (XINHUA)—Entrusted by Premier 
Li Peng, Vice Premier Zou Jiahua presided over the 
second meeting of the State Council Three Gorges Project 
Construction Committee in Beijing today. The meeting 
examined and approved the “Preliminary Design Report 
on the Chang Jiang Three Gorges Key Water-Control 
Project (Key Project).”” This means that the construction of 
the Three Gorges Project has officially entered the stage of 
construction preparations. 


The Three Gorges key water-control project is the main- 
stay project for harnessing and developing the Chang 
Jiang. It has attracted worldwide attention for its massive 
scale and remarkable comprehensive efficiencies. The 
“Preliminary Design Report on the Chang Jiang Three 
Gorges Key Water-Control Project (Key Project)” was 
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drawn up by the Chang Jiang Water Conservancy Com- 
mittee in the first quarter of 1993 on the basis of the 
“Feasibility Report on the Chang Jiang Three Gorges Key 
Water-Control Project,” which was examined and 
approved by the State Council, and the “Resolution on the 
Construction of the Chang Jiang Three Gorges Project,” 
which was adopted at the Fifth Session of the Seventh 
National People’s Congress. The 3 million-character 
report consists of 11 sections (comprehensive explanation, 
hydrological data, geological data, overall planning, layout 
of the key project and designs of buildings; equipment and 
power supply, construction, budget, the silt problem, eco- 
nomic appraisal, and environment protection). From 13 to 
25 May of this year, the State Council Three Gorges 
Project Construction Committee invited 116 experts to 
form a team to make an initial examination of the 
“report.” Their opinions were solicited after the examina- 
tion. 


Today’s meeting mainly examined the following issues: 1) 
navigation and diversion during the construction period; 
2) the capacity of a single generating set and the total 
installed capacity; 3) the total construction time and the 
construction time for the first groups of power generators; 
4) the budget for the key project; 5) the examination of the 
technology and design for a single project; 6) outlays for 
the scientific research as well as the research and manu- 
facturing of important equipment for the Three Gorges 
Project; 7) outlays needed for environmental protection, 
meteorology, cultural relics, hygiene, and other depart- 
ments; 8) the problems of international cooperation and 
domestic manufacturing of large-scale water turbogenera- 
tors. 


According to the “Preliminary Design Report on the 
Chang Jiang Three Gorges Key Water-Control Project 
(Key Project)” examined and approved at this meeting, the 
construction program of “open canal navigation and three- 
stage diversion” will be adopted in the course of con- 
structing the Three Gorges Project. The capacity of the 
single generating set will be increased from 680,000 kw to 
700,000 kw, whereas the total installed capacity will rise 
from 17.68 million kw to 18.2 million kw, a 520,000 kw 
increase. The annual electricity production of the project 
will grow from 84 billion kwh to 84.7 billion kwh. The 
construction of the project will require 17 years to com- 
plete, and the first power-generating projects will be com- 
pleted in 11 years, both of which are one year ahead of the 
schedule in the feasibility report. The budget for the key 
project will be controlled within 50.09 billion yuan (in 
terms of prices in May 1993). 


Vice Premier Zou Jiahua said: We must intensify publi- 
cizing the enormous efficiencies of the Three Gorges 
Project to enable people in the country to understand and 
support it. We must also make sure that project-related 
responsibilities are fulfilled; otherwise, it would be diffi- 
cult to accomplish the project. Zhou Jiahua added: Only 
when the preliminary design has been approved can the 
project’s construction preparations proceed as soon as 
possible. Therefore, the ratification of the “Preliminary 
Design Report on the Chang Jiang Three Gorges Key 
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Water-Control Project (Key Project)” by the State Council 
Three Gorges Project Construction Committee is of 
extremely important significance for accelerating construc- 
tion Preparations, shortening the construction time, and 
generating electricity ahead of schedule. Presently, we 
should also properly plan the work of resettling people, 
particularly people in the dam area. This is vital to the 
smooth progress in preparing for the construction of the 
Three Gorges Project. 


To facilitate the dam area’s economic development and 
resettlement, the State Council Three Gorges Project Con- 
struction Committee will meet this fall to discuss the 
resettlement of residents. 


Also attending today’s meeting were committee Vice 
Chairmen Chen Junsheng, Guo Shuyan, Li Boning, and 
Xiao Yang; adviser Qian Zhengying; and others. 


Jiang, Li Peng Inscribe for Petroleum Industry 


OW2407070393 Beijing XINHUA Domestic Service in 
Chinese 1025 GMT 13 Jul 93 


[By RENMIN RIBAO reporter Wang Yantian (3769 1750 
3944) and XINHUA reporter Zhang Chaowen (1728 6389 
2429)} 


[Excerpts] Beijing, 13 Jul (XINHUA) —Through 10 years 
of hard work in construction, China’s petrochemical 
industry has made brilliant and abundant achievements. 
On the occasion to mark the 10th anniversary of the 
founding of the China National Petrochemical Industry 
Corporation, party and state leaders including Jiang 
Zemin, general secretary of the CPC Central Committee 
and president of the state, and State Council Premier Li 
Peng wrote inscriptions to greet the corporation. 


Jiang Zemin’s inscription reads: “Emancipate Our Minds, 
Work in a Solid Manner, and Strive To Build the Petro- 
chemical Industry Into a Pillar Industry for the National 
Economy.” Li Peng’s inscription reads: “Love Our Chi- 
nese Nation, Invigorate the Petrochemical Industry.” 
Rong Yiren, Tian Jiyun, Li Langing, Li Tieying, Zou 
Jiahua, Jiang Chunyun, Yang Shangkun, Song Ping, Song 
Rengiong, Ren Jianxin, Ni Zhifu, Chen Muhua, Wang 
Binggian, Song Jian, Chen Junsheng, Yu Qiuli, Zhang 
Jingfu, Zhang Aiping, Kang Shien, Peng Chong, and Yan 
Jici also wrote inscriptions for the China National Petro- 
chemical Industry Corporation. 


The China National Petrochemical Industry Corporation 
was founded on 12 July 1983 with the approval the party 
Central Committee and the State Council. It is a large-scale 
transregional and multitrade economic entity. [passage 
omitted] 


Through 10 years of hard work, the China National 
Petrochemical Industr:) Corporation has greatly expanded 
in terms of its comprehensive strength and capacity. Its 
total value of assets reached 122 billion yuan as of the end 
of 1992, increasing by nearly 300 percent in 10 years. Its 
total amount of annual income from sales has quadrupled 
in 10 years and reached 105.2 billion yuan. [passage 
omitted] 
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The 14th CPC National Congress and the First Session of 
the Eighth National People’s Congress have clearly put 
forward the need to invigorate the petrochemical industry 
and turn it into a national economic pillar industry. 
Accordingly, the China National Petrochemical Industry 
Corporation has formulated a new development plan. It 
will strive to reach the capacity of processing more than 
200 million tonnes of crude oil and producing 5 million 
tonnes of ethylene by the year 2000. Its total output value 
of petrochemical products will reach between 7 to 8 
percent of the total GNP of our country by then. [passage 
omitted] 


President of the corporation Sheng Huaren gave a recep- 
tion at the Great Hall of the People on the evening of 12 
July to mark the 10th founding anniversary of the corpo- 
ration. State Council Vice Premier Zou Jiahua; Song Ping, 
Wang Binggian, Wang Guangying, Cheng Siyuan, Chen 
Junsheng, Yu Qiuli, Zhang Jingfu, Kang Shien, Peng 
Chong, Gu Mu, and Yan Jici; as well as responsible 
comrades of various departments and Chinese and foreign 
guests, totaling more than 600 people, attended the recep- 
tion. 


Construction of 3 Railways in North ‘in Full 
Swing’ 


OW2507153193 Beijing XINHUA in English 1510 
GMT 25 Jul 93 


[Text] Beijing, July 25 (XINHUA)—Construction on three 
railway projects in North China is now in full swing, 
XINHUA learned from the Ministry of Railways here 
today. 


The projects include the North section of the Beijing- 
Kowloon Railway and the Beijing-Guangzhou Railway, 
the new Beijing Railway Station and a support project for 
the Datong-Qinhuangdao Railway. They constitute the 
largest railway projects in North China. Investment 
totalled more than 10 billion yuan. 


The 430-kilometer-long section of the Beijing-Kowloon 
Railway is expected to go into operation by 1995. It will 
increase the annual transportation capacity of North- 
South railways in North China by 60 million tons per year. 


The building of the new Beijing Railway Station began in 
January of this year. The station, with an area of 500,000 
square meters, will receive and dispatch 120 passenger 
trains daily after the project is completed in 1995. 


The Datong-Qinhuangdao Railway, a new route to ship 
coal from inland, coal-rich Shanxi Province, went into 
operation last December. However, when current con- 
struction of support projects is completed in 1995, the 
railway will be able to ship 100 million tons of coal 
annually. 


A railway official said that tens of thousands of workers are 
laboring around the clock on the three railway projects. 
Upon their completion in 1995, the transportation of 
passengers, goods and coal in North China will be greatly 
improved. 
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East Region 


Anhui Secretary Speaks on CPC Anniversary 
OW2607120993 Hefei ANHUI RIBAO in Chinese 
1 Jul 93 p 1 


(“Provincial Organs Hold Forum To Commemorate | July 
CPC Founding Anniversary”) 


[Excerpts] At a forum marking the 72d founding anniver- 
sary of the CPC, Lu Rongjing, secretary of the provincial 
party committee, called on Communist Party members to 
be role models in five aspects: in studying the theory of 
building socialism with Chinese characteristics, emanci- 
pating minds, seeking truth from facts, and persisting in 
carrying out the party’s basic line, principles, and policies; 
in working hard and selflessly and serving the people 
wholeheartedly; in observing party discipline, safeguarding 
the party’s organizational unity and unity in action, and 
ensuring the smooth implementation of government 
orders; in performing official duties honestly and diligently 
and fulfilling tasks assigned by higher authorities; and in 
fighting various negative corrupt phenomena and devel- 
oping new socialist practices. 


The forum was held by the work committee for organs 
directly under the provincial party committee on the 
morning of 29 June. Some 80 exemplary Communist Party 
members, outstanding party functionaries, representatives 
of advanced grass-roots party organizations, and veteran 
Red Army soldiers and cadres happily got together to 
celebrate the party’s birthday. [passage omitted] 


After listening to the representatives’ speeches, Lu 
Rongjing said: A review of the party’s brilliant course in 
the past 72 years shows that the fundamental reason the 
CPC has been able to surmount difficulties and hardships, 
effect several major historical shifts, build up itself from a 
small and weak party to a large and strong one, and 
continually win victories in revolution and construction 
lies in the fact that the CF'C has always been a symbol of 
the interests of the Chinese people of all nationalities, of 
the intrinsic demand for expanding social productive 
forces, and of the direction of the historical development 
of mankind. So long as we adhere to the goal of serving the 
people wholeheartedly and persistently carry out the basic 
tasks of emancipating and expanding productive forces 
and improving the people’s material and cultural living 
standards, we will definitely be able to remove various 
obstacles to our road of advance and continually march 
toward victory. 


Lu Rongjing pointed out: At the present, we are living in a 
new era of a great historic shift. The 14th CPC National 
Congress gave a scientific summation of our experiences in 
the more than a decade long reform and opening up and 
further defined the establishment of a socialist market 
economy as the goal of China’s economic reform, thereby 
effecting an unprecedented deep and significant historical 
shift, which symbolizes the continuation and development 
of our party’s revolution over the past several decades. To 
comprehensively implement the 14th CPC National Con- 
gress guidelines, to effect the change from a planned to a 


FBIS-CHI-93-142 
27 July 1993 


market-oriented economy, and to seize opportunities to 
accelerate Anhui’s economic development, the provincial 
party committee recently convened the ninth enlarged 
plenary session of the fifth central committee to work out 
overall plans in the light of actual conditions in the 
province. We must step up efforts to carry out these plans. 
Of the most important of the many tasks to be carried out, 
we must strengthen party building and improve the quality 
of the party’s governing and leadership skills first. As the 
CPC is the leadership core for our endeavor, only when we 
successfully build up the party and increase its cohesive- 
ness, appeal, and fighting capacity will we have a reliable 
pillar for all fields of our endeavor. 


Lu Rongjing emphasized: Provincial party committee 
organs should organize party members to diligently study 
the theory of building socialism with Chinese characteris- 
tics. In the current process of changing from a planned to 
a market economic system, a number of unavoidable 
contradictions and problems have occurred. We can nei- 
ther dodge, waver, nor retreat in the face of contradictions 
and problems. The only correct way to deal with them is to 
press forward despite difficulties and to find a solution 
through deepening reform. To this end, it is fundamentally 
important to penetratingly study and comprehend Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, as well as to continually enhance 
the awareness and resoluteness of applying the stand, 
views, and methods of the theory to study and solve 
practical contradictions and problems. We should 
strengthen the education on party discipline and consoli- 
date a hi: * degree of party unity organizationally and in 
action; v. ould carry forward the spirit of hard work and 
oppose t' : decadent styles of extravagance and ostenta- 
tion; and we should strengthen party spirit and be role 
models in our work units. 


Yang Yongliang, deputy secretary of the provincial party 
committee; Liu Guangcai, standing committee member 
and director of the organization department of the provin- 
cial party committee; Chen Guanglin, standing committee 
member and secretary of the discipline inspection commis- 
sion of the provincial party committee; and Fang Zhaox- 
iang, standing committee member and secretary general of 
the provincial party committee, attended the forum. 


Fujian Reports Execution of Eight ‘Criminals’ 


HK2707094293 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 24 Jul 93 


[Text] Today, Fuzhou City Intermediate People’s Court 
held a judgment-pronouncement rally specifically con- 
nected to the campaign to round up and annihilate vehicle 
robbers and highwaymen, delivering verdicts on 11 crim- 
inals involved in four cases of robbery and theft. Eight 
heinous criminals, inclu °4, (}; Genfu), (Lin Yiming), 
(Chen Feng), (Chen Guwrot, fang Zihui), (Hu Jian- 
chun), (Wu Chaochen), and «Lian Xiurong), were sen- 
tenced to death with permanent deprivation of political 
rights and were escorted to the execution ground to be 
executed. The other three criminals were given the death 
penalty with a two-year reprieve and prison sentences. 
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For some time now, certain criminals, ganging up and 
carrying weapons, robbed public and private property 
along highways and from coaches and taxis and even 
committed murder. Their criminal activities were very 
wild, not only seriously jeopardizing the safety and smooth 
operation of transportation and the safety of people’s lives 
and property, but also causing serious damage to social 
stability, reform and opening up, and economic construc- 
tion. 


In order to sternly punish the vehicle robbers and high- 
waymen, since March this year, two levels of courts in 
Fuzhou City rose quickly into action and launched a 
special campaign to round up and annihilate vehicle 
robbers and highwaymen, with close coordination and 
support from judicial procuratorial departments as well as 
various circles in society. Upholding the policy of giving 
stern and prompt punishment to such criminals and two 
basic principles, they handled 90 cases of highway robbery 
involving 200 people, and 78 cases involving 168 people at 
the provincial level. 


Of these, 21 have been sentenced to the death penalty, the 
death penalty with a reprieve, and life imprisonment 
according to law, which has effectively punctured this 
rampant criminal aggression and reduced the occurrence 
of similar cases. 


Jiangsu’s Shen Daren on Party Building 


OW2607061293 Nanjing XINHUA RIBAO in Chinese 
I Jul 93 p 1 


[By Li Qiang (2621 1730), Zhang Zhibiao (1728 1807 
1753), and Liu Shoutong (0491 1108 2717): “At a Discus- 
sion Meeting Marking the ‘I! July’ Party Founding Anni- 
versary, Comrade Shen Daren Stresses Continually 
Strengthening Party Building in the Course of Reform and 
Progress’ —XINHUA RIBAO headline] 


[Excerpts] At a discussion meeting held yesterday to mark 
the “1! July” party founding anniversary, Shen Daren, 
secretary of the provincial party committee, emphatically 
pointed out: “The key to realizing Jiangsu’s objectives in 
the 1990s lies in Jiangsu’s party organizations at various 
levels playing their roles as leading cores and combat 
bastions, and in Jiangsu’s Communist Party members 
playing their exemplary and vanguard role and uniting and 
leading the masses to join in the common struggle.” 
[passage omitted] 


Shen Daren and other leading comrades happily got 
together with other participants and held cordial discus- 
sions to celebrate the 72nd party founding anniversary. 
[passage omitted] 


After earnestly listening to others’ remarks, Shen Daren 
delivered a speech. On behalf of the provincial party 
committee, he extended his utmost respects and warm 
greetings to all Communist Party members who are 
working hard on various fronts across Jiangsu. Shen Daren 
briefly reviewed Jiangsu’s party-building work in recent 
years. He said: In the course of implementing the party’s 
basic line and uniting and leading the masses of people to 
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build socialism with Chinese characteristics, Jiangsu’s 
party organizations at various levels have satisfactorily 
played their roles as leading cores and combat bastions, 
thereby further raising the party organizations’ rallying 
force, their attractiveness to the masses, and their fighting 
power in reform and construction. In working industri- 
ously and conscientiously at their respective work stations, 
the broad masses of party members and cadres have 
satisfactorily played their role as the vanguard, model, and 
backbone in expediting Jiangsu’s reform, opening up, and 
economic construction. In 1992 alone, 180,000 Commu- 
nist Party members were commended at various levels; 
and 92 percent of all provincial model workers were party 
members. A large number of outstanding, young party 
members and cadres have joined leading bodies at various 
levels, thereby advancing the changeover process between 
the new and the old generations and strengthening the 
party organizations’ vitality. 


Shen Daren emphatically pointed out: We should earnestly 
study and implement the guidelines of Comrade Jiang 
Zemin’s recent speech that “the more we carry out reform 
and opening up and develop the economy, the more we 
should strengthen the party’s leadership and properly 
handle party building,” and continually strengthen party 
building in the course of reform and progress. As the 
situation has developed and changed, the party is facing 
some new conditions and new issues concerning 

gies, organizations, and workstyle development. Many 
unsuitable things exist. We need to earnestly study and 
resolve all the above matters. At present, we should pay 
attention to doing a good job in four aspects in our work to 
strengthen party building: First, we should arm the whole 
party with the theory on building socialism with Chinese 
characteristics and maintain a high degree of ideological 
and political unity with the party Central Committee. Our 
most important task in strengthening and improving party 
building in the new era is for us to unremittingly use this 
theory to unify the thinking and actions of party members 
and cadres to further strengthen their conscientiousness 
and steadfastness in implementing the party’s basic line. 
Party organizations at various levels and the broad masses 
of party members, especially leading cadres at or above the 
county level, should continually and more thoroughly 
study this theory to truly understand its essence, and apply 
it to party building and other party tasks. 


Second, we must strengthen the building of leading bodies 
at all levels and make constant efforts to raise the party's 
ability to rule and lead. We must comprehensively imple- 
ment the policy of making the ranks of cadres more 
revolutionary, younger, better educated, and more profes- 
sionally competent and the principle of requiring our 
cadres to have both ability and political integrity. We must 
actively push forward reform of the personnel system 
relating to cadres to create conditions for outstanding 
personnel to display their talents. We must earnestly 
strengthen the building of ideology and work style of 
leading bodies at various levels, uphold the principle of 
democratic centralism, and improve their ability to resolve 
problems affecting them. Given the new situation created 
by the acceleration of reform, opening up, and economic 
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construction, leading cadres at all levels must pay attention 
to studying economics, promote investigation and 
and work hard to raise their leadership stan- 
dards. Third, we must earnestly carry out the building of 
grass-roots party organizations, bring into full play the role 
of party organizations as fighting bastions and the role of 
party members as vanguards and models. We must vigor- 
ously promote the emancipation of the mind, reform and 
innovation, respect for science, hard work in a down- 
to-earth manner, consideration of the general interests, 
modesty and prudence, plain living, and selfless dedica- 
tion. Fourth, we must always maintain the party’s close 
ties with the people and resolutely overcome negative, 
corrupt phenomena. We must earnestly rectify and resolve 
outstanding problems related to party style and govern- 
ment integrity, beginning from leading organs and cadres 
at all levels and from localities, departments, and units 
where problems are most serious and toward which the 
masses have strong indignation. We must educate the vast 
number of party members and cadres to bear in mind their 
goal to serve the people wholeheartedly in the new situa- 
tion and resolutely oppose and resist money worshipping, 
pleasure-seeking, ultra-individualism, and other corrupt 
thinking. 
Cao Keming, deputy secretary of the provincial party 
committee, presided over the meeting. Xu Zhonglin, 
member of the standing committee of the provincial party 
committee and director of the organization department, 
and Liang Baohua, secretary general of the provincial 
party committe, as well as responsible persons of depart- 
ments concerned attended the meeting. The meeting was 
jointly sponsored by the provincial party committee orga- 
nization department, propaganda department, work com- 
mittee for organs under the provincial government, and 
veteran cadres bureau. 


Jiangxi Governor on Economy, Market Reform 


HK2707050093 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 23 Jul 93 


[Text] The provincial people’s government convened a 
plenary meeting this morning to make arrangements for 
the implementation of the spirit of the central document, 
to analyze the current economic situation, to unify under- 
standing, to try to work out and implement measures for 
intensifying macro regulation and control, and to plan the 
work in the second half of the year. 


Vice Governor Shu Shengyou presided over the meeting, 
and Governor Wu Guanzheng made an important speech. 
Vice governors Shu Huiguo, Zhang Yunchuan, Huang 
Maoheng, and all members of the provincial government 
attended the meeting. 


Wu Guanzheng analyzed the current economic situation. 
He said: Since the beginning of this year, the economic 
situation in our province, as in the rest of the country, has 
been good on the whole. Reform and opening up has made 
new progress; the role of the market mechanism has 
continued to expand; the economy has maintained sus- 
tained and rapid growth; economic efficiency has been 
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further enhanced; the economic structure has somewhat 
improved; various social undertakings have made new 
headway; and new achievements have been made in the 
building of spiritual civilization. We must be soberly 
aware, however, that there are still many contradictions 
and difficulties in the current economic operation of our 
province. The key to solving the problems that emerge 
while we are making progress is for the leading cadres at all 
levels to unify their thinking and understanding. 


Under the new circumstances, it is necessary to give full 
play to the positive role of the market mechanism and 
heighten microeconomic vitality so that Jiangxi’s economy 
will be more lively and will develop in a better and faster 
way. 


Intensifying and improving macro regulation and control 
seeks to optimize structure and enhance efficiency to 
guarantee the good and speedy development of the 
economy, instead of overall retrenchment. While keeping 
sight of local and departmental realities, we must work 
creatively and strive to achieve success in the area where 
we are to support the whole. 


In his speech, Wu Guanzheng stressed: All localities and 
departments must take account of the interests of the 
whole, work creatively, and strive to accomplish all tasks 
for this year. First, it is necessary to consistently imple- 
ment well the series of measures introduced by the CPC 
Central Committee and the State Council for intensifying 
macro regulation and control. In light of this province's 
reality, the provincial committee and provincial govern- 
ment have decided to adopt 20 measures of macro regula- 
tion and control. All localities and departments must 
conscientiously make arrangements to implement these 
measures and steadfastly put them into practice. 


Pursuant to the central authorities’ requirement, it is 
necessary to exercise effective control over the two lock 
gates of currency and credit and seize the favorable oppor- 
tunity created by the state’s action to readjust bank deposit 
interest rates and reintroduce inflation-proof savings to 
energetically increase the deposits by urban and rural 
residents. On the basis of strict control over the scope of 
credit, we must vigorously readjust the credit mix and 
strengthen management of the issuing of bonds and shares. 


According to the unified state plan, it is necessary to 
further deepen the reform of financial system and invest- 
ment system, scrutinize projects under construction and 
prioritize them, and strictly control the starting of new 
projects. We must strengthen macroscopic management 
and guidance for the real estate market and development 
zones and must push ahead with the price reform in a 
energetic yet stable way to curb excessive increases in the 
general price index. 


Second, it is imperative to set great store by agriculture. 
Third, on the basis of enhanced efficiency, it is necessary 
to maintain sustained, rapid, and healthy industrial 
growth, further enliven circulation, and strive to increase 
revenue. Fourth, it is necessary to do a good job of 
attracting investors and introducing investment from 
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abroad. Fifth, it is necessary to use vigorous efforts to 
develop scientific, technological, and educational under- 
takings. Sixth, it is necessary to strengthen the building of 
clean and honest government and to conduct the anticor- 
ruption campaign in greater depth. 

In conclusion, Wu Guanzheng all localities and 
departments to properly plan the distribution of the pro- 
ductive forces, lay a sound foundation for development 
during the Ninth Five-Year Plan, seize the opportunity 
with a sense of urgency, treasure the opportunity with a 
sense of historical responsibility, and make good use of the 
opportunity with a scientific attitude in a bid to push 
Jiangxi’s economic growth rate higher than the national 
average. 


First, we should accelerate the pace of building the socialist 
market economic structure and should form a new mech- 
anism of economic operation as soon as possible. Second, 
we should step up efforts in and do a good job of capital 
construction projects that are under way or are to be 
started soon. Third, we should step up efforts in and do a 
good job of industrial reorganization and transformation 
to enhance enterprises’ competitiveness. Fourth, we 
should conscientiously do a good job of building the 
project repertoire and make good preparations for it. 


In short, leading cadres at all levels must take notice of the 
overall situation and heighten their consciousness of orga- 
nization and discipline. They must truly become individ- 
uals who help enliven the economy, uphold correct ide- 
ology, rigorously observe discipline, and strictly enforce 
orders and prohibitions. They must firmly uphold the 
uniformity, authority, and validity of the central authori- 
ties’ macroeconomic regulation and control over the whole 
country and must guarantee the implementation of central 
decrees and orders. 


Shu Shengyou gave a speech at the end of the meeting. He 
demanded that localities and departments make efforts to 
unify their thinking and understanding and to unswerv- 
ingly implement the spirit of the central document. He 
called on them to increase microeconomic returns while 
intensifying macro regulation and control, to work cre- 
atively in a down-to-earth manner when faced with diffi- 
culties, and to conduct meticulous study of various aspects 
of economic work and grasp the principal contradictions. 
He demanded that they do two types of work simulta- 
neously with equal attention, carry out the anticorruption 
campaign in greater depth, and ensure the sustained and 
rapid development of Jiangxi’s economy. 


Pudong Takes ‘Lead’ in Shanghai Development 
OW27/07075093 Beijing XINHUA in English 0651 
GMT 27 Jul 93 


[Text] Shanghai, July 27 (XINHUA)}—The Pudong new 
area of Shanghai, an economic development zone the 
construction of which started three years ago, is helping the 
east China metropolis to carry out the strategic shift of its 
economic structure. 
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Covering an area of 518 sq [square] km, Pudong has taken 
the lead in the economic development of the municipality. 
Last year the gross product of Pudong was 6.4 percent 
higher than those of other areas of the municipality and the 
production volume of its tertiary industry was 7.7 percent 
higher. 

Development of the service industry is being emphasized 
and this program carried out in Pudong: and the finance, 
trade, real estate, information and skill markets are now 
prospering in the area. In the past three years 31 buildings 
connected with the tertiary sector have been built, with a 
total construction area of 830,000 sq m. 

New and hi-tech industries are also booming in Pudong. 
Thousands of foreign-funded enterprises have been set up 
in the area, bringing advanced technology and manage- 
ment to the old city. These enterprises are laying a foun- 
dation for developing the telecommunications, automo- 
bile, airplane, bioengineering and computer industries. 
Over 360 enterprises have gone into operation in the 
Waigaogiao bonded area, and 60 percent of them are 
foreign trade companies. 


In a word, a local official said, the old industrial center is 
marching toward becoming a comprehensive, multi- 
function and modern metropolis under the stimulation of 
the Pudong new area. 


Central-South Region 


Guangdong Official on Corruption, Bribery 
HK2507033093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 25 Jul 93 p 9 


[By Gary Chan] 


[Text] Senior party cadres demanding unauthorised com- 
missions for property deals and junior ones embezzling 
public funds to pay off gambling debts have become 
rampant as China’s economy overheats, an anticorruption 
official in Guangdong reveals. 


Mr Zhan Gaoer of the Guangdong Provincial Procura- 
torate Institute (GPPI) said what surprised them was the 
rising problem of embezzlement among junior party 
clres working in banks and financial institutions in 
counties and villages. The publicity director said corrup- 
tion was chiefly seen in the financial and property market 
rather than the disciplinary forces. 


“A majority of the culprits took state funds to pay off 
gambling debts while a few were motivated by a de:iic *~ 
improve their living standards,” Mr Zhan said. “The 
amounts they took are quite alarming, from 30,000 yuan 
(about $40,400) to half a million. One party cadre lost over 
100,000 yuan in one night’s gambling ana this drove him 
to embezzle public funds.” Mr Zhan said about 70 percent 
of corruption in Dongguan and 30 percent in Zhongshan 
was related to gambling debts. 


Another major area of concern was bribery in the property 
market. Mr Zhan said the problem was getting out of 
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control in “open regions” (Special Economic Zones and 
affluent cities like Guangzhou) where corrupted senior 
party cadres asked for big commissions from local! or 
overseas merchants before granting them a business deal. 


In the first six months of this year, the GPPI handled 480 
big cases (each involving an amount over 10,000 yuan), a 
rise of 19.5 percent over the same period last year. Of the 
480 cases, 201 involved amounts from 50,000 to one 
million yuan and 20 were cases of over one million yuan. 
There has been an increasing number of corruption cases 
among party cadres who have power over commercial 
deals. 


Some of the major cases include one against Zhang Cai- 
tian, manager of a state-run leather trading firm in Zhong- 
shan, who embezzled 5.3 million yuan in the company’s 
foreign exchange investment. Zhang Guixiang, Bao’an 
county chief of a Government development unit, was also 
arrested late last year for demanding unauthorised com- 
missions of up to 800,000 yuan for granting property 
development deals to local clients. In Zhuhai city, engi- 
neering division director Ma Yuwei, took about 20,000 
yuan for granting property deals. Jia Sukun, the city 
debvelopment division head of Maoming city, also pock- 
eted 110,000 yuan in bribes for approving engineering 
tenders. 


But none of these cases can beat that of Zeng Lihua’s 
bribery case. Zeng, 38, was charged for abusing her posi- 
tion to take bribes between May 1991 and December 1992, 
from three Hong Kong and overseas merchants. The 
deputy general manager for the Shenzhen Construction 
Consultation Company took bribes up to eight million 
yuan, a fake foreign passport worth $150,000 and a Rolex 
watch worth up to $20,000. 


Mr Zhan, who counselled and “corrected” Zheng who had 
attempted to kill herself several times, said she was “as 
hardworking at her job as she was racking her brains to get 
bribes. She worked really hard, staying overtime and 
sometimes slept at her office. She planned to build up a 
career in the property market. She spent a lot of time and 
effort improving her knowledge in the field. I’m sure she 
would have had a bright future if not for her greed. 


According to Mr Zhan, Zeng’s marriage was facing a crisis 
and her husband was studying in Australia. She planned to 
save 10 million yuan in order to lead a comfortable life 
overseas with her six-year old son. “She was getting quite 
close to realising her plan. Maybe she needed just one more 
try but she couldn’t makt it.” Zeng wrote a 26-page 
confession after her arrest. 


The anti-corruption bureau was set up four years ago and 
now has a staff of 2,000 in about 20 cities across the 
province. Each branch is manned by up to 60 staff mem- 
bers. They specialise in investigation, information gath- 
ering and operating the report centres. Most of them are 
cadres within the procuratorate. 


The unit has so far handled 17,582 corruption cases but 
only 9,408 have been investigated. About 60 percent of the 
complaints were filed by the public. A total of 4,329 
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suspects were arrested after investigation and up to 97 
percent of them were tried in court. Property worth 326 
million yuan had been recovered. 


Mr Zhan said the manpower was quite sufficient to combat 
corruption. “Only half the complaints were investigated 
because of problems in collecting evidence.” Asked if they 
were under pressure or faced obstacles during their inves- 
tigations, Mr Zhan said: “In principle, these should not 
exist. If we have solid evidence, a culprit cannot deny it 
and pervert the truth. The law stipulates that we have to 
inform a PSB [Public Security Bureau] officer’s superior 
before inviting him for questioning. Usually he won't 
refuse our interviews.” 


He said they were aware of the allegations by Hong Kong 
shipping companies that PSB was demanding huge ran- 
soms for the release of ships and cargos allegedly unable to 
provide import documents. “The PSB has the authority to 
impose fines up to a million yuan according to their 
regulations. The calculation of a fine is based on the value 
of the cargo and they cannot simply impose any fine they 
like. The crucial point is whether an official receipt is given 
to the cargo owner involved. If there is no receipt, then 
they are bound to be taking bribes.” 


Guangdong Procurator-General Wang Jun said recently 
that the corruption of the PSB was not serious and the 
military had its own internal units to investigate corrup- 
tion in the army. 


As to Hong Kong and overseas merchants who offered 
bribes willingly, Mr Zhan said: “Offering bribes is a crime, 
too. But, in most cases, people who offer bribes take the 
initiative to come forward and report it, so few people are 
prosecuted for this. Offering bribes is less serious an 
offence. Usually the culprits are sent to prison for several 
years if convicted. But, we've got to point out a majority of 
clients are forced to pay bribes.” 


In cases involving Hong Kong people, Mr Zhan said 
investigation would be difficult if the merchants involved 
refused to co-operate. But the setting up of a joint inves- 
tigation network with the ICAC [Independent Commis- 
sion Against Corruption] in 1988 has significantly 
improved their case-solving rate. Over the last four years, 
Hong Kong ICAC officers have investigated 34 corruption 
cases in China while their Chinese counterparts came over 
to work on 32 cases. Over the same period, the ICAC 
summoned 89 witnesses from China while the Chinese 
procuratorate summoned 132 Hong Kong witnesses. The 
ICAC also commissioned the GPPI to help investigate 23 
cases chiefly involving corruption in Hong Kong private 
commercial firms. 


But Mr Zhan denied the assumption that corruption was 
increasing as China further opened her doors to foreign 
merchants: “Corruption is a natural phenomenon in the 
process of economic development. There is serious corrup- 
tion in other countries as well, not in China alone. The 
larger the economic activities and projects, the bigger the 
temptations.” 
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Mr Zhan said there were differences between corruption 
and bribery according to Chinese laws. Corruption 
involved taking state funds for personal use without autho- 
risation while bribery meant taking advantage of one’s 
position and power to ask for unauthorised commissions, 
gifts or rewards in exchange for business deals. “Not all 
commissions are illegal,” he said. “In some cases, officials 
are entitled to legal commissions which are paid by clients 
to the department. The department then determines the 
amount of reward. To make commissions legal, both 
parties have to report the offering of commissions to their 
superiors.” 


Guangdong Holds Meeting on Clean Government 


HK2707051293 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 23 Jul 93 


[Text] This morning the Guangdong Provincial CPC Com- 
mittee’s leading group on building party style and clean 
government held a report meeting on the situation in 
building party style and clean government. The meeting, 
which was attended by cadres of organs directly under the 
provincial authorities at and above the department level, 
briefed the participants on the situation in building party 
style and clean government in our province. Zhang Guoy- 
ing, deputy provincial party secretary, chaired the meeting. 
Wang Zongchun, provincial party committee standing 
committee member and secretary of the provincial com- 
mission for discipline inspection, briefed the participants 
on the situation in building party style and clean govern- 
ment, and Zhu Senlin, deputy provincial party secretary 
and governor, also addressed the meeting. 


While fully affirming the good main trend in building 
party style and clean government, Comrade Wang Zong- 
chun pointed out: At present, negative and corrupt phe- 
nomena are still running amok. There are severe problems 
of economic crime, such as a few personnel in real estate, 
financial business, enterprises, and law-enforcement 
departments who embezzle public funds, take bribes, 
extort money, engage in and harbor smuggling activities, 
and flee with embezzled funds. The problem of abusing 
power to seek selfish interests remains an outstanding one. 
Malpractices in departments, trades, and professions still 
arouse great indignation among the masses. Such squan- 
dering practices as going in for ostentation and extrava- 
gance, displaying one’s wealth, and consuming exorbi- 
tantly are still hard to ban, and cases of severe bureaucratic 
practices and dereliction of duty constantly occur. 


Wang Zongchun stressed: We must treat the fight against 
corruption and the enhancement of the building of clean 
government as an important task in the latter half of this 
year and achieve results in it. 


In their speeches, Zhu Senlin, Zhang Guoying, and Wang 
Zongchun urged units directly under the provincial 
authorities to set a good example to the whole province in 
the building of party style and clean government. 
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Governor Addresses Guangdong Financial 


HK2707064493 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 22 Jul 93 


[Text] The three-day long provincial financial work 
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and leading cadres must take the lead in the consolidation 
ir 


Governor Zhu Senlin also laid a few simple rules to be 
observed by governments at various levels: It is necessary 
to support and attach great importance to banking, and 


Committee and the State Council, and nobody is allowed 
to force banks to guarantee the granting of loans. It is 
necessary to take the lead to truly abide by the law, but we 
are not allowed to employ trickery and cover up problems 
that have arisen. 


Governor Zhu Senlin stressed: In rectifying the financial 
order, we must conscientiously do a good job in the 
operation to fight graft and promote clean government and 
must focus on examining the situation of leading bodies at 
all levels in implementing party policies and financial 
discipline. 

In his speech, Lu Ruihua, vice governor in charge of 
day-to-day affairs, affirmed that our province’s economic 
operation in the first half of this year was basically normal. 
He then pointed out: Our province currently has many 
economic problems. The scale of investment has increased 
too much; the trend of consumption has grown too rapidly; 
commodity prices have risen enormously; and inflationary 
pressure has become even greater. These, as reflected in the 
financial realm, can be largely seen in the remarkably wide 
gap between fund supply and demand, the coexistence of 
large-scale fund investment and shortage of funds, and the 
chaotic financial order. 

Lu Ruihua urged all departments concerned to fully under- 
stand and grasp well the urgency of rectification and insist 
on implementing the central authorities’ important policy 
decisions on strengthening macroscopic regulation in a 
down-to-earth manner. 


Guangxi Holds Meeting on Rectifying 
Malpractices 

HK2707050893 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 23 Jul 93 


[Text] The regional meeting on the special task of recti- 
fying malpractices in trades and professions was held in 
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Nanning 21-23 July. The meeting advocated that it was 
necessary to resolutely rectify malpractices in depart- 
ments, trades, and professions; do a good job in building 
party style and clean government; overcome negative and 
corrupt phenomena; and create a good social environmen’ 
for reform, opening up, and economic construction. 


Li Enchao, regional party committee standing committee 
member and secretary of the provincial commission for 
discipline inspection, and Lu Bing, vice chairman of the 
regional government and head of the leading group of 
rectifying malpractices, attended the meeting and made 


It was pointed out at the meeting: At present and in the 
near future, rectifying malpractices in departments, trades, 
and professions is a significant measure to fight corrup- 
tion; strengthen the building of clean government; and 
ensure the smooth operation of reform, opening up, and 
socialist modernization. Regarding the work of rectifying 
malpractices in departments, trades, and professions, it is 
necessary to launch activities to deal with hot issues 
against which the masses have strong gri and to 
concentrate our major efforts on doing a good job in the 
special rectification operations. Key departments to be 
rectified in our region are law- enforcement departments, 
supervisory departments, economic management depart- 
ments, and public utility units. Key prefectures and cities 
to be rectified are the cities of Nanning, Liuzhou, Guilin, 
Wuzhou, Beihai, and Fangchenggang, and Yulin Prefec- 
ture, which are directly under the autonomous regional 
authorities. Key trades and professions to be rectified are 
public security, industry and commerce, finance, taxation, 
posts and telecommunications, power supply, land, com- 
modity prices, contract construction, labor, personnel, 
education, public health, and so on. 


In the near future, we must concentrate our efforts on 
solving three major issues. First, by centering on imple- 
menting various policies and measures made by the CPC 
Central Committee and the State Council on lightening 
peasants’ burdens, we will rectify the malpractices of 
placing heavy burdens on peasants, such as government 
departments’ indiscriminate charges, fund-raising, and 
apportioning among peasants, and grass-roots government 
organs’ illegal seizure of peasants’ property. Second, we 
will further clear away malpractices 2!ong highways, such 
as indiscriminate inspection, c! nd fines. Third, we 
will firmly rectify such malpra , the abuse of power 
by monopolistic trades ana professions and law- 
enforcement departments in seeking selfish interests. 


While rectifying malpractices in departments, trades, and 
professions, it is necessary to pay attention to new situa- 
tions and problems arisen in the market economy; lay 
down some norms of conduct that are in line with reality; 
strengthen ideological, legal, and professional ethics edu- 
cation among cadres, workers, and staff; seriously investi- 
gate and punish cases of law breaking and violations of 
discipline; and do a good job in building party style and 
clean government. 


North Region 
Beijing Makes ‘Much Progress’ in Market 
System 


OW2707022693 Beijing XINHUA in English 0109 
GMT 27 Jul 93 


[Text] Beijing, July 27 (XINHUA)}—The building of a 
market system in Beijing, the capital of China, has 
achieved much progress due to great efforts made by the 
The city’s commodities market is more prosperous than 
ever. At present, there are about 1,000 commodities mar- 
kets with 170,000 stands in the city. 

During the first half of this year, Beijing's social com- 
modity retail volume reached 26 billion yuan (about 4.6 
billion U.S. dollars), an increase of 28.7 percent over the 
same period of last year. 


The trade volume of the city’s 983 outdoor markets hit 
3.77 billion yuan during the first half of the year, which 
represents a 45 percent increase over the corresponding 
period of last year. 

Meanwhile, the lifting of restrictions over the prices of 
most means of production has resulted in over 90 percent 
of such products being regulated by the market. 
Beijing now contains 163 institutions engaged in securities 
business, which concluded a turnover of 3.63 billion yuan 
during the first half of this year. 


In addition, the creation of markets for technology, infor- 
mation and labor is proceeding smoothly, and the city is 
preparing for new markets to handle capital and transfers 
of property rights. 

In the latter half of this year, the city will focus on the 
construction of markets for finance, means of production, 
real estate, grain, personnel and property rights, and will 
encourage more enterprises to open branches overseas. 


Inner Mongolia Secretary Visits Highway Site 
SK2707053293 Hohhot NEIMENGGU RIBAO ir. 
Chinese 1 Jul 93 p 1 


[By reporter Hao Bingsheng (6787 4426 0581) and corre- 
spondent Cheng Xiao (4453 1321): “Ceremony To Mark 
the Starting of Construction of the Hohhot-Baotou 
Expressway Is Ceremoniously Held"’} 


[Excerpts] The foundation stone-laying ceremony to mark 
the construction of the Hohhot-Baotou Expressway was 
held on 30 June. This was a happy event in the history of 
highway cons: -uction of the region. It marks the beginning 
of building ¢. pressways in the minority area. 


On 29 June, Wang Qun, secretary of the regional party 
committee and chairman of the regional people's congress 
standing committee, listened to a briefing given by the 
regional communications department on the situation of 
starting the construction of Hohhot- Baotou Expressway 
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and extended regards to all staff members and workers 
participating in the construction of this expressway. 


Regional party and government leaders, including Wu Liji, 
soley ies Shae, Ee Saab Sone Salen, Seay, ane 
Seyinbayaer, attended the ribbon-cutting ceremony to 
mark the starting of construction of this project. Shen 
Shuji addressed the cerernony. She called on all localities 
and departments to proceed from the overall situation, 
and strive to complete this expressway soon with one heart 
and one mind and with concerted efforts. 


The Hohhot-Baotou Expressway starts from Tali Village in 
Luojiaying Township of Hohhot and runs to Dongxing of 
Baotou in the west. The whole length is 146.6 kilometers. 
It is the region’s major highway construction project 
during the Eighth Five-Year Plan period. [passage 
omitted] 

This highway includes the construction of 31 medium- 
sized bridges, 130 small bridges, 436 culverts, six two-way 
overpasses, 13 divided overpasses, 92 passageways, and a 
roadbed of 8.34 million cubic meters of earth and stone 
work. The total investment of this project is 1.12 billion 
yuan and the construction period is three years. [passage 
omitted] 


Northeast Region 


Reportage on Heilongjiang Secretary’s Activities 


Receives PRC Diplomats 


SK2707053093 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 25 Jul 93 


[Text] The 35-member delegation of Chinese diplomatic 
personnel stationed in foreign countries, which is headed 
by Cai Fangbai, Chinese ambassador to France, and with 
Zhu Yinglu, Chinese ambassador to Egypt, as deputy head, 
arrived in Harbin on the evening of 25 July to pay a visit 
and conduct fact-finding tours in the province. 


Provincial leading personnel, including Sun Weiben, Chen 
Yunlin, Wang Xianmin, Li Genshen, and Dai Moan, 
received in the Huayuancun Guesthouse of Harbin all 
members of the Chinese diplomatic personnel’s delega- 
tion, extended warm welcome on their arrival, and 
expressed thanks to them for their assistance of many years 
to the province’s programs of reform, opening up, and 
economic construction. 

During the reception, Vice Governor Chen Yunlin briefed 
the members of the Chinese diplomatic personnel's dele- 
gation on the province's situation in reform and construc- 
tion and its development of border trade. The Chinese 
diplomatic personne! said that they were very happy to 
have the opportunity to learn about the province in an 
overall way and praised the province's achievements in 
reform and opening up. They said that upon returning to 
their stationed countries, they will certainly be able to do 
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much propaganda work for the province in foreign coun- 
tries; to recommend the province to them; and to make 
all-out efforts to support the province's economic con- 
struction. 

Attends Briefing on Hong Kong Firm 
SK2707060093 Harbin Hei jiang People's Radio 
Network in Mandarin 1000 GMT 26 Jul 93 


aon Sane, ae Ceeanes Chop Sasneeny fan oes 
play to its role as an economic showcase of the provincial 


Liaoning Secretary Views Economic Development 
SK2707063893 Shenyang LIAONING RIBAO in 
Chinese 22 Jun 93 pp 1, 2 


[By reporters Yu Huibin (0060 1979 1755) and Chu 
Shaoyan (5969 1421 4282): “Deepen Reform, Open Wider 


[Texi’ The provincial party committee and government 
held « meeting of party secretaries and mayors of cities 
from 20 to 2! June to realistically analyze Liaoning’s 
January-May economic situation and to discuss and study 
how, in the crucial period for reform, opening up, and 
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At the beginning of the meeting, Vice Governor Wen 
Shizhen gave a speech “On the Current Provincial Eco- 
nomic Situation” to give a basic estimation of Liaoning's 
current economic situation. He said: Since the 14th 


national product [GNP] grew by 13 percent from January 
to May this year. Translated, this meant a 7-percent 
increase for the primary industry, a ! 4-percent increase for 
the secondary industry, and an 8-percent increase for the 
tertiary industry. The trend in the operation of the 
economy was good. Close attention was given to agricul- 
ture, and restructuring of the cropping industry began. 
Industrial production grew in a sustained manner, and 
economic efficiency improved. From January to May, 
Liaoning’s industrial output value totaled 89.03 billion 
yuan, up 20.3 percent from the corresponding period last 
year. New growing points of the economy developed at 
high speed; the endeavor of opening to the outside world 
was expanded continuously, and use of foreign capital and 
imports increased steadily; and reform, especially the 
reform of the property right system, made new headway. 


Wen Shizhen emphasized: While fully affirming the main 
stream of economic development, we should remain clear- 
headed to note the new conditions and new problems in 
economic development and the very grim situation we are 
facing. First, the gap between our province and advanced 
localities is widening, and, in particular, light industry was 
stagnant to a serious extent. Second, the deep- seated 
problems restricting Liaoning’s economic development 
became more and more conspicuous. They were mainly 
the sharpening of structural contradictions, poor economic 
efficiency, and heavy burdens on enterprises. Third, the 
external environment for economic development 
remained difficult. Economic development was restricted 
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chiefly by the shortages of funds and strained communi- 
cation and transportation. Vice Mayor Wen Shizhen also 


made specific arrangements for economic development for 
the second half of this year. 


Based on the specific economic operation of their own 
cities, party secretaries and mayors conducted animated 
discussions during the meeting. They analyzed the eco- 
nomic situation objectively, had the courage to face prob- 
lems, and put forward many specific and feasible measures 
to facilite a sustained and stable economic development. 


In conclusion, Quan Shuren, secretary of the provincial 
party committee, gave a speech entitled “Seize the Oppor- 
tunity, Accelerate Reform and Opening Up, Resolve Well 
the Conspicuous Contradictions in Economic Operation, 
and Facilitate a Sustained and Healthy Economic Devel- 


opment.” 


Quan Shuren said: Liaoning’s reform, opening up, and 
economic construction are currently undergoing a crucial 
period. On the one hand, reform and opening up have been 
accelerated, and economic construction has entered a new 
period of development and maintained a fairly good trend 
of development. On the other hand, some contradictions 
have emerged to restrict the normal economic operation. If 
they are not resolved well, the economic operation will be 
in difficulty. Therefore, it is a pressing task for us to 
remain clear-headed, value the opportunity, adopt a posi- 
tive attitude to promote reform, open wider to the outside 
world, adopt feasible measures to address the current 
conspicuous contradictions and problemi: in the economic 
operation, avoid large ups and downs, and maintain a 
sustained and healthy development. 


Quan Shuren gave three opinions on how to seize the 
opportunity to accelerate reform and opening up. First, we 
should understand t'i¢ situation realistically and seize the 
opportunity to accel<ia‘e reform and opening up. Only by 
achieving unity between emancipating the mind and 
seeking truth from facts can we seize the opportunity to 
ensure sustained and healthy economic development. In 
general, Liaoning’s economic situation has been good. We 
can solve current problems only by deepening reform and 
opening wider to the outside world with a positive attitude 
and not by simple methods, much less by going back to the 
old road of the planned economy system. Liaoning still has 
excellent opportunities. According to the analysis of perti- 
nent departments, great market demand still exists not 
only for means of production but also for means of 
subsistence. We should note that judging from the growth 
rate in the country, Liaoning still has great potential in its 
current industrial production rate. A large number of large 
and medium-sized enterprises in the province are still in a 
slump and have yet to get out of the predicament. Some 
new growth points of the economy have still not developed 
rapidly. For instance, the development of high and new 
technology is sluggish; the growth of the tertiary industry is 
still lower than that of the secondary industry; and the 
development of township enterprises and the three types of 
foreign-funded enterprises still falls far behind advanced 
provinces and regions, although they have registered fairly 
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rapid growth. The development in different localities is 
also uneven. Some cities have achieved a development rate 
higher than the provincial average, but others have regis- 
tered sluggish development, failing to develop or rapidly 
develop projects that should be. This represents the poten- 
tial. 


What merits our attention is the fairly rapid increase in the 
investment in nonproductive construction projects 
recorded from January to May this year. This caused a 
large gap in fund supply, but not all localities faced the 
same situation. Due to the inordinately large scale in the 
investment in fixed assets, funds were scattered in a few 
localities, key projects and technical transformation could 
not be guaranteed, and even circulating funds were tied up. 
Some localities and units raised funds for real estate 
development and, in particular, transferred funds to other 
localities, thus aggravating the financial contradiction and 
affecting normal operation of the economy. We must pay 
attention to these problems. When the situation was excel- 
lent and there was a nationwide increase in fixed asset 
investment and greater market demand, we often slack- 
ened efforts in reform, renovation, and adjustment; and 
when the national situation fluctuated, our economy 
declined. This is a very profound historical lesson from 
which we should learn. 


Second, we should seize not only the opportunity for 
development but also the opportunity for reform and 
opening up. Only in this way can we ensure sustained, 
healthy, and faster development in economic construction. 
The current excellent situation has resulted from reform 
and opening up, and we should ensure sustained and 
healthy development in economic construction by deep- 
ening reform and opening wider to the outside world. The 
focus of the current problems in the operation of the 
economy is reflected in efficiency, structure, funds, and, in 
some cases, the sluggish growth rate. Judging from the 
overall situation, however, the root cause is that the 
socialist market economy system has yet to be established, 
and that reform in many fields, such as the cultivation of 
the market, the monetary system, and the transformation 
of the operating mechanism of state-owned enterprises, is 
stagnant. In particular, the operating mechanism of large 
and medium-sized enterprises has yet to be fundamentally 
transformed, and the system of eating from the same big 
pot has yet to be abolished. This is the key problem in 
Liaoning’s current operation of the economy. Therefore, 
deepening reform and opening wider to the outside world 
are the basic measure to solving the problems in the 
current operation of the economy and to ensuring sus- 
tained and healthy economic development. We should 
further emancipate the mind, free ourselves from the 
shackles of the planned economy system and outdated 
concepts, and quicken our steps in establishing the 
socialist market economy system. To achieve this, we 
should accelerate the reform of state-owned enterprises, 
especially large and medium-sized enterprises, put more 
efforts into the transformation of their operating mecha- 
nism, and achieve success. We should focus on trans- 
forming the operating mechanism, enhancing vigor, accel- 
erating renovation, adjusting structure, and improving 
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efficiency of enterprises. 1) We should realistically imple- 
ment the contracted managerial responsibility system in 
line with the different conditions of different enterprises. 
In particular, we should adopt resolute measures and never 
hesitate in dealing with the enterprises with great difficul- 
ties. We should facilitate enterprises’ internal reform 
through the contract system. 2) We should accelerate 
transformation of enterprises’ internal operating mecha- 
nism after implementing the contract system. We should 
conscientiously change the system of eating from the same 
big pot. All large and medium-sized enterprises should 
decentralize and delegate the managerial power to the 
various lower levels, which should become legal persons 
conducting independent accounting and holding the 
responsibility for their own profits and losses. They should 
reform their business methods, expand their business 
scope, improve economic efficiency, gradually sever ties 
with the business departments that serve the society, and 
develop along the direction of conglomeration. 3) We 
should expedite the experiment in the shareholding 
system. We should summarize experiences and promote 
the various forms of the shareholding system in a planned 
and orderly manner in line with different conditions. 
Through shareholding, we should bring into better balance 
relations in property rights, clarify the responsibility 
related to property rights, and improve the disposition of 
state property. We should prevent losses of state property 
incurred during implementation of the shareholding 
system and gradually standardize and institutionalize the 
shareholding system. 4) We should cooperate with foreign 
and domestic firms in investment and production to 
actively develop “transplanted” enterprises. We should 
bring in funds, technology, and managerial expertise to 
accelerate technical transformation and adjustment of 
product mix, facilitate enterprises’ transformation of the 
operating mechanism, upgrade their overall quality, 
enhance their ability for competition, and link with the 
world market more quickly. 5) We should rationalize the 
leadership system and organize leading bodies well. This is 
an issue we should well resolve first if we are to deepen 
enterprise reform. We should strengthen macro regulation 
and control with the emphasis on invigorating the use of 
funds. To solve problems in supplies of funds, we should 
focus on deepening the reform of the monetary system and 
invigorating the use of funds. On the one hand, enterprises 
should adopt every possible means to solve the problem 
that large amounts of funds are arbitrarily tied up and 
circulation of funds is stagnant. On the other hand, mon- 
etary departments should deepen reform, improve the 
diverse money lending and regulating markets, relax policy 
restrictions more, actively bring in foreign funds, use idle 
funds in society, adopt every means to increase bank 
savings, make credit and security exchange markets suc- 
cessful, guide the various fund raising and bond issuance 
activities well, invigorate the circulation of funds, and fully 
develop the role in macro regulation and control. In the use 
of funds, we should ensure technical transformation, key 
construction projects, the products that should be devel- 
oped, and the circulating funds of enterprises and consci- 
entiously correct the unhealthy trends in the use of loans. 
Cultivating and improving the market is the major point in 
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the current endeavor to deepen reform. We should partic- 
ularly establish more quickly the markets for the essential 
elements of production and futures markets and strive to 
build within a fairly short period of ..me a number of large 
regional and national markets that are gradually linked to 
the world market. We should establish the social security 
system and provide favorable external conditions for 
pee to reduce their burdens and deepen their 
reform. 


We should seize the opportunity to open wider to the 
outside world. We should adopt every means to create an 
even better environment for attracting foreign capital. We 
should bring in funds and technology from abroad and 
learn from advanced and scientific managerial methods. 
Dalian is the leader of Liaoning’s opening to the outside 
world. The provincial party committee and government 
decided to build Dalian into a “Hong Kong of the north.” 
This is a sign of Liaoning’s effort to open to the outside 
world more quickly, improve the level, and reach a new 
stage. Therefore, Dalian must have greater courage, take 
quicker steps, and expand the fields opened to the outside. 
The entire province should support Dalian’s endeavor to 
become a “Hong Kong of the north,” and Dalian should 
also fully develop its role in leading the entire province's 
opening to the outside world. 


Entering a period for establishing more quickly a new 
pattern of opening to the outside world in all directions, 
Liaoning is extending this endeavor from the areas along 
the sea, the border, and the railways to the hinterland, and 
is developing from imports of funds and technology and 
exports of products to link up with the world market in an 
all-around manner. An important demand on opening to 
the outside world in all directions is that we should apply 
the international practice to the econoniic and trade, 
scientific and technological, and monetary fiel«s su that we 
can truly enter the world market. We must do work in a 
down-to-earth manner when opening to the outside world, 
emphasize practical results, and judge not only by how 
many investment fairs we have held but, more impor- 
tantly, by how much foreign capital and technology has 
been put in place, how they have been used, and how much 
foreign exchange has increased. Continuing efforts to 
improve the tangible and intangible conditions for opening 
wider to the outside world, we should especially improve 
the intangible conditions. All localities and departments 
should build their own showcases for opening to the 
outside world well. 
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vigorous and enterprising spirit and a sense of responsi- 
bility, and the situation of low work quality and buck- 
passing is increasing in some offices. If this problem is not 
solved well, it will be impossible to deepen reform, open 
wider to the outside world, and overcome current difficul- 
ties. For this reason, we should strengthen ideological and 
political work. In the process of reform and opening up, we 
should step up efforts to build a clean government, persis- 
tently carry forward the party's fine traditions, and resist 
negative and corrupt influence. We should have a clear- 
cut attitude as to what to advocate and what to oppose. 
Developing the spirit of pioneering a cause through 
arduous efforts and opposing negative phenomena, cor- 
ruption, and money worshipping are our consistent prac- 
tice, and we should never be vague on this matter. 


In the situation of reform and opening up, we should 
develop positive and healthy cultural activities. Our target 
is to develop the economy, but we should also promote the 
socialist civilized and healthy practice. We should 
strengthen press guidance and never allow negative and 
corrupt phenomena to spread in society. We should 
strengthen the legal system and resolutely crack down on 
the criminal activities that seriously endanger public secu- 
rity. 

The current situation is very good, but we are faced with 
many problems and heavy tasks. We should improve 
leadership methods and raise the leadership level. We 
should carry forward the work styles of integrating theory 
with practice and seeking truth from facts, uplift spirit, 
emancipate the mind, go deep into the reality of life to 
conduct investigations and study, and solve specific prob- 
lems in a down-to-earth manner instead of discussing work 
with empty talk. In doing work, we should stress practical 
results and avoid formalism. With every step ahead in 
work, we should look back, be good at summarizing 
experiences and lessons, adhere to what is right, and 
correct what is wrong in a timely manner so as to avoid big 
mistakes. 


We must value the current opportunity, work hard, and 
attain the goals of restoring the magnificence of the old 
industrial base and succeeding in the second pioneering 


program. 
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Taiwan, ROK Sign Accord on New Relations 


OW2707082493 Taipei CNA in English 0804 GMT 
27 Jul 93 


[Text] Taipei, July 27 (CNA)}—The Republic of China 
[ROC] and South Korea have agreed to establish new 
relations, almost one year after they severed diplomatic 
ties, the Ministry of Foreign Affairs announced Tuesday 
[27 July]. 


The two countries signed a formal accord defining a new 
framework for their future exchanges early Tuesday 
morning in Osaka, Japan, the ministry said. 


The agreement was inked by former ROC Ambassador to 
Seoul Charles Shu-chi King and Korean Ambassador- 
at-Large Yi Hyong-hong on behalf of their respective 
governments. 


Under the accord, the two countries will exchange repre- 
sentative offices as soon as possible, the ministry said in a 
news release. 


The ROC representative office in Seoul will be named the 
Taipei Mission in Korea and its South Korean counterpart 
will be called the Korean Mission in Taipei. 


The ROC will also set up an office in the southern Korean 
port city of Pusan to be named the Taipei Mission in 
Korea, Pusan Office. 


The representative offices will promote trade, economic 
cooperation and cultural exchanges between the two coun- 
tries, as well as protect interests and rights of expatriates in 
each other’s territory. 


The statement explained that the two sides agree to respect 
and protect the status, residence, property and rights of 
expatriates from each other’s country. 


All previous treaties and agreements will remain in force 
until the two parties sign new accords to replace them, the 
statement said. 


It added the two countries will renew a wide range of 
cooperative ties based on the principles of equality and 
reciprocity. 

A ministry spokesman said the two sides agreed not to 
disclose how the dispute over the ROC consulate building 
in Pusan was resolved. 


He added that Amb. King will explain further details about 
the new agreement when he returns from Osaka. 


Diplomatic ties between Taipei and Seoul were severed 
last August after Seoul recognized Beijing. 


Premier Meets Central African Foreign Minister 


OW 2407223293 Taipei CNA in English 1436 GMT 
24 Jul 93 


[Text] Taipei, July 24 (CNA)}—Taiwan’s bid to join the 
United Nations aims to safeguard not only the national 
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dignity but also the interests of 20 million people here, 
Premier Lien Chan told a visiting official from the Central 
African Republic. 

During a meeting with Foreign Affairs Minister Jean- 
Marie Bassia of the Central African Republic, Lien said 
people here have long faced unfair treatment in trade and 
travel affairs because Taiwan is not a U.N. member. 


Lien expressed his hope that the Bangui government would 
render whatever assistance it could to support Taiwan's 
efforts to enter the world body. 


Bassia pledged that the Central African Republic would do 
its best to back Taipei’s plan to join the United Nations 
and other world organizations. 


Taiwan, with its powerhouse economy, is well qualified to 
enter the United Nations, he said, adding Taiwan’s U.N. 
membership complies with the principle of equality and 
universality declared by the world body. 


The Central African minister, who arrived in Taipei 
Friday [23 July] for a week-long visit, was accompanied 
during the meeting by Yun-cheh Huang, ambassador of the 
Republic of China [ROC] to the Central African Republic. 


Island Counts Number of Illegal Mainland 
Workers 


OW 2407095893 Taipei CNA in English 0801 GMT 
24 Jul 93 


[By Sofia Wu] 


[Text] Taipei, July 24 (CNA)—About 26,000 people from 
Mainland China are illegally working in Taiwan, the 
Council of Labor Affairs said Saturday [24 July]. 


This was the first time the cabinet-level council has 
released its estimate of the number of illegal mainland 
laborers here. 


The estimate was based on council data as well as data 
provided by other government agencies, labor officials 
said. 


The officials also reported that legal foreign workers num- 
bered 34,478 at the end of June. They further estimated 
that an additional 12,000 foreign nationals are illegally 
working here. 


According to a recent survey by the Directorate General of 
Budget, Accounting and Statistics, the average monthly 
= for legal foreign workers is NT$16,470 (about 
US$61 2). 


About 20 percent of legal foreign laborers earn more than 
NT$20,000 a month, and another 20.4 percent make 
between NT$15,000 and NT$19,999, according to the 
survey. 

Those earning NT$12,365 to NT$14,999 constitute 58.86 
percent of the legal foreign labor population, and only 0.72 
percent of legal foreign workers make less than NT$12,365 
a month. 
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As many as 60 percent of the employers surveyed say 
communication is the biggest problem with their foreign 
employees. Many foreign laborers come from Southeast 
Asian countries and do not speak Mandarin. 


The manufacturing and construction sectors are the two 
largest employers of foreign laborers, according to the 
survey. About 45 percent of the island’s legal foreign 
laborers are working in the manufacturing sector, while 15 
percent work in the construction industry. 


Ministry Plans To Reorganize, Cut Forces 


OW2707110293 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
25 Jul 93 


[From the “Hookup” program] 


[Text] A 10-year plan to restructure the national armed 
forces has yielded initial results. The Ministry of National 
Defense recently made two briefings to President Li Teng- 
hui in this regard. 

It has been disclosed that the force restructuring plan will 
place the strength of the national armed forces at 400,000 
men 10 years from now. Of these, 360,000 will represent 
restructured troops, whereas the rest will not undergo any 
changes. Of the 360,000 reorganized troops, 240,000 will 
be in the Army with the remainder in the Navy and Air 
Force. 


In the area of weapons, the Air Force will have 430 
fighters, and the Navy will be given 40 surface vessels and 
10 submarines. 


In a speech last week, Defense Minister Sun Chen noted: 
While the present troop level! of the national armed forces 
stands at 470,000, the aciual troop strength is only slightly 
more than 400,000. We plan to decrease our armed forces 
to 400,000 men 10 years from now, and the total troop 
strength at that time will be quite close to the current level. 
The most significant change will be the downsizing of 
higher units. Sun Chen pointed out: Our armed forces have 
too many senior personnel. 


According to the troop restructuring plan, the national 
armed forces will accoun for 1.7 percent of the nation’s 


FBIS-CHI-93-142 
27 July 1993 


total population 10 years later. This percentage will be 
quite close to those of the developed countries. At present, 
our armed forces represent roughly 2.3 percent of the total 
population, the fifth highest percentage in the world. 


As for the reserve forces, the Ministry of National Defense 
plans to have a call-up level that will be 10 times the total 


troop strength. 


Department Reports 462 HIV Carriers on Island 


OW2407101193 Taipei CNA in English 0814 GMT 
24 Jul 93 


[Text] Taipei, July 24 (CNA)}—The Department of Health 
Saturday [24 July] announced that the number of con- 
firmed HIV carriers on Taiwan has increased to 462. 


According to a statistical report which analyzed the age, - 
occupation, sex, and living area of the HIV carriers, more 
than 70 percent were between the ages of 20 and 39. 


A total of 197 people, or 42 percent of all HIV carriers, are 
20- 29 year-olds, while 137 people between the ages of 
30-39 were also HIV positive. 


Businessmen and laborers accounted for 19.05 percent and 
19.26 percent of the HIV-positive individuals respectively, 
while 11 percent of the total were unemployed. 


Among the 462 confirmed HIV carriers, males accounted 
for 94 percent, and 35 percent of the total live in Taipei 
city. 

Thirty-one percent of the HIV carriers were heterosexual 
and 24 percent were male homosexuals, according to the 
report. 


Among the 462 HIV positive individuals, 64 have died, 24 
have left Taiwan, and the remaining 374 are still living on 
the island, the report said. 


The Department of Health said it would strengthen AIDS 
prevention efforts, especially those directed at foreign 
laborers and their employers. In addition, those employed 
in the travel industry would be the targets of AIDS 
awareness seminars to prevent the further spread of AIDS 
in Taiwan. 
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Hong Kong 
Spokesman Comments on Hong Kong Government 


OW2707101093 Beijing XINHUA Domestic Service in 
Chinese 0912 GMT 27 Jul 93 


[Text] Beijing, 27 Jul (XINHUA)—In answering reporters’ 
questions here today, a Foreign Ministry spokesman asked 
the British side to cease all actions that interfere with 
Sino-British talks. 


A reporter asked: In the GOVERNMENT GAZETTE, the 
British Hong Kong Government on 23 July announced its 
plan to officially establish an electoral district boundary 
and election commission, and on 21! July, it decided to 
merge the Yau Ma Tei and Tsim Sha Tsui District Board 
with the Mong Kok District Board. What comments do 
you have? 


The spokesman replied: “Representatives of the Chinese 
and British Governments are currently holding talks on 
Hong Kong’s 1994- 95 election arrangements. The above- 
mentioned two actions taken by the British Hong Kong 
Government directly concern the 1994-95 election 
arrangements; these are questions that should be solved 
through bilateral discussions. Disregarding opposition 
from the Chinese side, the British side connived at the 
unilateral actions taken by the British Hong Kong author- 
ities in an attempt to create an accomplished fact; this is 
unacceptable to the Chinese side. We ask the British side 
to cease all actions that interfere with the Sino- British 
talks.” 


Editorial on Patten’s ‘Unreasonable Demands’ 


HK2707050693 Hong Kong WEN WEI PO in Chinese 
26 Jul 93 p 2 


[Editorial: “What Does Patten’s ‘No Agreement’ Theory 
Mean?”} 


[Text] The Sino-British talks on Hong Kong’s 1994-1995 
electoral arrangements are still going on, with the ninth 
round of talks scheduled to be held this coming mid- 
August. Nevertheless, in an interview conducted by ATV 
the day before yesterday, Hong Kong Governor Chris 
Patten poured cold water on the talks and talked about a 
no-agreement scenario. While stating that he will not set a 
deadline for submitting his political reform package to the 
Legislative Council, Chris Patten added: “I would feel 
quite strange if people thought that I will announce 
nothing but a detailed negotiation report when I read out 
the government report in October.” “I will certainly make 
relevant electoral arrangements in the absence of an agree- 
ment.” “If we cannot have an agreement thought to be 
rational by us or the Chinese side, we will go ahead (with 
elections) in the absence of an agreement. Compared with 
a bad agreement, no agreement will be better for both 
sides.” 


By making such remarks, Chris Patten proved quite irre- 
sponsible toward the implementation of the Sino-British 
Joint Declaration and convergence with the Basic Law, as 
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well as toward the Hong Kong people’s demand for a 
smooth transition. Annex II of the Sino- British Joint 
Declaration stipulates that China and the UK should hold 
consultations concerning a smooth transfer of power in 
1997 and a smooth transition to 1997 and should carry out 
close cooperation in this connection. Why did Chris Patten 
say that the UK’s unilateral electoral arrangements “will 
be better than a bad agreement” at a time when the 
negotiations are continuing and have not yet concluded? 


What does “a bad agreement” mean? Does it mean an 
agreement stating China’s rejection of Chris Patten’s four 
unreasonable demands, namely: extending the UK’s colo- 
nial influence beyond 1997, sharing China’s sovereignty, 
depriving China’s National People’s Congress Standing 
Committee of its legitimate powers, and depriving the 
future Special Administrative Region [SAR] Legislature of 
its legitimate powers? 


Chris Patten’s four unreasonable demands run counter to 
the inevitable outcome of the British rule over Hong Kong 
ending on 30 June 1997. Were he really sincere in imple- 
menting the Sino- British Joint Declaration, he would be 
fully aware that his administration will last only less than 
four years and that he has no power whatsoever to interfere 
with the affairs of a future administration or to make 
decisions on the political development of the future SAR 
Government to be set up in 1997. He demands that China 
undertake to allow a comprehensive direct election in 
Hong Kong in 2007, that the election committee electing 
the SAR chief executive be identical to the one to be set up 
in 1995, and that he should have a say in deciding the 
namelist of the Hong Kong SAR Preparatory Committee 
members and in formulating criteria for “confirming” 
appointments of the Hong Kong SAR Preparatory Com- 
mittee members. All these demands are in violation of the 
relevant provisions of the Basic Law. Chris Patten often 
talks about the “rule of law,” but he has been trying to 
create a precedent for violating the Basic Law and for the 
British to exercise control over the post-1997 administra- 
tion. What he has been doing will only place the authority 
of the Basic Law in jeopardy. Willful violation and revi- 
sion of the Basic Law will only undermine and harm 
prosperity and stability after 1997. As a sovereign country, 
China can never accept Chris Patten’s unreasonable 
demands. Neither can the provisions of the Sino-British 
Joint Declaration accept his four unreasonable demands. 
Any agreement that rejects Chris Patten’s four unreason- 
able demands is absolutely not “a bad agreement,” but a 
good agreement conducive to a smooth transition. 


To date, Chris Patten remains unwilling to face the reality 
that his reform package should be abandoned. He is 
unwilling to lose his face and career interests. This is why 
he still hopes to raise obstacles to the Sino-British negoti- 
ation so as to torpedo the Sino- British cooperation aimed 
at ensuring a smooth transition. His selfish thinking runs 
counter to Hong Kong's public opinion. The Hong Kong 
people hope that China and the UK will be able to reach an 
agreement on the basis of the three conformities, but Chris 
Patten wants to stick to “three violations,” complicate the 
issue, raise more obstacles to the negotiation, and even kill 
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the fetus in order to unilaterally implement his reform 
package this coming October. 


Despite repeated criticisms made by the Chinese side, 
Chris Patten, harboring such vicious motives, has been 
bent on having his own way by continually jumping the 
gun and playing small tricks. On the last day of the latest 
Legislative Council session, he merged the Yau Ma Tai - 
Tsim Sha Tsui Electoral District with the Mongkok Elec- 
toral District, set up a “Boundary and Election Commis- 
sion,” and granted independence to the Legislative 
Council Secretariat. These three “jump-the-gun” moves 
constitute a component of Chris Patten’s reform package. 
He now has taken the first step to present an accomplished 
fact and play a prelude to his unilateral move this coming 
October. The Hong Kong people have watched Chris 
Patten spreading the “no agreement” theory on television 
and have seen him jumping the gun. What Chris Patten has 
done is absolutely not conducive or constructive to the 
upcoming ninth round of the negotiations and has laid 
bare his lack of sincerity in complying with the “three 
conformities.” Chris Patten is still trying to resort to a 
whole set of tricks played by Mountbatten when with- 
drawing from a British colony. 


PLA Names Leaders; Puts One on SAR 
Committee 


HK2707060093 Flong Kong KUANG CHIAO CHING 
in Chinese No 250, 16 Jul 93 pp 12-14 


[Article by Liu Hsiao-hua (0491 2556 5478): “Xu Huizi 
Makes Preparations for Stationing PLA Troops in Hong 
Kong”} 


[Excerpts] [Passage omitted] Recently, a series of major 
developments concerning the CPC military have attracted 
attention at home and abroad. The first development was 
that Zhang Wannian and five other officers were promoted 
to the rank of general. [passage omitted] 


On 7 June, 1993, the Central Military Commission held in 
Beijing a ceremony at which the rank of general was 
conferred on the following officers: Zhang Wannian, Cen- 
tral Military Commission member and People’s Liberation 
Army [PLA] General Staff chief; Yu Yongbo, Central 
Military Commission member and PLA General Political 
Department director; Fu Quanyou, Central Military Com- 
mission member and PLA Genera! Logistics Department 
director; Zhu Dunfa, University of National Defense com- 
mandant; Navy Commander Zhang Lianzhong; and Air 
Force Commander Cao Shuangming. 


The second development was that Lieutenant General Xu 
Huizi has been appointed Hong Kong Special Administra- 
tive Region [SAR] Preliminary Work Committee member. 
[passage omitted] 


The 61-year-old Lieutenant General Xu Huizi is CPC 
Central Committee member and PLA General Staff exec- 
utive deputy chief. The fact that he has been appointed 
Hong Kong SAR Preliminary Work Committee member 
shows that arrangements for stationing troops now have 
been placed high on the official agenda covering the last 
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four years of the transitional period. Xu’s sensitive back- 
ground has attracted attention from all sides. [passage 
omitted] 

Deng Xiaoping all along has attached great importance to 
the work of stationing troops in Hong Kong after 1997. 
Deng Xiaoping believes that no matter what happens, 
Hong Kong will enjoy a high degree of autonomy after 
1997. However, he said that at the same time, China 
should not think that things certainly will be all right once 
China places the Hong Kong people in charge of Hong 
Kong affairs and ‘relaxes” control over Hong Kong. The 
central authorities will not try to interfere with concrete 
affairs of the SAR. However, what if events that occur in 
the SAR turn out to be undermining the fundamental 
interests of the country? What should we do then? This is 
why the central authorities still want to keep a trick or two 
in reserve. We must station troops there. Nevertheless, 
only when turmoils or large-scale turmoils break out will 
the Chinese troops be used. At any rate, we must station 
troops there. The central authorities keeping certain 
powers will only benefit rather than harm Hong Kong. 
When 1997 comes, only by stationing troops there will 
Chinese sovereignty over Hong Kong be acknowledged. 
Nothing else can accomplish that! China will take care of 
both defense and foreign affairs of the future SAR Gov- 
ernment. Defense affairs are concrete, whereas foreign 
affairs are not. 


Deng Xiaoping believes that selecting and appointing 
qualified personnel, including qualified commanding 
officers of the troops to be stationed in the Hong Kong 
SAR, is of vital importance to the future SAR develop- 
ment. That Xu Huizi has been appointed as representative 
of the military on the preliminary work committee indi- 
cates that the hierarchy has attached great importance to 
and placed high hopes on him. [passage omitted] 


Jiang Zemin pointed out lately: We must adhere to the 
principle and be tough on the question of Hong Kong. We 
must recover Hong Kong in 1997. We must have the 
mettle to do so. At the same time, we must see to it that 
Hong Kong will remain stable and prosperous, this being 
conducive not only to Hong Kong and China, but also to 
peace and development in Asia and the world at large. 


[passage omitted] 


PLA Makes Preparations for Hong Kong 


HK2707052293 Hong Kong LIEN HO PAO in Chinese 
27 Jul 93 p 1 


(“Special dispatch” from Beijing by special correspondent 
Han Wei (7281 5898): “Preparations Under Way for 
Stationing Liberation Army in Hong Kong”] 


[Text] A report from the General Staff Headquarters of the 
People’s Liberation Army [PLA] said the plan for sta- 
tioning PLA units in Hong Kong is still being studied at the 
present stage, and no plan has been finalized yet, although 
some preliminary preparations have already been started. 


A proposal submitted by the General Staff Headquarters to 
the Central Military Commission pointed out: According 
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to Deng Xiaoping’s instruction given in 1984, because 
Hong Kong is a part of China’s territory, it is certain that 
some PLA forces must be stationed in Hong Kong, but the 
PLA personnel stationed in Hong Kong should be limited 
to a small number, say 3,000 to 4,000; therefore, the 
number of armed forces to be stationed in Hong Kong will 
range from one battalion to one regiment. 


The stationing of a force of this size in the territory will 
serve mainly to signify China’s sovereignty rather than to 
suit any military or strategic need. It is true that the 42d 
Group Army under the Guangzhou Military Region has 
designated some officers and soldiers to undergo training, 
but the main purpose of the project is merely to gain some 
experience in training of this nature because there is 
another suggestion within the Army that some units of the 
marine brigade currently stationed in Zhanjiang and 
known as the “crack troops of the PLA” be sent to Hong 
Kong. This marine brigade is regarded as the best among 
other PLA units in terms of training and equipment. 


With Hong Kong’s future overall defense and strategic 
needs taken into account, the General Staff Headquarters’ 
tentative plan at the present stage is to deploy some 
genuine combat forces along the Guangdong coastline and 
at some locations further into the mainland, such as 
Shenzhen and Huizhou. At the moment, the Navy is 
building a new military port in Shantou, 187 nautical miles 
from Hong Kong. A composite group of military vessels 
will be deployed there, one of the main tasks of which is 
the defense of Hong Kong. 


The reason Shantou was chosen for the stationing of troops 
is because it is convenient to dispatch troops from here to 
blockade the Taiwan Strait in the east and to cut, in the 
south, all the sea routes that link the South China Sea with 
Hong Kong. It is suitable to locate a troop stationing point 
within a distance of 200 nautical miles, in accordance with 
condition of the mainland Chinese Navy's equipment and 
its range of operation. 


Once a war breaks out, or any turmoil beyond the local 
government's control and endangering national unity takes 
place in the Hong Kong Special Administrative Region 
[SAR], or alien forces intervene, the PLA may dispatch its 
naval force to Hong Kong from its bases in Shantou, 
Zhanjiang, and Yulin of Hainan along the eastern, 
western, and southern routes, respectively, while the 
ground force units subordinate to the 42d Group Army can 
march into Hong Kong from Shenzhen and Huizhou along 
the northern and western routes, respectively, and the Air 
Force units stationed at the Foshan and Huidong airports, 
as well as the naval air force units stationed at the 
Zhanjiang and Haikou airports, can carry out support 
missions. This deployment basically will meet the defen- 
sive needs, not only of guarding Hong Kong, but also of 
carrying out amphibious operations. 


It is said, as well, that Beijing is not going to station an 
armed police force in Hong Kong as reported earlier by 
non-Chinese sources. Beijing is not going to do this 
because it does not want to violate the Sino-British Joint 
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Declaration. According to the Basic Law and the Sino- 
British Joint Declaration, China will station troops, but no 
police units in the Hong Kong SAR, and no troops 
stationed in Hong Kong will be allowed to interfere in the 
SAR’s local affairs, including public security. The Army 
units, as a symbol of national sovereignty, are to be 
stationed in Hong Kong only to defend the territory 
against external invasion. 


The armed police force, the main function of which is to 
perform domestic rather than external duties, used to be 
under the leadership of the Ministry of Public Security in 
the past, and the post of political commissar to the armed 
police force used to be held by the minister of public 
security. It was only after the 4 June incident that the 
armed police force, as a unit for the maintenance of social 
order, was put under the Central Military Commission's 
direct leadership. The role of the armed police, however, 
still is to safeguard public security and quell turmoils at 
home. 


However, in case any turmoil beyond the SAR govern- 
ment’s control and endangering state security or national 
unification takes place in Hong Kong and a state of 
emergency is declared, the Beijing government has the 
right to order the enforcement of nationwide applicable 
laws, or, in other words, to enforce martial law in Hong 
Kong. If this happens, the armed police force probably will 
be ordered to move in to take over public security duty in 
Hong Kong. 


UK Offers Military Headquarters to PLA 


HK2707025593 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 93 p 1 


[By Chris Yeung and Linda Choy] 


[Text] Britain has offered to hand over the Prince of Wales 
Building—the centrepiece of its existing military head- 
quarters—to the People’s Liberation Army stationed in 
Hong Kong in 1997, according to the Commander British 
Forces, Major-General John Foley. The British offer, made 
public for the first time, was described by mainland 
sources as “a positive step” towards a full settlement of the 
handover of existing military facilities to China. But the 
source said the Chinese side would only accept the transfer 
of the building if it was accompanied by the adjacent 
western part of the former HMS Tamar naval base. “The 
Chinese side holds the view that the eastern part of Tamar 
has already been relocated (to Stonecutters Island). The 
western part must be handed over together with the 
building,” he said. Under the Central/Wan Chai reclama- 
tion plan, the basin to the east of the building would be 
filled in and released, together with the recreation area to 
the west, for civilian development. The source said the 
Chinese side was keen to turn the building and the areas 
that surround it into the future headquarters of the PLA. 


General Foley said in an interview with Asia Television 
last night that the Prince of Wales Building was one of the 
military facilities that would go to the PLA “in due 
course”. He did not give further details, but added that the 
fate of the western part of the existing headquarters was 
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still under discussion by the Sino- British Joint Liaison 
Group. A deputy chief of general staff of the PLA, Xu 
Huizi, hinted earlier this month in Beijing that the Chinese 
side planned to set up PLA headquarters at the site of the 
British Garrison’s headquarters. 

A source said: “The British side had been unwilling to 
hand over the building and the western part of Tamar to 
China in the past. At least it has made a step forward 
publicly. But that’s not enough.” The source maintained 
that the Chinese Government would not agree to the 
handover arrangements if the western part was to revert to 
another use. 


A mainland official said he would not speculate on 
whether the British refusal to include the western part was 
a deliberate move to try to limit the presence of Chinese 
troops in urban areas. But according to a source, China’s 
intention of building its PLA headquarters on the Wan 
Chai waterfront “would not be changed”. “Of course, it is 
a demonstration of sovereignty. But there is also a prac- 
tical need to station troops in central areas to provide 
emergency services whenever necessary,” the source said. 


Rita Fan Hsu Lai-tai, the Hong Kong co-convenor of the 
security sub-group of the Special Administrative Region 
Preparatory Committee’s Preliminary Working Com- 
mittee (PWC), said the sensitive issue of troop deployment 
must be handled carefully. Mrs Fan said the PLA troops in 
Hong Kong should maintain a low profile. 


UK, China To Discuss Finances for New Airport 


HK2707093693 Hong Kong AFP in English 0908 GMT 
27 Jul 93 


[Text] Hong Kong, July 27 (AFP)}—British and Chinese 
officials are to meet next week to discuss financial arrange- 
ments for Hong Kong's multi-billion dollar airport project, 
it was announced Tuesday. 


The British and Chinese sides have agreed that a meeting 
of the airport committee will be held here on August 4 to 
discuss the financial plans of the 21 bilion U.S. dollar new 
airport for the territory, according to said a statement 
issued by the British side of the Sino-British Joint Liaison 
Group. The group is overseeing the transition of the 
territory to Chinese rule in 1997. 


Wrangling over the airport's financial plan has been on for 
a year as China fears its cost could drain the colony's 
coffers after 1997. Talks on airport financing resumed in 
April, ending a deadlock brought on in October when 
Hong Kong Governor Chris Patten introduced plans to 
broaden the colony's electoral franchise in elections ahead 
of 1997. 


Earlier, Financial Secretary Hamish Macleod said the 
construction of the terminal building for the new airport 
could begin in mid-1994 if an agreement is reached soon 
with China. The airport on Chek Lap Kok, off Hong 
Kong's outlying Lantau Island, is expected to be opera- 
tional before the handover to China in 1997. 
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HK270703 3493 Hong Kong FHE STANDARD in 
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[By Don Spain] 

[Text] Vietnam will have stock exchanges in the capital 
Hanoi and Ho Chi Minh City by 1995, a top official says. 
“Hanoi is starting to make preparations and has taken the 
first step with the opening of foreign exchange centres in 
both cities,” Le At Hoi, chairman of the Hanoi People’s 
Committee, said. He said these centres were working well 
and had enabled the government to control the black 
market in foreign currencies. The Vietnamese government 
had previously speculated it could have its first stock 
exchange operating by the last quarter of this year, an idea 
many analysts called pure day-dreaming. Hoi said several 
hurdles had to be cleared before the stock exchanges 
received the go-ahead. One of these was the “conflicting 
ideas” as to which should come first, the stock 

or more shareholding companies. “But by 1995 we should 
have both on a smaller scale,” he said. As part of the 
government's doi moi or renovation drive, the public has 
been allowed to but shares in state-owned companies. This 
has been called “equitisaton” to avoid too much associa- 
tion with capitalism. 


Hoi is in Hong Kong as head of a delegation seeking 
contacts with local businessmen and more foreign invest- 
ment. Hong Kong is the second-largest foreign investor in 
Vietnam in value terms after Taiwan, pumping in more 
than US$475.5 million (HK$3.7 billion) compared with 
Taiwan’s US$594.5 million. 


Nguyen Thanh Binh, director of the transport and com- 
munication department, said his government was doing 
everything to improve Hanoi’s admittedly poor infrastruc- 
ture. The national budget provided US$15 million to 
upgrade the capital’s road system last year excluding 
funding for new port and airport facilities. 


Vietnam's growth prospects are thought to depend much 
on the lifting of the U.S. trade embargo and its possible 
membership of the Association of Southeast Asian Nations 
(Asean). Hoi said “sooner or later diplomatic relations will 
have to be established with the U.S.”, adding the lifting of 
the embargo was crucial for Vietnam to receive aid and 
access to World Bank loans. He stressed the recent visit by 
US. officials led by Winston Lord had been successful. On 
Vietnam's membership of the Asean, he said: “This is an 
utmost necessity for us to accelerate the pace of economic 
development.” 


Discusses Stock Exchange 
HK2707032993 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 27 
Jul 93 pl 
[By Louise Lucas] 


[Text] Plans to have a Vietnam stock exchange centre 
operating by the end of the year have been scuppered by 
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disputes over the best way to proceed, according to visiting 
government officials. Le Van Vien, director of the Foreign 
Economic Relations Department, said he would now 
expect to wait until 1995 before Hanoi and Ho Chi Minh 
City had their own stock exchange centres. He said: “Our 
advisers have conflicting ideas. One set say we should have 
a stock exchange first to accelerate shareholding compa- 
nies, others say the shareholding companies should come 
first to build a stock exchange. "Because we are not very 
experienced in this field, it will take time for us to study 
the issue. “To the best of my knowledge we need to form a 
few shareholding companies then we can give birth to the 
stock exchange, although we don’t need to have a lot to 
start.” 


Bickering has dogged the issue of which companies to sell 
off, with advisers split between those wanting to flog off 
loss-making firms and those wanting to sell the profitable 
ones. Earlier this year there were plans to launch a stock 
exchange centre where shares in some of Vietnam’s 48 
joint stock companies would be traded. It was envisaged 
that this would pave the way for stock of privatised state 
companies to be traded. But Mr Vien, who is part of a 
delegation hoping to divert Hong Kong dollars to Vietnam, 
said yesterday: “I venture to say in 1995 we should be able 
to form a stock exchange centre in both Hanoi and Ho Chi 
Minh City. "Yet we have conflicting advice on this issue 
also. Should we turn to shareholding companies losing 
money or, as a second set say, should we turn into 
shareholding companies those making a lot of money and 
on the way up, so as to attract more shareholders? 


While the lack of a stock exchange would deter some 
foreign investors, the delegation stressed it was earmarking 
funds to improve infrastructure in telecommunications 
and roads as part of a bid to entice foreign funds. At the 
same time it claimed that black market foreign exchange 
dealing had been virtually stamped out. 


Le At Hoi, chairman of the Hanoi People’s Committee, 
said: “One of the steps regarding the financial structure we 
have taken is to encourage the private sector to start 
putting savings into the banks instead of under their 
mattresses. The Government then uses the money to invest 
in other big projects.” 


Bank Reports on Effect of PRC Economic Status 


HK2707030593 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 27 
Jul 93 pl 


[By Noel Fung] 


[Text] China’s projected economic slowdown will mod- 
erate Hong Kong's gross domestic product [GDP] growth 
and will have a negative psychological impact on con- 
sumers and investors in the short run, but the territory will 
ultimately benefit from a successfully reformed mainland 
economy, a Hong Kong Bank report says. 


The report predicts that Hong Kong’s GDP growth will be 
reduced by 0.4 percentage points this year and by a further 
1.2 points next. Ii says that, during the mainiand’s last 
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sharply by 22 percent year on year in value terms in the 
second half of 1989 and by a further four percent in 1990. 
Exports destined to be worked on in China and returned, 
and re-exports of Chinese origin, were less affected as they 
were sustained by other major industrialised markets. 
The reports concludes that, as long as those industrialised 
economies and other export markets in Asia continue to 
grow, the impact of China’s economic cooling will be on 
exports not related to outward processing, which account 
for only 14 percent of Hong Kong's global exports. 


Consumer prices will also be affected by China's defla- 
tionary measures. But the report estimates that cheaper 
imports from China will depress Hong Kong inflation by 
only about 0.12 percentage points. The Chinese Govern- 
ment’s attempts to curb investment will cut the enthu- 
siasm of consumers and investors in Hong Kong, espe- 
cially those investing in consumer markets and property 
projects. Projects may have to be deferred or abandoned as 
a result of the crackdown, the bank says. 


But with the investment outlook in China looking less 
favourable, funds are likely to be diverted from China to 
Hong Kong. Chinese direct investment in the territory and 
capital inflows may slow down as available funds peter 
out. With the repatriation of funds by Chinese companies, 
liquidity in the local banking system is likely to tighten. 
The impact will spread to the equity and property markets, 
it reports. 

However, long-term prospects are not as gloomy as short- 
term ones. The territory will benefit from a stabilise 
Chinese economy, and as long as investment return 
remains high in Hong Kong, capital outflow will not be 
significant, the report says. The stock and property mar- 
kets were resilient during the last downturn, and therefore 
the bank expects them to recover swiftly. 


[Hong Kong THE STANDARD in English on 27 July 
publishes on page 17 the following report by Peta Firth on 
the Hong Kong Bank report: 

(“China’s economy has reached a ‘critical level’ and will 
crash land because of tough, new measures implemented 
by Beijing earlier this month, according to Hong Kong 
Bank. Gross national product on the mainland will slow 
from 13.9 percent in the first half of this year to just 8 
percent in the second half, according to the latest monthly 
report released yesterday by the territory's largest bank. 
(“The report, described as "too pessimistic’ by other 
financial institutions, also says Hong Kong's economy will 
suffer as a result. Trade between Hong Kong and China, 
excluding outward processing, will be badly hit. This in 
turn will cut Hong Kong’s GDP, according to the bank. 
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The economic slowdown on the mainland will have a 
negative psychological effect on consumers and investors 
in Hong Kong. 

[“The clampdown is designed to bring relief to inflation in 
China, which plummeted from 17.8 percent to 2.1 percent 
between 1989 and 1990—the last time Beijing imple- 
mented an economic clampdown. Inflation in Hong Kong 
is expected to decrease by 0.12 percent because of the drop 
in import prices brought about by the devaluation of the 
yuan, the report says, although this is expected to be felt 
first as a slowdown in the local economy. 
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(“The bank’s economists are also predicting that Beijing’s 
clampdown on investment will hurt Hong Kong investors 
in China, especially those targeting the consumer market 
and real estate projects. The impact will be worse than 
1989 because many sectors were only opened to foreign 
investment last year, the report says. 


[“Hong Kong Bank has contradicted many financial insti- 
tutions in the territory and predicted that many Chinese 
investors in Hong Kong might repatriate their finances. In 
the long run, any measures to stabilise China’s economy 
will benefit the territory.”] 
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